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NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


leadlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text | 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C . 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 

















NOTICE 


A new serial entitled WORLDWIDE REPORT: ARMS CONTROL will 
be published starting in March 1985. 


The new report will contain Soviet, European, and other foreign 
media reportage and commentary on arms control issues, negotiations, 
agreements, and treaties. Much of the material will be reprinted 


from the regional FBIS DAILY REPORTS. 


U.S. Government consumers may arrange to receive the new report 
through regular publications distribution channels or by 


contacting: 


FBIS/Liaison and Requirements 
P.O. Box 2604 
Washington, D.C. 20013 


Other consumers may order the report by contacting: 


National Technical Information Service 
5285 Port Royal Road 
Springfield, VA 22161 
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BELIZE 


GOVERNMENT PROMISES CRACKDOWN ON DRUG TRAFFICKING 
Belize City THE REPORTER in English 13 an 85 p 1 
[Text] In two separate speeches this week the Deputy Prime Miniser and Minis- 


ter of Home Affairs Mr Curl Thompson has signalled that the new government 
will crack down hard on crime in Belize. 





In a speech to more than a hundred newly appointed Justices of the Peace on 
Thursday morning Mr Thompson enlisted them in the service of law and order 
and declared his government would work hard to eliminate the state of fear 
where people are afraid to walk the streets either by day or by night. 


Later in a talk to the senior ranks of the Belize Police Force Mr Thompson 
was more specific and more emphatic. He said the government would do every- 
thing possible to improve law enforcement in Belize. Every effort must be 
made towards excellence, he said. 


"T must take this opportunity to emphasize that this administration expects 
the laws to be executed without fear or favour," he told senior Police 
officers. 


Mr Thompson also referred to the condition of Police lock-up cells where per- 
sons suspected of crimes are detained temporarily from time to time. He said 
he intended to visit these lock-up cells personally, but in the meantime would 
urge Police officers to give urgent attention to see to their improvement. 


Mr Max Samuels, Commissioner of Police, told his officers the Police would be 
stepping up their campaign against drug users and drug smugglers and would be 
working with the United States Drug Enforcement Agency to make sure that 
suspected drug dealers in the U.S. don't get a chance to come to Belize. 


CSO: 3298/359 
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BRAZIL 


NEVES CONSOLIDATES CONTROL OF FOUR EXISTING PARTIES 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 31 Jan 85 p 9 


[Text] With the appointment of Senator Nelson Carneiro to the presidency of 
the PTB [Brazilian Labor Party], President-Elect Tancredo Neves closes the 
circle and is going to maintain control of four of the six parties: PMDB, 
PDs, PTB and also the PFL (in formation) [Brazilian Democratic Movement 
Party, Social Democratic Party, Brazilian Labor Party and Liberal Front 
Party]. Senator Carneiro (Rio de Janeiro) should replace Deputy Ricardo 
Ribeiro, who left the party to join the PFL and to support the possible 
candidacy of Olavo Setubal for the governorship of Sao Paulo in 1986. 


The majority of the members of the PTB decided to support Nelson Carneiro 
and is demanding the resignation of the other candidate, Deputy Paiva Muniz. 
In the meeting, which some Sao Paulo state senators of the PTB held in 
Brasilia with federal deputies, it was concluded that there must be a con- 
sensus on the Carioca senator who will head the party. 


Tancredo Power 


The main support for Nelson Carneiro was provided by Tancredo Neves. Both 
are former members of the old PSD [Social Democrat Party], as is the pres- 
ident of the PMDB, Deputy Ulysses Guimaraes. By electing Carneiro to the 
presidency of the PTB, Tancredo will have no problems with the labor party 
members. He will also not have any difficulties in coming to an under- 
standing with Amaral Peixoto, president of the PDS, another old comrade 
from the PSD. Moreover, Tancredo will control the PFL--Liberal Front 
Party--which should be headed by Senator Marco Maciel (Pernambuco). 


Tancredo Neves is repeating in 1985 what Getulio Vargas did in 1945, when 

he controlled the two main parties existing in the country: the PTB and PSD. 
The president-elect will only not be able to have any influence in the de- 
cisions of the PT [Workers Party] because Luis Ignacio began to exert 
opposition even before his victory over Paulo Maluf, not approving partici- 
pation by his party in the Electoral College. Similarly, it is unlikely that 
Tancredo will have control of the PDT [Democratic Workers’ Party]: Brizola 
announced opposition to his government because he intends to become a can- 
didate for the Presidency of the Republic in the forthcoming elections. 


ae) 

















The election of Nelson Carneiro still faces the opposition of the present 
secretary general of the PTB, Paiva Muniz, who harbors the hope of being 

the new president. The decision by Muniz of becoming a candidate for the 
presidency of the PTB was felt when some members of the national directorate 
began to prepare to "pull the rug out" from under Ricardo Ribeiro and de- 
prive him of the presidency, which would then be occupied by Paiva Muniz. 
However, they did not know that Ribeiro was seeking to enter the PFL on the 
invitation of Vice President Aureliano Chaves and former Prefect Olavo 
Setubal, who wanted someone who would attract the labor factions to the new 
party and leave it in a condition to compete in the coming elections. 


In the two meetings, which members of the PTB held in the last 48 hours, 

one in Sao Paulo and the other in Brasilia, it was decided that the resigna- 
tion of half plus one (absolute majority) of the members of the directorate 
would be asked for the convention of the party, which is scheduled for 
tomorrow in Rio. In that fashion a provisional committee may be created, 
which will be headed by Nelson Carneiro until he can actually be elected. 


That maneuver is necessary because Senator Nelson Carneiro does not belong 
to the national directorate and therefore could not be elected directly 
president of the PTB. 


8908 
CSO: 3342/93 
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BRAZIL 


POLI. REFLECTS PUBLIC PERCEPTION OF ARMY, ITS ROLE 


sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 20 Jan 85 p 13 





‘Text ] The Brazilian believes that the armed forces are important and fun- 
damental for the maintenance of security, public order and territorial inte- 
>rity, also believing that they are well prepared for performing their 


missions. He is of the opinion, however, that the military man is above the 
law and receives very high wages. 


*~hose were, in summary, the conclusions of a poll made by the Alcantara 
Machado Perscinoto Communicacoes, Company Ltd. Upon instructions from the 
Army Media Center, the work was carried out in six capitals (Brasilia, 
Recife, Manaus, Porto Alegre, Rio de Janeiro and Sao Paulo), covering a 
total of 1,200 interviews. 


Within a context, which officers of the Army Media Center agreed to consider 
1s people without much knowledge of the force, many of the Brazilians polled-- 


ct 


in a universe which covered men and women over 18--revealed the following: 
The young showed little interest in performing military service, asserting 
‘hat they would be wasting time; the presence and participation of the 

Brazilian Army on the frontiers is worthy of praise; the support provided 
by the army in public disasters and the performance of road work, dams and 


impoundments was also mentioned and praised. 


The -poll also revealed that a large number of those interviewed believe that 

military are instructed and trained for the performance of their duties, 
also believing that the military organization is well equipped and supplied 
for defending the country in case of war. 


However, these positive aspects did not prevent the pollsters themselves 

from having aroused doubts as to the possibility that the military may suffer 
punishment by the public authorities in minor problems such as traffic 
violations and others. 


view of this, and based on the recommendations of the authors of the 


poll, the Army Media Center yesterday revealed in a note to the press that 


the replies are being analyzed by the Center and will serve as the basis 
for the preparation of future plans and programs. 








Those recommendations refer to the maintenance of the policy of support for 
fighting public disasters; expianations to the youth about the advantages of 
military service and about the daily activities of barracks life, in 
addition to explanations to the outside public with respect to the absence 
of alleged excessive fringe benefits, showing that the military man is like 
any other citizen and subject to the same punishments imposed by law. 


The poll recommended by the Army Media Center in March 1984 had the objec- 
tive of confirming the present image of the army among the outside public 
and to orient the Center in the accomplishment and preparation of its 
promotional work. 


fhe company responsible for the poll also concluded in its report that the 
Brazilians are becoming more aware and concerned about the problems of their 
country. 


The Army Media Center in turn, in its note to the press declared itself to 
be pleased with the result of the poll, declaring that the conclusions 
revealed the excellent reputation enjoyed by the institution among the out- 
side public. 


8908 
CSO: 3342/93 
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BRAZIL 


UNEMPLOYMENT RATE LOWEST IN TWO YEARS, COMMENT 
IBGE Survey 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 29 Jan 85 p 38 


[Text] In Rio yesterday, the IBGE [Brazilian Institute of Geography and 
Statistics] revealed the average rate of outright unemployment among persons 
15 years-of-age and over for last December among the Economically Active 
Population [PEA] of the six metropolitan areas surveyed: Recife, Salvador, 
Belo Horizonte, Rio de Janeiro, Sao Paulo and Porto Alegre. 


The total rate (4.80 percent) was the lowest obtained in the past 2 years, 
the same being true for the figure of those looking for work, who have 
worked before (4.16 percent). As for those looking for work for the first 
time, the rate was the lowest of 1984 (0.64 percent). 


The following table contains the values attained by the average rate of 
unemployment last year. 


TABLE I 


Average Rate of Outright Unemployment 
(persons 15 years of age and more, 1984) 


Average Unemployment Rate 


Seeking employment Previously 
Month Total for first time employed 
January 7.45 0.79 6.66 
February 7.82 0.98 6.84 
March 7.81 0.90 6.91 
April 7.71 0.86 6.85 
May 8.28 1.01 Geni 
June Teal 0.91 6.66 
July 7.29 0.96 6.33 
August Pe Y 0.87 6.45 
September 6.77 0.76 6.01 
October 6.48 0.78 5.70 
November 6.10 0.74 5.36 
December 4.80 0.64 4.16 











The rates of unemployment found in the metropolitan areas in December 

were: Rio de Janeiro, 5.07 percent; Sao Paulo, 4.07 percent; Porto Alegre, 
4.34 percent; Belo Horizonte, 6.4 percent; Recife, 5.80 percent and 
Salvador, 5.98 percent. 


In all the regions surveyed those rates v * the lowest during the entire 
year, which obviously brought the lowest .. «ge rate of outright unemploy- 
ment for the year. When compared with December 1983, it is noted that the 
rates remained stable in Rio de Janeiro and Salvador, while they declined 
in the other metropolitan regions. 


With respect to the sectoral PEA, the following results were observed: 
Transformation industry: The rate of outright unemployment in this branch 
was the lowest in December for the six metropolitan regions, with the 

largest decline recorded in Recife (2.93 percent). Comparison between 
December 1983 and December 1984 reveals that the metropolitan regions of 

Rio de Janeiro and Salvador remained stable, while the others showed declines. 


Civil Construction: All six metropolitan regions showed lower values in 
December than in November with the largest decline taking place in 
Salvador (3.73 percent). With the exception of Rio de Janeiro, the rate 
for December 1984 was the lowest of the year, the same thing applying to 
December 1983. 


Business: The lowest rate of the year appeared in this branch also. Recife 
showed the largest decline by comparison with the previous month (2.79 
percent). Comparison with December 1983 shows that Sao Paulo had the lowest 
rate and the other areas remained stable. 


Services: This branch also showed the lowest rate of the year in December. 
Comparison with December 1983 shows that outright unemployment rates re- 
mained stable in all the metropolitan regions. 


As for the other activities in December, with the exception of Porto Alegre, 
which had a 2.63 percent decline, all the other regions remained stable. 

For this branch it is seen that the Sao Paulo and Porto Alegre December rates 
were the lowest of the year, the same thing applying to the average rate. 

By comparison with December 1984, stability was noted in all the regions, 
with the exception of Porto Alegre, which had a decline. 


Although the outright unemployment rates were the lowest of the year in 
December 1984, it is noted that the rates referring those who are self- 
employed and receive less than a minimum wage were the largest of the year 
for the metropolitan areas of Rio de Janeiro, Sao Paulo, Salvador and 
Recife, with respective rates of 9.55, 5.16, 13.94 and 12.95 percent. 


Comparison with December 1983 reveals that the rate applicable to the self- 
employed who receive less than a minimum wage had the following behavior: 

a) Rio de Janeiro, Sao Paulo and Porto Alegre had a higher rate by 1.22, .80 
and 1.07 percent respectively; b) Belo Horizonte, Recife and Salvador were 
stable; c) the average rate in December 1984 was higher by 0.80 percent than 
that of December 1983. 








Unemployment, Wage Policy 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 30 Jun 85 p 3 


[Text] According to figures published by the IBGE Foundation, the rate of 
4.8 percent unemployment among the active population in December was the 
lowest point in 1984 and also the lowest rate recorded since December 1981, 
when it was 4 percent. Although December is the month with the lowest unem- 
ployment every year, a clear tendency to a rise in the rate of employment is 
perceived. It is well to note that the employment level does not always 
correspond to the recovery of the economy and that in 1984, for example, 
when the Gross Domestic Product rose 0.9 percent, that rate was only 4.0 
percent. Let us investigate, therefore, the origins of economic growth and 
take a look at its effect on wage policy. 


There is no doubt that the economic recovery, particularly that of industry, 
as a result of an increase in manufactured products exports, contributed sub- 
stantially last year to reducing unemployment significantly. At the end of 
1983, the unemployment rate was 5.63 percent, after having reached the high- 
est point (7.17 percent) in April. In the first half of 1984, the situation 
became worse and unemployment reached its climax in May (8.28 percent). 

After that month it declined with a certain regularity until it was reduced 
noticeably in December, a result which, however, may not be lasting. 


For the present situation to last or improve, two very important conditions 
must be observed, to our way of thinking. In the first place, it is 
necessary to maintain the policy of exports, which depends above all ona 
realistic and even generous exchange rate (because of depreciation of the 
money of other industrialized countries against the dollar). The second 
condition closely linked to the success of national exports last year, con- 
cerns the need for following a cautious wage policy. 


Last year Spain managed to reduce its inflation thanks to the effectiveness 
of a balanced wage policy (involving a social pact). We fear, however, that 
in view of the excessive euphoria resulting from seeing the economy grow 
again and the restoration of democracy, wage readjustments will be made in 
such a way that unemployment wili grow again. 


The president-elect declared that wages should follow inflation, but under 
the present conditions must not go higher than the rate of inflation under 
the pain of providing merely illusory adjustments to wage earners, since 
inflation would cancel the effects of readjustments. Otherwise, it would be 
dangerous because if inflation were to return it would be difficult to 
maintain the demand for goods and services at a suitable level. 


There is, however, another aspect which appears important to us, that is the 
reaction of businessmen to an abnormal increase in their payrolls. Actually, 
we are seeing that businessmen, n view of the present economic recovery, do 
not have enough energy or spirit to resist demands for above-normal read- 
justments. In many sectors the quarterly or bimonthly readjustments have 











become the rule. However, in addition to that, the wage earners who receive 
up to three minimum wages and up to now have an advantage over other wage 
levels who received less than 100 percent of the INPC [National Consumer 
Price Index], are given readjustments higher than the rate of inflation. It 
is probable that in view of such a situation, with a still weak recovery that 
does not allow investments, businessmen will once more reduce their personnel 
rosters. In that case we would have a new outbreak of recession in addition 
to a reduction in employment. The Social Pact becomes a need if we want to 
maintain the level of employment. We do not mean to say by this that such 

a pact imposes sacrifices on the wage earners and only on them, but that 

as an act of solidarity, wage realism is a condition required for the main- 
tenance of economic growth. 


8908 
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CUBAN MINISTER ON RELATIONS--The president of the Cuban State Committee for 
Economic Cooperation [CECE], Minister Hector Rodriguez Llompart, said in 

Rio yesterday that he feels happy at being in Brazil "at this historic 
moment of the recovery of the popular will, marked by the election of 
Tancredo Neves as president of the country." For him the election of Tancredo 
presents itself as a milestone in the political relations of Latin American 
countries, for which reason he believes it is pertinent to hold a discussion 
on the reactivation of relations between Cuba and Brazil. "There is no 

real reason why that should not take place because the two countries have 
common interests, cultural and technical ties and they depend upon them- 
selves for reactivating their relations," added Llompart. The Cuban leader 
is in Rio participating in the llth meeting of the Committee of Ministers of 
the Latin American Energy Organization (OLADE), in his status as minister of 
energy of his country, which is one of the seven members of the committee. 
He reported that Cuba imports 70 million tons of petroleum per year with a 
domestic production of only 5 million. Almost all the petroleum imported 

by Cuba is provided by the socialist countries, primarily the Soviet Union. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 29 Jan 85 p 7] 8908 
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Mexico City POR ESTO in Spanish 1 Nov 84 pp 11-17 


[Interview with guerrilla commanders Ramiro Vazquez and Pablo Molina, by 
The W j Thay +} WMIN 7 snnangN" 
Farabundo M. Marmol: "TheWar in ins 


la +- le PrP sa.+ y SAITO 
-- date, place of interview not given/ 


7 Ae lira Ane ' 
iL WaALVAVYWYs @ va 
-- 


[Text] The Salvadoran guerrilla commanders on the Guazapa front, Ramiro Vazquez 
and Pablo Molina, were kind enough to converse at length with us about very 
particular issues relating to the liberation struggle in FE] Salvador, subjecting 
the United States Government's policy in the Central American region as a whole 
to a stringent analysis. 


Without any preconceived order, and with answers that one began or the other 
ended, the recollections and views emerged from the conversation itself without 
any question intervening, and the dialogue went on without any of the three of 
us taking either the period of time or the respective concerns into considera- 
tion. 


Rather than an interview as such, our conversation became an instrument or an 
occasion for examination, analysis and reflection. 


Understandably, the subjects of our interview talked extensively about the 
features of Guazapa, the theater in which they are engaged in their revolution- 
ary activity as combatants of the fatherland. 


"Tt is not an invention of ours to claim that the Guazapa front is different 
from the rest of those in the nation, from a military standpoint. We believe 
that the importance of this front lies in its closeness to the nation's capital, 
San Salvador, only 28 kilometers away; and this feature explains why the enemy's 
defenses in this area are far stronger than in any other region wher the Fara- 
bundi Marti National Liberation Front (FMLN) is operating.’ 


[Question] Nevertheless, your activities there are very frequent. 


[Answer] That is true; but you must realize that they are not very spectacular. 
We know what reality we are facing; we know that select troops are deployed 
there who are forced by the circumstances to fight to the finish. Of course, 
we too are fighting to the final consequences. What | would like to tell you 











is that we must be wore intelligent than they, and we are actually proving this. 
For example, our ambushes are very effective, and we are executing them from 


the squad to the company level; and that is frightening them. 
[Question] I wouldn't say that was all. 


[Answer] Of course. I think that the essential thing is our presence so close 
to the capital. They see a danger there which they have been unable to 
eliminate; a danger that is being confirmed every day, with our military action, 
with our constant harassment of nerve centers that are even contained within 

San Salvador's security area. 


[Question] But are you operating there just as in the other liberated zones 
elsewhere in the country? 


[Answer] Well, you know that, within the liberated zones, FMLN is acting as a 
government in arms. The work activities are organized and given an impetus, 

the peasants’ work is directed, fundamental infrastructures are created for 
distribution and the population is included in the revolutionary surveillance 
and security activities for the region. All of this also holds true for Guazapa. 


[Question] What I don't understand very well is this type of operation opposing 
an offensive and counteroffensive action on the part of the Army. Explain to 
me this enemy activity, what it consists of, or at least the fundamental ele- 
ments in this phenomenon. 


[Answer] Well, this phenomenon of the enemy's effort in the Guazapa area has 
been determined by the plan that was devised. They proposed to eliminate us 
and drive us out of Guazapa, for the purvose of freeing the central strip of 
the country from guerrillas. Why? Well, in addition to eliminating the 
pressure on the capital, this would enable them to reactivate the economy; 
because that is an extremely important area economically. However, the results 
have been quite the opposite of what they were expecting. The Guazapa front, 
despite the difficult conditions imposed on it by its proximity to the capital 
and the enemy's military buildup, emerged in 1983 and was consolidated as a 
strategic front of FMLN. Of course, one must be realistic in the analysis, 

and realize that the closeness to the main centers of the regime's military 

and political leadership causes the enemy to have a far faster recovery capacity 
than in any other part of the nation where there is fighting. But, even so, |! 
repeat, the Guazapa front emerged as a strategic front of FMLN, and that has 
had major repercussions and consequences, that have been shown by a series of 
victories that we won at Calle Nueva, Oratorio, Guayabal, Cinquera. Tenancingo, 
Jutiapa and Cojutepeque, where we took a large volume of weapons from the Army. 


[Question] What has the enemy's reaction been to those victories? 
[Answer] Massacre. Remember now, there have been massacres in Zacamil, Bermudas, 


Tepastenango, Cinquera and San Nicolas. In Tenancingo, they even went so far 
as to bomb the civilian population because of the political backing that it had 
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given us. Of course, the bombing to intimidate us occurs every day. JZapote, 
Mirandilla, El Ceretal, Los Lirios and a group of small districts around the 
hill have been almost constant targets of the Air Force, reflecting in them- 
selves the criminal, aggressive response from the enemy. 


[Question] Excuse me for interrupting, but I have read or heard somewhere 
certain theories concerning the need for a single party.... 


[Answer] There has been no official proposal in this regard. What we do say 

is that the course of events makes it possible to claim that the need for our 
becoming integrated in a single party is increasingly greater. It seems to 

us that the existence of several parties makes less and less sense. FMLN is 
really a reservoir of these concerns, and these requirements. For this reason, 
we think that our country's historic vaaguard has an obligation to materialize 
them. 


[Question] I suggest moving on to a different topic that I think is very 
interesting, namely, the relations with the Contadora Group. 


[Answer] The following statement must be made. We, like the majority of 
peoples in the world, highly esteem the Contadora Group's effort and concern 
for achieving peace and harmony in the Central American region. But it is not 
an easy task. We should recall, for example, that the group sent a letter to 
Reagan requesting his understanding and a change of attitude, so as to reach 
a political solution. And, 24 hours after that letter, the United States 
Government sent its war fleet and besieged the entire Pacific coast facing 
Nicaraguan territory with it. This showed the true attitude and the real 
intentions of the White House. Nevertheless, we think that, in the long run, 
the group's establishment and negotiations have been very constructive, 
because they have: helped to explain to the world who the real enemy is and 
who is really to blame for the serious situation in Central America. 





[Question] And what role would the so-called bipartisan commission headed by 
Kissinger play in that context? 


[Answer] It is part of the same game. We think that the United States Govern- 
ment's warmongering position is embodied in the Kissinger report and vice versa. 
What has really happened is that the military situation has also led to a 
greater confronation in political terms. The reasons for this are varied, and 
rather complex: On the one hand, the traditional domination and influence of 
the U.S. as a superpower that has always done as it pleased in the region: its 
reputation as a political, military and economic force, in short, its presump- 
tuousness, and, on the other hand, the effort of the progressive governments 
which are clearly aware that the Central American conflict must be terminated 
by means of a peaceful solution, have caused confrontations with the United 
States in the UN and in any other international forum in which the issue has 
been debated. For this reason, the efforts of the Contadora Group are valua- 
ble. 
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[Question] How do you assess the American campaign against Cuba? I don't have 
to tell you that they want to label that country a scapegoat, trying to 
convince everyone that Cuba is to blame for the situation in Central America, 
the origin of the problem or the seed, as they claim. 


[Answer] We believe that the relations between Cuba, Nicaragua and FE] Salvador 
have been used in a very malicious and dangerous manner by the reactionary 
forces, and they have concentrated their campaign basically on two propaganda 
fronts or lines: On the one hand, they claim that Cuba, and later Nicaragua, 
exported the revolution to El Salvador; and, on the other, that Cuba and 
Nicaragua as the ones responsible for supplying weapons and other equipment 

to FMLN. All this is ridiculous. In the first place, the Salvadoran struggle 
has its own features, its own dynamism, its own reasons for existing, reasons 
which could in no way have been imported. The Salvadoran struggle has its 

own meaning and significance, the roots of which lie in its history, its needs, 
its problems and the national consciousness. It is these reasons that have 
prompted the people to revolt and to rise up in rebellion, even if Cuba or 
Nicaragua had not existed. 


Our struggle dates back several dozen years before the attack on Moncada 
Barracks. Our first insurrection occurred in 1932. But the enemy deliberate- 
ly overlooks these matters and says nothing about our history. What is logical 
(and this is what the enemy tries to misrepresent) is that we should receive 
the moral backing and sympathy of the Cuban and Nicaraguan peoples and that we, 
in turn, should see our struggle in their struggle, and that the successes of 
Cuba and Nicaragua should give us encouragement to continue struggling, to 
convince us that we can win and that we are going to win. 


[Question] What could you tell me about the arms supply? 


[Answer] That is another malicious propaganda line of our enemies. We began 
the struggle and we have continued to recover weapons on Salvadoran soil. We 
started with old weapons, without ammunition, and we have been renovating, 
modernizing and heightening our fire power to the same extent and in the same 
amount as the Army has; because the Salvadoran Army itself is our main suppli- 
er. And that is known to the United States Government; that is known to the 
CIA and to the regime. We are fighting with American weapons because it is 
American weapons that the Army is receiving. We have the capacity to arm 
entire companies with weapons of all types that we take from the Army every 
day; and it is those same weapons that enable us to carry out major military 
action and to continue retrieving weapons. It is, if you will, a cause and 
effect relationship, a chain that is no longer possible to stop. 


Before exhuasting this topic, I would like to cite a few things that unite 
us: Cuba, Nicaragua and El Salvador. ®in the first place, we consider North 
American imperialism to be our common enemy. This has caused our three 
nations to run the same risks of intervention and of large scale aggression; 
because Reagan's plans are not just to intervene in Central America , but 
also to destroy the Cuban revolution and to eliminate the example that it 
represents to all of Latin America and the Caribbean. There is something 











else that unites us, namely, the geographical context. We are neighbors; we 
are located in a relatively small area in which events in one country affect 
the others. The crime of the Cuban revolution is precisely having brought 
about liberation and having influenced the rest of its neighbors by its 
example. 


[Question] We have already mentioned the subject: what are the real chances of 
direct United States intervention in Fl Salvador, in your judgment? 


[Answer] We would not want to theorize too much. But we should remember that, 
during the 1960's (in other words, nearly a quarter of a century ago), the 
United States initiated a strategic line that has been maintained in essence; 
one which, since it is an overall concept of the manner of confronting revolu- 
tions, has very concrete, individual features. That strategy received the 
name "flexible reaction," and experience has shown that it applies both to 
Situations of insurgency and to the Strategic confrontation with the Soviet 
Union in the nuclear realm. The focal point in this respect is that of 
achieving military superiority and destroying the system of parity between 
forces. 


In the area of insurgency, the supreme example of that strategy to date is 
Vietnam, where the most concrete, specific, military concepts and criteria were 
applied with the greatest stringency, such as the special war and the local 
war, on which we shall not dwell, because they are more than sufficiently 
known. In Vietnam, the special war failed first, and later the local war, 
which involved over half a million American troops at its height. 


In our case, the concept of the special war started to be implemented most 
clearly in 1981: The American advisers and American weapons arrived, and a 
flow of military aid of al? types began that was more or less similar, although 
thus far on a lower scale, to that received by the Indochinese puppets of South 
Vietnam, Laos and Cambodia in their time. Economic programs came, and even 
some experiments, such as the strategic villages, were imitated. By the end 

of 1982, the American advisers and high command reached the conclusion that the 
Salvadoran Army, using its own facilities, was incapable of halting the advance 
of the guerrillas. In other words, FMLN was waging its victorious war at a 

far more rapid pace than the aid and advice were reaching the regime. Starting 
then, they realized that extraordinary measures beyond the narrow bounds of 

the special war would be necessary, because the problem involved preserving 

the Army and preventing its defeat. 


Thus, events were speeded up and it was proposed to adopt two measures: one 
of them, called "global strategy against subversion," which had three definite 
lines of action: a. a propaganda plan aimed at weakening and destroying the 
social and political context of FMLN's bases of support; b. an economic plan, 
with social programs aimed at reducing or mitigating the causes that had given 
rise to the Salvadoran revolution; and, 3. a military plan, which is the one 
that they have put into effect. This strategy has failed. 














The propaganda plan had no effect on FMLN's bases of support, because it was 
impossible to deceive our people. A starving peasant without land, a jobless 
worker whose children are dying, an unemployed professional without any 
opportunities in life, a physician or engineer discriminated against, and a 
merchant who has been led to bankruptcy by the multinationals could not think 
that their struggle was a very important part of an East-West confrontation of 

a type such that they didn't know what repercussions it meant or represented, 

or what relationship it had with their problems and with the concrete objectives 
of their struggle. 


The second line, the economic one, proved to be a failure; on the contrary, it 
heightened the administrative corruption and racketeering. The so-called 
constituent assembly was a veritable "saloon" of the American West, with 
people drawing pistols and becoming involved in fist-fights over taxes. Far 
removed from achieving what the United States Government would have demagogi- 
cally wanted, the constituent assembly precluded any possibility of an agrarian 
reform. It was impossible to achieve the cohesion of the Salvadoran reaction- 
ary forces. To the right and the extreme right (to try to identify each group 
in some way), El Salvador is a land for conquest. Each has its own military 
force and each uses it to procure greater profits in the distribution of the 
money offered by the United States. 


As for the military plan (linked with the economic one), it must be said that 
it had two fundamental directions: one geographical and one economic. To 
summarize: It really involved clearing the guerrillas out of the central and 
southern strips of the country, which are the most productive ones from an 
agricultural standpoint, and displacing the guerrilla movement to the north, 
which offers the liberation forces fewer chances for survival. In these two 
strips the so-called National Commission for Restoration of Areas (CONARA) was 
supposed to operate, with its "development programs" and military plans for 
counter-insurgency. But that meant a decisive, consistent, military action 
aimed at dislodging us. They could not accomplish that. 


Insofar as the military action was concerned, they had a different goal: the 
quantitative growth and qualitative development of the Salvadoran Armed Forces. 
They intended to attain 50,000 men and also to create four special battalions. 
Our reaction was to strengthen ourselves as well; thus Guazapa emerged as a 
strategic front. The southeast also emerged as a strategic front, as did San 
Vicente. So, the plan to clear the southern and central strips failed, as 
well as the CONARA's plans. Meanwhile, we are strengthening ourselves. 


Similarly, they have been unable to fulfill their goals for growth in the Army, 
even though they engage in compulsory recruitment: They force children in 
secondary school to enlist, children who, of course, do not want to fight, nor 
know how to do so, and who desert or remain with us, or else allow themselves 
to be captured, and later are unwilling for us to turn them over to the Red 
Cross, because they claim that the latter surrenders them to the nearest 
barracks, and from there they are sent to the battlefield again. 











Nor have they attained their qualitative goals. The onl)y special battalion 
that they formed was the Manuel Jose Arce, which they trained in Puerto 
Castilla, Honduras; and when it returned, we broke it up on the eastern 

front, where we found out that, in reality, it was not planned as a shock 
force for combat. We caused an army of less than 50,000 men casualties 
totaling 13,000; 13,000 casualties, including professionals plus the thousands 
of men retired because of age or other reasons. This means that it is a 
weakened army, because it lacks a reliable professional force. This means 
that these are not ideologized troops (pardon the expression); in other words, 
the troops that were at some time politicized, and had a certain amount of 
awareness of what they were defending, even though it was the worst cause, 
have been slowly consumed by the war. 


[Question] I consider your latter remark very important, because you are 
faced with an army with mercenary features, on the one hand, and with a sense 
of futility and nothingness, on the other; that is to say, these youngsters 
recruited by force. Isn't that what you are trying to tell me? 


[Answer] Even more important than that, the physical space itself, that is, 
the time that they have available, is not enough for them to prepare their 
troops ideologically and politically. There are soldiers going to the front 
to fight only 6 months after having been recruited, and they are given only 
basic training. They don't even know how to tie on their boots. So, what 
political conviction will they have for becoming involved in combat? Hence, 
the qualitative line has also been a failure. This is the real, true situa- 
tion that the gringos are confronted with, and they are intelligent enough not 
to deceive themselves. 


Therefore, to answer the original question, they must have reached conclusions 
concerning their intervention in El Salvador; and we think that those conclu- 
sions have been expressed in the report of the bipartisan commission headed 
by Kissinger, when it explained that the current levels of aid do not even 
guarantee the maintenance of a balance of forces. Some in the United States 
claim that this rate of attrition in the Salvadoran Army cannot last a year, 
and that measures must be adopted; and that those measures consist neither 

of sending more weapons, nor helicopters, nor money, nor aircraft to the 
regime, but rather sending American troops, with direct intervention. 


[Question] Does this possibly explain the United States' new intentions for 
CONDECA [Central American Defense Council]; that is, to use it as an alterna- 
tive to direct military intervention by the United States? 


[Answer] Maybe yes, maybe no. It depends on the purposes that it is pursuing 
with CONDECA to make it the instrument for direct intervention. What we can 
claim is that, based on these judgments, since the middle of last year the 
United States began hastening the steps to reactivate CONDECA, and has taken 
major steps to modernize the Honduran Army, to stimulate its development and 
to consolidate the Guatemalan Armed Forces, with a view toward forming the 
political instrument of CONDECA. But a great deal would have to be discussed 














in this regard. For example, we might say that, despite all the efforts of 
the United States, the qualification levels of the Honduran troops are very 
low; so much so that the military maneuvers of December 1983 were called off 
because of the number of accidental casulaties suffered by the Hondurans. 
Also,in a landing exercise, the Hondurans nearly wiped out an American unit 
against which they opened artillery fire by mistake. 


But there have been other phenomena, and the cooperation of the Honduran Army 
with the Salvadoran Army will not be easy, because there are still major 
underlying differences which brought about their confrontations in 1969. 

fhe Salvadorans are not going to allow themselves to be commanded by the 
Hondurans, nor the latter by the former; and no one can guarantee that the 
unpaid debts will be paid off. We might even say that there is almost more 
hatred in the Salvadoran Army for the Honduran Army than for the Nicaraguan 
Army. At the Puerto Castilla base, where they receive training, there have 
already been some incidents, and it has become necessary to separate them 
from each other, because they become involved in beatings, fist-fighting and 
shootings. 


The case of the Guatemalan Army is different. There, a problem exists that 

is different from that of Fl Salvador and Honduras. With Mejia Victores, 
there has come to power in Guatemala a modernist, development-oriented sector 
of the Guatemalan bourgeoisie, which needs to expand its stable commercial 

and economic relations in all the nations of the region, regardless of their 
political position. This means that this conflict does not suit Guatemala at 
present, particularly when Guatemala's economic differences with respect to 
Honduras and El Salvador are so obvious and tense. The position of the Salva- 
doran regime has caused great harm to the Guatemalan economy, and to its 
commerce, especially to grain growers and those of other farm products. So, 
it will not be easy to recruit the Guatemalans, particularly when the oligar- 
chy is quite aware that the American plan will not resolve matters, but rather 
will complicate them. But there are also other factors. For example, 
Honduras wants to be head of CONDECA, and wants to agglutinate all the staff 
positions. But the Guatemalans consider the Hondurans to be incapable, and 
hence they are not going to subordinate themselves to them. 


[Question] I agree with those statements, but it also seems to me that there 
is an element or perhaps a certain effect resulting from the election period 
that the United States is experiencing. I consider it important to stress 
that Reagan is acting in his twofold capacity of president and candidate for 
the presidency, and that, of course, limits him considerably. 


[Answer] We have the same opinion. We think that, in that respect, the Central 
American conflict will be affected by the elections in the United States. But 
we shall have to see whether it is for good or for bad. It is claimed that 
Grenada paved the way for an American military invasion, and that 60 percent 

of the electorate supports Reagan. At least that was the result of the polls 
on the first days after the Yankee invasion of Grenada, and I think that, at 
this point, the situation has changed substantially. But what did the polls 
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disclose? What support did the polls give, based on the view that Grenada 

was the model for an invasion? What the polls backed was a sudden, swift 
victory, at low cost in resources and human lives; in other words, in American 
casualties in the midst of a war of slight dimensions. But the fact is diffe- 
rent, and quite the contrary. Central America is not Grenada; even El Salvador 
is not Grenada; and therefore the situation would not be so simple in our 
region. But, in addition, another difference must be established, one which 

we consider very important and substantial: Central America is part of an 
international situation. 


[Question] It would be worthwhile delving into this latter opinion; because 
it is true that Central America's projections extend beyond the regional 
boundaries, somehwat the same as in the case of Vietnam, in its time. 


[Answer] Reagan came to power heading a strategic plan of American imperialism 
aimed at resolving,in a manner favorable to the United States' major monopo- 
listic interests, both the strategic conflicts in the military realm (with 
accelerated nuclear development) and those in the economic and political areas, 
wherein it wishes to reassume a preponderant role as world leader; in other 
words, the old dream of worid supremacy. For our analysis, we start from the 
fact that this is the fundamental line of American thinking in the highest 
echelons of power. From that thinking one infers a criterion, namely, that 

of implementing a policy of force to deal with any conflict, any difference 
and, of course, the revolution all over the world. It means that, in preparing 
this policy, the American administration has attained maximum tension among 

the imperialist forces, not only in the United States, but in Europe and even 
Japan, as well. The siting of the Pershing II's and Cruises in Western Europe 
is one proof of this. But let's not continue on this topic and repeat what we 
have already said before. However, the conflicts in the Middle East, South- 
east Asia and Africa, and of course the one in Central America, are in that 
context. 


In connection with Central America, it is rather difficult for them to propose 
direct intervention that would consume too many of their forces and would bog 
them down for a long time. At least this holds true during this election time. 
If they meddle in El] Salvador and don't succeed (because, furthermore, they 
cannot win either in 30, 60 or 90 days, as they would like) Reagan will lose 
the elections. They realize that. And if Reagan falls, the strategic plan 

to which they are committed will also collapse, for the simple reason that they 
have not had enough time to establish a realpolitik in the system that would 
be applicable to any government and to any president. But not only the Central 
American plan would fail them, for their strategic plan, their nuclear plan in 
Europe and their desire to achieve world supremacy would also fail them. They 
think that Central America could become a strategic strike for them, whereby 
the American breakdown would begin on other far more important and decisive 
levels. That is why they cannot so readily expose themselves to a loss by 
Reagan over a local conflict. This may perhaps explain why Reagan is trying 

to bind the Central American conflict to these realities. 











[Question] But would it be correct to say, then, that it is the world situa- 
tion that has stopped American military intervention in Central America up 
until now? It doesn't seem to me to be very proper to make this claim. 


[Answer] No, by no means. That is not what we meant; quite the contrary. We 
believe (and we are convinced) that the check on American intervention in El 
Salvador has been our military development, our progress on the battlefield. 

If Reagan kad reached the conclusion, or if his advisers had assured him, that 
they could come in and defeat us in a week, they would already have intervened. 
But they believe that, because of our tactics and our operational features, 
they would have to deploy a lengthy war, from the standpoint of time and 
space that would cause them many fatalities; and fatalities and time are 
luxuries that the United States’ rulers cannot afford at present. This is 

why they have not intervened in Fl Salvador, and of course, in Nicaragua. 

We are two powerful, dangerous, military forces insofar as they are concerned, 
particularly the Nicaraguans, who of course have a power far greater than ours. 


[Question] It seems like a contradiction, doesn't it? 


[Answer] It does, because on the one hand our progress brings closer the 
possibilities of American intervention, but it is precisely that progress 

that is deterringthem, that is making them think, when they know that in this 
progress of ours lies the threat of a total collapse of the regime's army. 
Based on this criterion, we think that the decision to intervene has been made, 
but that it has been impossible for them to carry it out. We firmly believe 
that they are in a period of creating political and military conditions for 
intervention. But this is a process in which not only Honduras is participat- 
ing as a spearhead for the attack, but it is also a process in which they must 
stabilize their problems in Europe and resolve the situation in the Middle 
East. I think that it is precisely this that has prompted the creation of the 
bipartisan commission headed by Kissinger and the role assigned to the special 
envoy, Richard Stone, at the time: Stone as an instrument for political and 
diplomatic diversion, and Kissinger to confirm an aggressive policy and 

cover for an intervention that they have not given up. 


The Kissinger commission has already acknowledged the inability of the puppet 
army to maintain itself and hinted at the imminence of a defeat of the army if 
more drastic measures are not adopted. Of course, Kissinger has not spoken 
clearly, saying: prepare to intervene; but rather he has proposed the immedi- 
ate creation of an elite force of 1,000 men, with another 1,000 men in reserve, 
and an increase in the helicopter and aircraft fleets , as effective weapons 
for counter-insurgency. But these measures will not save the army from defeat, 
and that is known to Kissinger, known to the Pentagon, known to the CIA and 
known to Reagan. Meanwhile, they are preparing the stage for intensifying 

the aggression, and attempting to deprive us of the expedient of negotiation 
and a political solution that FMLN has always proposed. They depict us as 
intransigents and claim that we refuse to accept their proposals, etc.; but 
they don't say that those proposals are unacceptable. 











[Question] And what have you done in the meanwhile? 


'Answer] We are still preparing ourselves and continuing to deal them increas- 
ingly heavy blows; and we have moved on to higher-level plans in the struggle, 
with operations of greater scope. For example, the battles in Chalatenango 
and on the bridge at Cuscatlan marked a new period in the war. 


fhe Chalatenango operations have put the war on a new level; we might say, in 
two directions: On the one hand,the capacity and quality of the FMLN armed 
forces has been proven, because Chalatenango was one of the most complex and 
important fortifications of the army; it was protected by a complicated 
defense system, with casemates, mines, snares, etc., and yet our combatants 
were able to penetrate it and annihilate those defending that position. On 
the other hand, it showed that the army was really demoralized, because in 
just 2 hours of fighting, we broke up an entire brigade. 


At the Cuscatlan bridge, it was worse. In 1 hour of combat, we held the 
position. The soldiers there started running, they didn't fight, they were 
afraid and panic-stricken; and that really is serious. This proved another 
phenomenon which we had already assessed before; namely, that the El Paraiso 
operation triggered mechanisms that give FMNL an upward impetus and the army 
a downward one. Our troops have a high combative morale; they are victorious 
troops; and no one can stop a victorious army. We are victorious in both 
combat and production. The volume of weapons that we recover, the ground that 
we gain and the victories that we win stimulate the recruitment, or rather, 
the voluntary incorporation of youths and people as a whole into our ranks. 
[his is why we say that we have embarked on a new level in the war, that is 
highly in our favor; which has enabled us to be equipped to wait for and 
confront the American troops as they deserve and for all the time it takes, 


if they ultimately dare to intervene. 


The cordial conversation, an educational one from the standpoint of the know- 
ledge that we acquired, not only of the progress of the Salvadoran people's 
liberation struggle but also of the Salvadorans themselves, went on without 
our noticing the passage of time. We talked about the dreams of the Salva- 
doran leaders, of the plans of that national hero, Farabundo Marti, and of 
the future; a future that is being constructed with gunpowder and blood, but 
that is becoming increasingly more certain and closer, after every bullet 


fired or every martyr of the fatherland who succumbs. 


Like Ramiro Vazquez and Pablo Molina, we learned to like those people more, 
their men and women, and their children who are also combatants; and from 
there there was imprinted in our minds and hearts the certainty that victory 
will crown their efforts, and that, like Nicaragua, El Salvador will be 
entirely free and sovereign. Its people deserve this; they have earned it 
more than sufficiently. 
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HOYTE ADDRESSES POLICE: 
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[Text ] 


THE Guyana Police 
Force must be ‘‘an agency 
for national development,” 
Prime Minister Desmond 
Hoyte said yesterday, while 
declaring open the 32nd 
Annual Conference of the 
Police Association. 

Development, he said, 
requires peace and stability, 
which must be the prime 
objective of the Police 
Force. The Conference, 
which ends Thursday, is 
being held at the Guymine 
Sports Complex in Linden. 

in his opening address, Cde. 
Hoyte stressed the difference in 
the Guyana Police Force today 
from the force in colonia! days, 
differences which, he said, are 
paralicied elsewhere in the 
society. 

The colonial Police, he said, 
was ai) instrument of repression, 
manipulated by the colonial 
masters, to maintain a colonial 
systern in the country and to 
protect the interest of 
expatriates 

Senior posts in the force, he 
noted, were reserved for 
expatriates, while the lowest 
ranks, which in the early days 
were the only openings for 
Guyanese, were shunned 
socially. 

However, the Prime Minister 
said, the Police in independent 
Guyana are “an integral part of 
our society, sharing the same 


COUP RUMORS DEMAND VIGILANCE 


New Policies 


objectives and aspirations as the 
rest of the Guyanese people and 
working with them to achieve 
the national objectives.” 

He observed that every 
Commissioner of Police since in- 
dependence had been a person 
who started in the ranks, and 
that all officers in the Force are 
Guyanese, sharing 8 vested 
interest in the country’s welfare. 

Cde. Hoyte said there is 8 
new way in which the Police 
Forre should approach the task 
of being an agency for develop- 
ment. 

Marching with guns, 
threatening and bullying people 
“were the old techniques” and 
went out with colonial 
authority in 1966, he stressed. 

Today, there are different 
people and a4 different Force, 
and conditions of peace and 
stability can be ensured if every 
member of the Force recognises 
that he is first a citizen and then 
a policeman. 

The Police must work in 
close collaboration with 
members of the society. The 
Force is merely @ “specialist 
body”’, responsible for 
organising the people in their 
various communities to main- 
tain public safety and order, 
Cae. Hoyte said. (GNA) 
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Need for Vigilance 
Georgetown GUYANA CHRONICLE in English 9 Jan 85 p 8 


[Text] Rumours overseas of a coup in Guyana are part of a pattern of events 
that create a need for vigilance by Guyanese, Prime Minister Desmond Hoyte 
told the local Police Association Monday. 


Cde Hoyte said there have been, in recent times, 'bizarre' stories in the 
regional press and elsewhere about alleged developments in Guyana. 


This kind of "bizarre and hostile propaganda," he said, results from 
Guyana's boldness in pursuing its own path to development, refusing to 
become a satellite of any country. "That has upset a lot of people," he 
noted. 


The Prime Minister was delivering the opening address at the four-day annual 
conference of the Police Association in Linden. 


Some people at home and abroad, he said, have opposed developments such as 
the 'Guyanisation' of the local Police Force, the country's move to inde- 
pendence and later, republican status, the granting of free education and 
free medical attention. These same people, he said, are now involved in 
destabilisation attempts through bizarre and hostile propaganda. 


He urged policemen to be vigilant, declaring that enemies of the people 
would have dealt a blow to national development efforts if they success- 
fully sow confusion. (GNA) 


CSO: 3298/371 


23 














JPRS-LAM-85-02 
6 March 1985 


GUYANA 


GOVERNMENT, PARTY LEADERS ISSUE HOLIDAY STATEMENTS 
Hoyte Christmas Message 
Georgetown GUYANA CHRONICLE in English 25 Dec 84 pp 1, 2 


[Text] Prime Minister Desmond Hoyte has said that Guyanese have much to be 
thankful for and owe a debt of gratitude to those farmers who produced abun- 
dantly and those who, during the year, discharged their obligations to work 
productively. Cde. Hoyte, in his first Christmas message as Prime Minister, 
said the Government will continue to expand progressively the material and 
cultural entitlements of the Guyanese people. Following is the text of the 
message: 


My Dear Comrades and fellow Guyanese, 


At a time when so many countries are being ravaged by the scourge of war, 
communal hatreds, famine, social injustice and all manner of disasters, we 
Guyanese are celebrating this season of Christmas in our unique and custo- 
mary way, with family reunions and in gathering of friends, with exchange of 
gifts and expressions of goodwill, with religious observances and carol sing- 
ing and with wholesome fun and festive occasions and, of course, with our 
traditional pepper pot and curry dishes and an abundance of other tasty and 
nutritious local foods, confections and beverages. 


But surely, our supreme blessing is that we are able to enjoy this Christmas, 
as indeed we have enjoyed the past twenty Christmases, in an environment of 
peace and social stability. 


Undoubtedly, we have grown accustomed to and perhaps taken for granted this 
regime of peace. But we know it did not always exist. Nor did it come about 
by accident or chance. Twenty years ago, after too long a period of violence, 
confusion and chaos in our country, the People's National Congress acceded to 
Government with a clear mandate to make a reality of its campaign slogan, 
'Peace, Not Conflict.’ And over the years the Government established, main- 
tained and guaranteed peaceful conditions in our country as the only sure 
basis for development and progress. 


As we reflect on these twenty years, we have much to be thankful for; much 
upon which to congratulate ourselves; much in which to take satisfaction and 
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pride. It is a good thing at this Christmas-tide to remark on and take com- 
fort in our achievements during the year, which has been an outstanding one 
in terms of nation-building. 


Indeed, 1984 provided many notable evidences of our growing self-confidence 
and maturity. We made significant advances in our drive for self-sufficiency 
in food and articles of everyday use, and we utilised our raw materials more 
extensively and imaginatively for manufacturing purposes. In proof of this, 
our provision farmers produced bumper crops, our rice farmers sowed the 
highest second crop acreages since 1978, and our small manufacturers pro- 
duced the largest number and the widest variety ever of locally manufactured 
toys. 


Moreover, our women folk, mobilised for national development under the banner 
of the WRSM, made many a major production breakthrough. Two outstanding 
examples of these are Ricevan Food Shop to manufacture rice flour bread and 
pastries and Vanceram Factory to manufacture ceramic tableware. Economic 
difficulties notwithstanding, we maintained the dynamism and momentum of the 
development process. Our capital expenditures were reflected not only in 
infrastructural and other physical projects, like MMA and the Glass Factory, 
but equally in our cultural life as evidenced by the upsurge of a vigorous 
creativity in the visual and performing arts and in sports. 


The overseas visit made by the Comrade President, together with other initia- 
tives, carried forward our policy of diversifying our foreign economic and 
diplomatic relations in the national interest and we continued to play a 
respected and not insignificant role in regional and international councils. 
Significantly too, our national life continued to be enriched in many pro- 
found ways and the process of national cohesion strengthened. 


"The construction in the heart of Georgetown of the architecturally beavtiful 
Radha Krishna Mandir by the Guyana Pandits' Council and the Hindu Parishaad is 
symbolic of this gratifying development as indeed is the exquisitely struc- 
tured Mosque recently completed at Adventure on the Corentyne. 


"as we review our successes in 1984, we, perforce, acknowledge a debt of 
gratitude and give a special mead of praise to our farmers who produced so 
abundantly; to our management and non-management workers who performed with 
such dedication and resourcefulness and to the members of the Joint Services 
whose arduous task it was to ensure our safety and preserve our territorial 
integrity. 


"As the working people discharged their obligation to work productively, so 
will the government, through its policies and programmes, continue to fulfil 
its duty to expand progressively their material and cultural entitlements. 


"Tt is understandable that we should at this time be identifying with and 
extolling the achievements of our illustrious compatriot Clive Hubert Lloyd, 
Order of Roraima, the greatest West Indian Cricket Captain of all time. We 
know that our hero exemplifies the excellence of the Guyanese character. We 
are proud of him, proud to be his countrymen. As we draw inspiration from 














his record-breaking exploits which have made this Christmas a particularly 
memorable one for us, let us not underestimate our courage and our ability 
to succeed. We Guyanese are citizens of no mean country. 


"Let us therefore, as we count our blessings, enjoy this Christmas season at 
peace with ourselves and our fellow citizens and with goodwill towards all 
people everywhere. And let us welcome the New Year with confidence and with 
a determination to maintain at all costs as a necessary condition for 
development and prosperity the peaceful conditions we have known in our coun- 
try for the past twenty years. 


"I wish you all, my dear Comrades and fellow Guyanese, wherever you may be, a 
very happy Christmas and a productive and successful 1985." 


Jagan New Year's Message 
Georgetown MIRROR in English 30 Dec 84 p 1 
[New Year message from PPP General Secretary Cheddi Jagan] 


[Text] Humankind's quest is the ever-expansion of the boundaries of scien- 
tific, technological and social progress. It should be the hope of all 
Guyanese that the New Year for our beloved country would be charted in this 
direction. 


Regrettably, 1984 and the years immediately preceding it are no guide for 
optimism. And December 1984 was certainly not the time for the ruling PNC 
to celebrate 20 years of achievement in government. The cynic might justi- 
fiably ask: What achievement? 


Our time is serious. It calls for unity and action--action to prevent a 
nuclear annihilation, to stop state-sponsored terrorism, to divert funds 
from the arms race for the alleviation of poverty and hunger, and to make, 
here at home, social progress. 


Our time calls for vision and broadmindedness. Narrow party and class 
interests must give way to broad national-patriotic interests. 


The time has come for serious heart-searching, more particularly by the 
ruling party. Twenty years of pragmatist manoeuvring has brought our coun- 
try to the brink of bankruptcy and disaster. 


At this eleventh hour, the PNC must demonstrate that its prime consideration 
is not simply the retention of power; it must above all demonstrate in prac- 
tical deeds that it is seriously concerned with nation-building and the 
welfare of all. 


In keeping with stated objectives of a representative and participatory 
democracy geared to socialist aims and social progress, a conference of all 
democratic and left political forces should be convened to hammer out ways 
and means--political, economic, ideological, institutional and cultural-- 
whereby all Guyanese can cooperate to build a New Guyana. 











As the New Year dawns our Party, the People's Progressive Party, will com- 
memorate the 35th Anniversary of its foundation. That we have come a long 
way through difficult and testing times, and cuntinue with revolutionary 
zeal to make our country genuinely free is a glorious tribute to the stead- 
fastness of our members and supporters, the confidence and trust of the 
entire progressive Guyanese people. To you we rededicate our energies to 
the historic task of realising a clean and honest government, for a better 
Guyana. 


Text of Burnham Message 
Georgetown GUYANA CHRONICLE in English 1 Jan 85 pp l, 8 


[Text] President Forbes Burnham has designated 1985 "The Year of Youthful- 
ness," and has urged Guyanese to emulate "the vigour, energy, dynamism, 
optimism and intelligent idealism of the youth in the "International Year 
of the Youth." 


In the year of youthfulness, he said in his New Year's message to the 
nation, Guyanese youth, especially, must be mobilised, inspired and 
involved in the task of exploiting Guyana's natural resources. 


"1985 is promising but difficult," he said. All loyal Guyanese, he added, 
must be mobilised for "the battle to establish socialism in our country, in 
our time, when and where we shall have no foreign masters...” 


1984--the Year of Resourcefulness--saw Guyanese exercising their resourceful- 
ness so that "we are now better off and more confident than when we started 
the year," Cde Burnham noted. 


But he warned: "et us not delude ourselves into believing that all is well 
and that movement forward will be smooth and automatic." 


Urging continued dedication and determination, Cde Burnham called on 
Guyanese to show an appreciation of the realities of the world. 


He referred in particular to "the hostility that every success engenders-- 
from those who feel that we must always be satellites, from those who are 
opposed to the very concept of democratising and therefore changing our 
historical economy and society and from those who would have us dependent 
upon their arrogant charity." 


Earlier in his New Year's message, Cde Burnham outlined "happenings of 
deeper significance" in 1984. These included: 


--Guyana's success in obtaining a multi-million dollar loan for the MMA 
project despite 'strong and powerful opposition'; 


-~-An increase in export earnings for rice from $64.9 million in 1983 to 
$82.3 million in 1984; 











--A 73 per cent increase in Guymine's sales revenue and a drop of $46 million 
in its net losses; 


--An eight-million-dollar increase (From $l6m to $24m) in export earnings 
from molasses and other sugar by-products; 


--An appreciably higher gold production; and 


-~An increase in the average yield of rice per acre which now starts at over 
20 bags as compared with 12 to 13 bags years ago. 


In addition, he described the launching of the multi-million-dollar indus- 
tries of tableware and glass manufacture as "two most significant events," 
which had set an important trend for "the conversion and transformation of 
indigenous material, and natural resources into valuable and useful com- 
modities." 


The message said: 

\ 
Happy New Year! Yes, 1984 is past and gone. But it wasn't such a bad year 
after all, was it? 


It began tough as usual but by the end the changes were appearing. Perhaps 
for some of you, the most notable event was the easy and ready availability 
of garlic for the traditional garlic pork, or again that of margarine for the 
cake, without which Christmas is not Christmas. 


And yet again, the workers and pensioners received a measure of relief 
retroactive to the first of January, 1984. 


Then, we must not forget the commodities which the smugglers and black- 
marketeers had been releasing in driblets at exorbitant prices. 


-As a result of a campaign mounted by the Customs and the Police, these items 
were brought into the open and made purchasable by the public at reasonable 
prices. 


But you know, there were other happenings of deeper significance. Surmount- 
ing strong and powerful opposition, we obtained the multi-million-dollar loan 
to undertake the second phase of the MMA project. The export earnings from 
rice rose from $64,933,000 in 1983 to $82,306,000, Guymine's sales revenue 
increased by 73 cent [as published] and its net losses dropped by $46m even 
though the F.0.B. U.S. dollar prices for metal grade ore, and calcined 
bauxite, declined from the 1983 level. At the same time, there seems a 
likelihood of our exporting bauxite to Venezuela this year. 


Our exports of molasses and other sugar by-products, like neutral spirits, 
jumped from $l16m to $24m and thanks to a system of incentives, sanctions, 
and monitoring, an appreciably higher gold production was officially 
reported in 1984 as against the 1983 production. 














Timber exports sales improved noticeably as did also those of non-traditionals 
like preserved fruits and juices, and wines, pharmaceuticals and ceramic 
products. Incidentally, we are now developing an export market for the sur- 
plus pigeon peas produced by urban farmers in their back and front yards and 
on the parapets. 


Let us admit, however, that sugar which is responsible for the employment oi 
several thousands of our citizens has not been a success story. Apart trom 
production being affected by unseasonal weather, the financial performance 

of this industry has been poor, largely because of the depressed world price, 
which now stands at approximately $430 per ton against a production cost of 
$1410 per ton. In 1983, when the Guyana dollar was worth more as against 

the American dollar, the world price averaged approximately $473 per ton. 
Obviously, Guysuco will have to continue the process of expansion into other 
fields like rice and inland fishing, and of the economic use of more of its 
by-products and so-called wastes. 


As the People's National Congress celebrated its twentieth year in office in 
December, there were many reminders of the solid progress that has been 
achieved over the last two decades. But perhaps, at least to my mind, the 
two most significant events were the launching of the multi-million-dollar 
industries of tableware and glass manufacture; significant because in both 
cases the undertakings represented the conversion and transformation of 
indigenous material and natural resources into valuable and useful commodi- 
ties. An important trend has been set. 


1984 also witnessed the establishment of the National Agricultural Research 
Institute and the commencement of the construction of the President's 
College. The latter is to be completed by August first, the one hundred and 
fifty-first anniversary of the abolition of chattel slavery and is already 
the object of public subscriptions and donations to the tune of well over 
three and a half million dollars. Education, training and earnest and rele- 
vant research are necessary, if we are to be competitive, and to survive in 
the world of the twentieth century, and emerge prepared, strong, and conti- 
dent into that of the twenty-first century. 


Little known or advertised, is the fact that whereas years ago the average 
yield of rice per acre was 12-13 bags, it is now over twenty bags. At the 
same time, there has been developed a new strain of rice--I.R. 43--which is 
highly glutinous and ideal for the manufacture of rice flour. In this world 
of famine and starvation, Guyana will be an outstanding grain producer. 


In the past, our currency was fixed as against the pound and more recently 
the American dollar. That did not mean that our exchange rate was fixed 
internationally. Rather, it meant that that rate fluctuated with that ot 
the US dollar which fluctuation was therefore dictated by factor and con- 
siderations revelant to the U.S. economy and not to our own. In 1984, using 
a basket of currencies as a reference, we now decide on the basis of what is 
best for Guyana in the given circumstances, what the exchange rate of the 
Guyana dollar, internationally, should be from time to time. 
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In the Year of Resourcefulness, we have exercised our resourcefulness in 
such a manner that we are now better off and more confident than when we 
started the year. But let us not delude ourselves into believing that all 
is well and that movement forward will be smooth and automatic. We need 
continued dedication and determination. We need an appreciation of the 
realities of the world, and of the hostility that every success engenders, 
from those who feel that we must always be satellites, from those who are 
opposed to the very concept of our democratising and therefore changing our 
historical economy and society, from those who will have us dependent upon 
their arrogant charity. 


1985 is promising but difficult. We must mobilise every loyal Guyanese for 
the task, the battle to establish socialism in our country, in our time, 
where and when we shall have no foreign masters or copy-book markers. 


Specifically, we must mobilise and inspire and involve the youth of our nation 
in the task of exploiting the resources «which are ours nationally. In turn, 
we must emulate the vigour, energy, dynamism, optimism and intelligent ideal- 
ism of the youth in this the International Year of the Youth. Let us show us 
youthful in what for us must be a Year of Youthfulness. 


I wish you, I wish us all--a Happy and a Youthful 1985! 
Greetings to Cuba 
Georgetown GUYANA CHRONICLE in English 1 Jan 85 p l 


[Text] President Forbes Burnham has described the 26th anniversary of the 
Cuban Revolution, being observed today as an occasion worthy of celebration 
since it marks that Revolution's continuing success against imperialist 
threats. 


In a congratulatory message to Cuban Leader Fidel Castro Ruz, Cde Burnham 
said Guyana welcomes every opportunity of building on the commitment it 
shares with Cuba to socialisn. 


He expressed pleasure with the "significant achievements" in bilateral 
co-operation between Guyana and Cuba, stating that these gains "testify to 
the virtue of inter-dependence and collaboration between developing coun- 
tries..." 


Cde Burnham's message reads: "At dawn of a new year in the life of the 
Cuban nation, I am pleased to extend, on behalf of the Government and people 
of Guyana, our warmest congratulations and good wishes for the future. 


"This anniversary is most worthy of celebration since it marks’ the con- 
tinuing success of the Cuban revolution against the grave and persistent 
threats by the forces of imperialism. We have no doubt that the justice of 
your cause and the sacrifice made in its defence will ultimately prevail 
over all adversity. 





"T avail myself of this occasion not only to renew the assurance of our 
fraternal solidarity with the people of Cuba but also to express our pleasure 
with the significant achievements in the bilateral co-operation betweci our 
countries. Our gains amply testify to the virtue of inter-dependence and 
collaboration between developing countries and indicate the desirability of 
making such relationships even more dynamic. 


"We shall welcome every opportunity, therefore, of building upon our mutual 
commitment to socialism and of working together for our common good. 


"Please accept, Excellency, my best wishes for your personal welfare as you 
continue to guide the Cuban people in their search for peace and prosperity." 
(GNA) 


Pollydore Message 
Georgetown GUYANA CHRONICLE in English 1 Jan 85 p 3 


[Text] General Secretary of the Guyana Trades Union Congress, Cde Joseph 
Pollydore, noting that there were not as many jobs available in the public 
sector in 1984 has highlighted the opportunities for self-employment. 


In this New Year message, Cde Pollydore observed: 


"Opportunities for self-employment have never been better in Guyana than they 
are today. Anything and everything could find a market today, including 
items which were discarded as junk in the good old days." 


Remarking that problems are not "incurable," the General Secretary urged 
"411 concerned" to co-operate and grapple with the difficulties. 


"we must therefore commit ourselves as individuals and our trade unions to 
take constructive initiative and, on the basis of mutual respect, join with 
the Government and all others concerned with Guyana's progress, to make 1985 
a better year for all of us in spite of the signals that serious difficulties 
are ahead." 


Co-Op Union Remarks 
Georgetown GUYANA CHRONICLE in English 1 Jan 85 p 3 


[Text] Chairman of the Guyana National Co-operative Union Limited, J.N. 
Fraser has said that 1984 has seen the organisation as "more self-reliant," 
a development which "must continue into the new year." 


"We as co-operators need to continue to assume leadership roles in this 

revival, and must do so by first of all strengthening the economic bases of 
our own primary societies, and then necessarily link with other co-operatives, 
so as to promote a strong, united co-operative movement," he added. 














The Union Chairman said that while 1984 has been a "most difficult year" 
keen observers would have "perceived some signs indicative of the beginning 
of the turn-around for which we have been working." 


He pledged the Union's commitment to serve "with the greatest dedication and 
commitment" and wished all Guyanese "a productive and fruitful new year." 


Jagan Congratulations to Cuba 
Georgetown MIRROR in English 13 Jan 85 p 4 


[Text] General Secretary of the People's Progressive Party, Dr. Cheddi 
Jagan has praised the internationalist assistance rendered by the Cuban 
Revolution to the Guyanese people. "Our Party wishes to express its deepest 
gratitude to the people and government of Cuba for placing at the disposal 
of the Guyanese people their generous assistance," he stated in a congratu- 
latory message to the Cuban Communist Party on the revolution's 26th anni- 
versary. 


Dr. Jagan recalled the remarkable achievements scored by the Cuban revolu- 
tion in all areas, including the disinterested help extended to others 
involved in liberation struggles. "These actions command high admiration 
and commendation from the democratic, progressive and anti-imperialist 
forces throughout the world," said the message. 


The General Secretary pledged the PPP's full support and solidarity with 
Cuba. "Our Party and all its militants wish to reaffirm their unswerving 
support for and solidarity with the Cuban Revolution. Cuban communists can 
rely, as before, on the readiness of the PPP to raise at all times the 
banner of the Cuban Revolution and to defend always the just and humane 
ideas for which Marti, Maceo, Gomez, Che and Camillio fought and died." 


Dr. Jagan also stated that the PPP highly valued the discussions and co- 
operation between the two fraternal parties and looks forward for a continua- 
tion of this mutually beneficial relationship. 


"Like all communists, we in the PPP are revolutionary optimists. Our opti- 
mism lies in the fact that today, more than ever before, world socialism, of 
which Cuba is an integral part, is a determining factor in world politics. 
Imperialism is no longer able to solve the crisis of capitalism nor provide 
a viable alternative to problems of a global or national character. More- 


over, the positive changes now taking place in our America along with the 
consolidation of the Nicaraguan Revolution, are sources of inspiration to 
our own struggles here in Guyana to place our country on a democratic, anti- 


imperialist and socialist-oriented path," said Dr. Jagan. 


In concluding the message stated: "In saluting the 26th anniversary of the 
triumph of the Cuban Revolution, the Central Committee of the PPP extends 
best wishes to the Cuban people, party and government for future successes 
as they march and work hand-in-hand towards the successful construction of 
socialism in the first free territory in our America." 
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GREENIDGE COMMENTS ON AIMS OF BUDGET UNDER PREPARATION 


Georgetown GUYANA CHRONICLE in English 4 Jan 85 p 1 


[Article by George Alleyne] 
{Text ] 


PREPARATION of the national budget of 
income and expenditure for 1985 is ex- 
pected to be completed by January 14, 
according to Finance Minister Cde Carl 
Greenidge, who is responsible for 
presenting the budget statement to the 
National Assembly. 


Cde Greenidge said yesterday that the 
objectives of this year’s budget are to 
consolidate on what was done last year 
and to give priority to productive capacities 
and maintenance of assets. 


The 1984 budget was 
concerned primarily with 
economic survival and im. 
proving the quality of life in’ 
Guyana. It reflected a deficit 
of $235 million in addition to 
central government debt 
funding and repayment 
requirements of $128 million. 

In presenting last years 


budget, the Finance Minister 
emphasised the need for 
adequate pricing policies, and 
spoke out against paying 
people more for them to 
continue to do little. This, he 
said, “is both morally and 
economically debiitating.’ 
He criticised the parallel 
market for persistently un- 
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CSO: 


Germining the capacity of 
Guyana’s economy to survive 
by diverting scarce funds 
from health and other ser- 
vices, and described it as one 
of the most destructive trends 
in our economic affairs. 
MOCKERY 
He charged that the 
hucksters who sustain the 
parallel market heve made 8 
mockery of Central Govern- 
ment’s attempts to control 
the prices of certain com- 
modities by buying them up 
in large quantities and 
retailing them at higher prices 
in neighbouring terrkories. 


Government dealt that 
market @ severe blow late last 
year by seizing large quan- 
tities of uncustomed goods. 


The Minister had also 
stated that the shortage of 
foreign exchange in the 
Government's coffers enabled 
the illegal traders to continue 
their business. Throughout 
the year, a series of measures 
had been announced aimed at 
channelling foreign exchange 
to the Bank of Guyana, and 
away from the hands of 
illegal traders. 
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INCREASE 


The 1985 budget should 
project an increase in revenue 
from both local and overseas 
sources as the bauxite in- 
dustry has announced a turn- 
around for the good, the rice 
industry is gearing itself for a 
sizeable jump in exports, and 
agricuitural exports to the 
Caribbean should be in- 
creased. Among these exports 
is expected to be pigeon 
peas, as announced by 
President Forbes Burnham in 
his New Year's message to 
the nation. 
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GREENIDGE NOTES NEW JOINT-VENTURE DEBT-SERVICING PLAN 
FL211744 Bridgetown CANA in English 1659 GMT 21 Jan 85 


[Text] Georgetown, Jan 21, CANA--Heavily-indebted Guyana is working on a 
new debt-servicing model involving joint ventures, Finance Minister Carl 
Greenidge has announced. 


Basically, the model rests on the establishment of joint-venture arrange- 
ments whereby a production entity located in Guyana is linked to a finance 
and marketing entity located in the territory to which Guyana is indebted, 
he said. 


In his budget speech last Friday Greenidge said the foreign country would 
provide inputs for the operation of the production entity which in turn 
would deliver all its products to the finance and marketing entity. 


The government of Guyana then pays the production entity in Guyana dollars. 
The value of the product, net of the value of the imported inputs provided, 
soes towards the reduction of Guyana's indebtedness to the creditors, 
Greenidge said. 


He added that the finance and marketing entity would be free to sell the 
product domestically or re-export it, thereby enhancing the country's 
balance of payments. 


In essence this model allies the natural resources and underutilised produc- 
tion capabilities of Guvana with the creditworthiness of the relevant terri- 
tory. 


Greenidge said the model also allowed for joint venture partnerships and 
offered the possibility of export penetration into non-Caricom (Caribbean 
Community) countries. 


This model is one which we are seeking to apply both within and outside 
Caricom. It contains no barriers to the involvement of private sector 
entities. During 1985, these two approaches will constitute the main 
initiatives which we will employ to deal with our external debt. We shall 
of course continue the standard approach of seeking to improve export 
earnings, he added. 
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PAY, ALLOWANCE INCREASES FOR TOP OFFICIALS CRITICIZED 


Details of New Rates 


Georgetown CATHOLIC STANDARD in English 13 Jan 85 p 1 


[Text ] 











THE PRESIDENT, Ministers of the 
Government and other members of 
the National Assembly have been 
given fantastic increases in pay 
and allowances which will cost 


the country about $1 million. 


At the same time it has imposed 
sharp increases in customs duties 
and consumption taxes. 


(See back page). 


These increases were made by 
order of the Minister of Finance 
in the Official Gazette of Dec. 


They have not yet come before 
Parliament for approval as is 
usual. 


Normally such increases are in- 
cluded in the budget proposals 
that are laid before Parliament 
and debated. ; 

The President's salary-is to be 
raised from $31,500: to $66,000: 
per annum - an increase of 109 .58% 
- with back pay from July 1, 1984 

The other increases are as fol- 














29, 1984, eesti 
; per Annum Allowances 
From TO Z Rise Duty Entertainment 

Prime Minister 24 ,000 60,000 150 12,000 12,000 
Attorney General 24,000 60,000 150 4,800 2,400 
Deputy P.M. 22,800 50,400 125.1 9,600 12,000 
Snr. Ministers 21,600 42,000 94.4 9,000 6,000 
All other Mins. 18,000 - 30,000 66.7 6,000 6,000 
Mins. of State 15,000 18,000 20 4,800 - 
*parliamentary Secs. 9,000 12,000 33.3 3,000 - 
Speaker 22,800 50,400 121.1 6,000 6,000 
veputy Speaker 6,000 9,600 60 - - 
Opposition Leader 14,400 24,000 66.7 6,000 1,200 
*Every Other Member 4,200 7,200 71.4 1,800 - 








The rises take effect from July 
1, 1984,-except in the case of 
Parliamentary Secretaries (3 in 
number) and Every Other Member 


(48 in number) 


(marked with *) 


when the increases will be retro- 


active from Jan. l, 


1984. 


In addition the Prime Minister 


and every other Minister, the 


Attorney General and the Speaker 
are entitled to an allowance for 
two chauffeurs of not less than 
$720: per month each and not more 
than $810: per month each to be 


determined by the Minister of 


Finance. 


These increases come at a time 


25 


ee 


— 


when the unions are asking for @ 
$25-a-day minimum wage and when 
Government has granted the greater 
proportion of the-work-force (in 
Guymine and Guysuco) an average 
increase in wages of a mere 10%. 

The PPP comments, "The Govern- 
ment has once again shown its 
utter contempt for the people and 
parliamentary system of Govern- 
ment". 





WPA Counteraction Program 


town DAYCLEAN in English 5 Jan 85 pp l, 2 


“OE uA 


.rpts] High-stepping rather than foot-dragging is how the Presidential 


ed 4 i bm 
Ministerial salary increases went. Rurnham's basic salary is now 
900--an increase of 109 percent. Hoyte and Shahabbudeen jumped up by 


J 


150 percent. Their basic salary is now $60,000. There are also the vari- 
ous allowances too. The PM's duty and entertainment allowances alone add 
up to $24,000. Senior Ministers moved up by 94.4 percent and other Minis- 
ters by 66.7 percent. The entertainment allowance of an ordinary Minister 
went up by 233 percent. Bauxite and sugar workers were granted wage 


;nereases of 10 percent about a month before. 


rhe "Year of Youthfulness" is here. The Dictator of Guyana himself gave 


Lit leal 
1985. He called for "vigour, energy and dynamism.'"' He called 
' The word 





this name to 
for all the people to have "the intelligent idealism of youth.’ 
'sdealism' means to look to the best and highest in life, to be high-minded. 


e+ when Burnham talks of being intelligent, he really means going along 
dictatorship--like the young thugs and young turks around him. 


witn tne 


How can this rigger of elections, this starver of the nation, this man who 


power by fraud talk about high-mindedness? 


In his "concern for the working people," His Highness did not forget his 
Ministers. They had a happy, happy Christmas. They received fat increases, 
between 50 percent and 66 percent, some about 100 percent and some 

over 100 percent. The people were not told about the increases 
‘ay Message or in the CHRONICLE. They were hidden in the OFFICIAL GAZETTE, 


fomber 22, 1984, Order #65 of 1984. Their duty allowances and entertain- 


in his New 


a 
le allowances also went up. Because their bellies are smaller, the 
M ters! chauffeurs were granted a 12’; percent increase. 

\ bie set of noise about $15.10 cents for workers and $10 more for pen- 
sioners, and these hogs set about quietly, quietly paying themselves 
thousands of dollars more! 

just ceive us a fighting chance. 

t » Do 
Cuvanese have been asking, "What to do?" Here is what the WPA has to say: 
Fight at every step for the right to support a party of your choice. It 

must be your choice, not the choice of your employer. 

. This registration period ends on February 28. Make sure you get regis- 
3 sur name to the government registration people and give it also 

to the self-registration people. If no one has organised self-registration 














in your street, get together with a friend or neighbour and do it yourself. 
Go house to house, lot by lot, street by street and write down a list of 
all persons who were 17 years old last December. Or if you prefer, you can 
ask or write to the WPA for a self-registration form. 


rhe self-registration is a way of keeping check on the government registra- 


tion. 


4. Send DAYCLEAN overseas. Write tc your family and friends and ask them 
to keep in touch with WPA support groups. Ask your people overseas to send 
us information on what the PNC election riggers are doing in their area. 


5. Attend public meetings in your community. Let us know if you want a WPA 
meeting in your street. In May/July last year we held 29 meetings on the 
elections. Many of our meetings are going on without mikes. Soon we will 
be having dozens of meetings with and without mikes. 

6. Attend the court trials of constitutional matters involving the press, 
political parties and trade unions. For example, on January 7, a citizen 

is challenging the right of the police to seize his vehicle. The OPEN WORD 
libel case continues on January 25th. The Freedom of Assembly case con- 
tinues on January 10th. The McDougal case where the police are being called 


ro account for a man they held since May 1983 continues on February lst. 
On January 7th and 18th dates will be fixed for the continuation of the 
CATHOLIC STANDARD libel cases. All of these matters are going on in the 


1 


High Court. 


[The fight for free and fair elections will be going on in the courts anc 
out of the courts. The WPA, and no doubt others, will be raising election 
matters in the court. Please support all of these efforts. 


The Trevor Waterman manslaughter case, which we can call a right to life 
begins on January 10th before Magistrate Millington in Court 4. 


matter, 


7. Support the new TUC team in their efforts to ease your family budget. 
8. Apart from buying DAYCLEAN, please give donations to our activists. 
They will write the amount of your contribution on an authorised sheet or 
give you a receipt. People are already giving. Join them. Give not once, 
but as often as you Can. 


9. Make peace with people of other race groups. Do not be the one standing 
in the way of a new and better Guyana. Give respect to all and require 
respect from all. 


No what much or what little you can to protect the minority in your com- 
munity from injustice of any kind. 


WPA will advance with Guyanese of all races or it will not advance at all. 








10. Prepare, if you have been keeping in your hole, to come out of your 
hole, to surge onto the streets for meetings calling for the freedom of the 
vote. If you do not come out of your hole, as the people of Brazil are 
doing, and as people everywhere else are doing, there will be no freedom 
for you, for your children or for your fellow Guyanese. 


Make sure someone is there to represent your home in any freedom action, 
any free election march, any struggle for the right to staple foods of your 
choice. 


Every day, say to yourself, "Dictator Burnham is no God or Superman. I will 
fight for the right to eat, and the right to peace and freedom in Guyana." 


Freedom is our right! The people will win! In 1985, we have the duty to 
fight! 


Government Evasion 
Georgetown OPEN WORD in English 7 Jan 85 p 2 
[Editorial] 


[Text] Entirely "without fanfare" the Cabinet have voted themselves hand- 
some increases to allow them to meet their cost of living. President 
Burnham was so modest about this reward to him and his team that he said 

not a word about it in his New Year's Message--in which he even mentioned 
pensioners. To know at all that the Cabinet voted themselves increases, one 
had to read the OFFICIAL GAZETTE, sold at $10.25 a copy ever since the 
Referendum. 


Why would a Chief Executive, on the first day of the year, talk about 
increases going to employees of the government and not about the fat per- 
centages the ruling politicians voted themselves? 


The only explanation is an attempt to deceive the nation. 


In the same breath, the Executive President is appealing to the nation, "We 
must mobilise every loyal Guyanese for the task, the battle to establish 
socialism in our country, in our time, where and when we shall have no 
foreign masters...." If foreign masters bring exploitation, we have no need 
for foreign masters. Really, foreign masters would be a surplusage! 


The increase in the house allowance of the Hon Prime Minister, tax free, 

is $500 (five hundred) per month, nearly double the taxed minimum wage of a 
government employee. The duty allowance of a Minister of State, which is 
also tax-free, is more than the wage of the same employee for a month of 
regular work. 


Sugar and bauxite workers earned 10 percent increase. 














The chief earners of foreign exchange--the President, the Prime Minister and 
the Attorney General--did far better. Their trade union won for them 
increases of between 109 and 150 percent. Long live Critchlow! 


Since December 22, 1984 when this information was gazetted, the GUYANA 
CHRONICLE, the GBC - Channels one and two, the foreign correspondents, have 
not heard of it yet. They told the public nothing. The matter, as they 
say, is "in Chambers." GBC only told us how displeased the Barbados workers 
were with the big increases taken by their parliamentarians. 


If these politicians live as modestly as they tell us to live, their tax- 
free allowances alone would keep them happy. 


They alone can afford to jive and survive. 
Guyanese must take note of this case of governmental lying by studied 


silence. When they deliberately leave themselves, the big gainers, off 
the list of beneficiaries, how can the public trust their information? 
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SEMINAR HELD ON JUCHE IDEA OF DPRK'S KIM IL-SONG 


Georgetown GUYANA CHRONICLE in English 31 Dec 84 p 8 


[Text] 


THE National Committee 
for study of the Juche Idea of 
Cde Kim i Sung in Guyana is 
expected to sponsor its sixth 
national seminar in 
Georgetown on Saturday, 
February 9, 1985 in com- 
memoration of the 40th 


anniversary of the founding of 
the Workers’ Party of Korea. 

Speakers will be drawn 
from among Ministers of the 
Government, as well as from 
representatives of economic 
and social organisations and 
the study groups of the Juche 
idea in Guyana, who are 
expected to participate in the 
one-day event. 

Because of the important 
role which agriculture is now 
playing in the economy: of 
Guyana, the theme chosen for 
the seminar is: “The Juche 
Idea and the realisation of 
agricuftural development.”’ 

_ Meanwhile, the Committee 
has also identified several 
persons within the community 
who will be going to the 
Democratic People’s Republic 
of Korea during next year to 
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undergo six-week courses on 
the study of the Juche Idea, 
and to have an on-the-spot 
evaluation of the application 
of the Juche Idea in all 
aspects of political, economic 
and social life in Korea. 

At its last quarterly meeting 
held in November, the 
National Committee paid high 
tribute to all the comrades 
who have been actively 
studying and disseminating 
the Juche Idea in Guyana and 
helping to propagate the unity 
and solidarity of the people of 
Guyana and the Democratic 
People’s Republic of Korea. 

The National Committee 
will be meeting again in mid- 
January, in order to finalise 
plans for holding the national 
seminar, Secretary Patrick 
Alleyne said. 
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TUC CRITICIZES GOVERNMENT'S USE OF OFFICIAL GAZETTE 
FL221908 Bridgetown CANA in English 1807 GMT 22 Jan 85 
[Report by Rickey Singh] 


[Excerpt] Georgetown, Jan 22, CANA--The Guyana government has taken 
increasingly to using the official GAZETTE and presidential orders-in- 
council, rather than the more traditional medium of the annual budget, to 
announce new tax measures. 


The government's 1985 budget presented in Parliament last week by Finance 
Minister Carl Greenidge contained few tax measures. There was a new 200- 
dollar (one Guy doll; 23 cents US) licence fee for the 15,000 or so people 
who own TV sets, a 100-dollar-a-month levy on taxi drivers and a 40,000- 
dollar annual fee to be paid by the single private owner of a small TV 
transmitting facility (Guyana has no television station). 


But three weeks before the January 18 budget the official GAZETTE quietly 
announced a wide range of new consumption takes. The increases varied 

from 8 to 25 per cent and affected items like kerosene--a popular cooking 
fuel here--shirts, dresses, beer, tableware, car tyres, bandages and touls. 


Refrigerators, hardly a luxury in local homes anymore, are now attracting 
45 per cent consumption tax. In the case of cement the tax has gone from 
2.65 dollars to 27 dollars a ton. 


It is not unusual for governments of the Caribbean Community to announce 
new taxes, whether petrol prices, stamp duties, vehicle licenses, through 
the medium of an official GAZETTE. 


But the labour movement here and the official opposition have been irri- 
tated by the frequent use of the GAZETTE and presidential orders-in-council 
to announce not only important tax hikes but pay increases of similar import. 


An added irritant for the government's opponents is that, unlike in other 
Caricom countries, state-owned or controlled media often fail to report 
important notices in the GAZETTE before an official press statement. 














The Guyana Trades Union Congress (TUC)--umbrella body for organised labour 
here--and parties in and out of Parliament are questioning the government's 
use of the GAZETTE last month to announce large pay increases for President 
Forbes Burnham, government ministers and other members of Parliament. 


What has particularly irked the TUC, which has been demanding a minimum of 
25 dollars a day for Guyanese workers in view of the skyrocketing cost-of- 
living, was the silence of government spokesmen, until the opposition press 
spotted the increases in the GAZETTE and published the information. 


The hikes for the hierarchy, GAZETTED December 22, 1984, and involving 75 
persons altogether, are estimated to cost one million dollars (G). 


By comparison, labour leaders point out, government has unilaterally set a 
new minimum wage of 15.10 dollars a day--up from 12.79 dollars--for 70,000 
state-paid workers and the package is, by the president's reckoning, to 
cost the treasury 2.8 million dollars. 


Noting that the president made no mention of the salary hikes for himself, 
his ministers and MP's when he made his New Year broadcast, one senior 
official of the TUC said that this thief-in-the-might approach in surprising 
the country with big pay increases at a time of severe hardships for workers 
is not good for confidence-building. 


The government's new daily minimum wage, which is about ten dollars less 
than the compromised proposals from the TUC, still leaves Guyanese among 
the lowest paid workers in the Caribbean Community. 
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DEVELOPMENT BANK LOAN DESIGNED TO HELP RURAL FAMILIES 


Bridgetown SUNDAY ADVOCATE in English 23 Dec 84 p 3 


[Text ] 


Georgetown Guyana Saturday (CANA) — THE INTER-AMERICAN 
Development Bank (IDB) has announced the approval of a US$330 000 
loan to increase agricultural production and raise the living standards of 
rural families in Western Guyana. ‘‘The financing was extended under 
the bank’s programme for the financing of small projects from the Swiss 
Fund for Technical Co-operation and Small Projects, administered by the 


bank,’’ a release said. 


The money will be used for the 
granting of loans to low income far- 
mers, to reclaim land and establish 
agricultural production on = an 
estimated 1 500 acres of land, as well as 
to initiate the production of poultry and 
pigs. 

“The programme comprises three 
parts. Land reclamation and farm 
production which will involve the 
reclamation of some 1500 acres of 
virgin land which is owned by the 
government and which will be leased to 
the farmers for 99 years for the 
equivalent of less than US$1 per acre,” 
the release continued. , 

The farmers will use credits, ex- 
tended under the programme to pur- 
chase agricultural inputs, including 
seed, pesticides and small tools, as well 
as small boats in which to transport 
their production and to clear land and 
install drainage and irrigation systems. 

The programme also includes poultry 
production. “This will involve the 
extension of credit to members to 
finance the construction of a poultry 
pen for some 2 000 birds as a regular co- 
operative activity,” the release said. 

Another aspect of the programme 
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deals with swine production. ‘This will 
involve the reconditioning and ex- 
pansion of existing pig stys and the 
purchase of animals and feed to in- 
crease pork production and reduce pork 
prices in local markets," the release 
said. 

Parallel to the financing, the bank 
approved a technical co-operation 
‘rant in the amount of US$72 000 also 
rom the Swiss Fund to strengthen the 
institutional Structure of the co- 
operative 

The programme will be carried out in 
three agricultural areas in the north 
western part of Guyana — Mabaruma, 
Matakai and Moruka. 

Farm production in the region is 
hampered by a lack of water control 
systems along the river banks, ade- 
quate transportation to carry farm 
produce to marketing centres and farm 
uiputs due primarily to the distance 
from Georgetown the release said. 


The financing is for a term of 40 years 
at a commission of one per cent per 
annum. It will be repaid in semi-annual 
yayments, the first of which will be 
jue on ten and a half years after the 
late of the contract, the bank said. 
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JAGAN EYES PROSPECTS FOR 1985 IN BROADCAST INTERVIEW 
Georgetown MIRROR in English 6 Jan 85 p l 


[Text] The following is the text of an interview with the Guyana Broad- 
casting Corporation on old year's day with Cheddi Jagan, General Secretary 
of the P.P.P. 


It does not require much vision to see that the economic prospect for 1985 
will be bleak. All one has to do is to look at the trend during the past 5 
years. There has been a steady downward slide. The economy is in a log-jam; 
a vicious circle has been created. 


For instance, in the three main sectors of production--sugar, rice and 
bauxite--produce in 1984 was less than half of what it should have been. 


The question which should be asked is not the e. aomic prospects for 1985. 
Everyone, except the government, recognises the economic quagmire. The 
last thing we want are rosy prospects at the beginning of the year, which 
never materialise. 


The question which should engage our attention is what is to be done to take 
our country out of the economic morass. There are certain impediments to 
production and productivity. These must be recognised and steps taken to 
remove them. It is vital to ensure democracy at all levels: political, 
social and industrial; end discrimination, corruption and extravagance; 
separate party from state; deepen the content of anti-imperialism polit- 
ically, economically and culturally; redistribute the national income in 
favour of the poor working people, raise political and ideological con- 
sciousness based on working class (Marxist-Leninist) ideology; have the 
working class and peasantry play the leading and guiding role; make the 
Parliament function as a truly deliberative body; and strengthen all-round 
ties with the socialist community of states. 
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JAGAN REPLIES TO CATHOLIC STANDARD; POLICY QUESTIONED ANEW 


Georgetown CATHOLIC STANDARD in English 13 Jan 85 p 2 


[Text ] 


THE CATHOLIC STANDARD received the following 


letter from Dr. Cheddi Jagan in response to an article 
in the STANDARD of Dec. 2, entitled "More Questions 


Than Answers." 


“Sir, 

"Observer's comments (C/S 2/12/84) 
to my responses (C/S 25/11/84) 
are simplistic. His analysis is 
faulty because he does not teke a 
class and world view of events. 

"Guyana is linked by Observer 
with Chile and South Africa. 

"In the same superficial way, 
the PNC links Guyana with Cuba 
and Nicaragua. 

"States are socio-economically 
capitalist or socialist, capital- 
ist-oriented or socialist-o-iented. 

"In form, they are bourgeois- 
democratic, authoritarian, fascist, 
revolutionary-democratic and 
socialist-democratic. 

"As such, it is ridiculovs to 
associate Guyana with Chile and 
South Africa, as it is to associate 
Guyana with Nicaragua and Cuba. 

“Chile and South Africa are 
pro-capitalist and pro-imperialist. 

"Guyana is pro-capitalist (a 
special kind - bureaucratic- 
state, cooperative and parasitic 
Capitalism) and anti-imperialist. 

"But while its anti-imperialism 
approaches that of Cuba and Nica- 
ragua, it does not have the grass- 
roots democracy and social infra- 
structure of the latter. 

"Ii criticise “friendship and 
cooperation" links with Pinochet 


4s 
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and Botha because they are inten- 
ded for the perpetuation of the 
capitalict/imperialist system of 
exploitation and resultant misery 
for millions. 

"I support Cuba-Guyana relations 
as a means of weakening world 
imperialism, the principal enemy 
of humankind. 

“Incidentally, the United States 
has applied, and is applying, 
pressures for the blockade and 
isolation of Cuba. 

"Must the Cuban Revolution com- 
mit suicide by isolating itself 
from countries like Guyana simply 
because their socio-economic 
system (capitalist or pro-capital- 
ist) is different from that of 
Cuba (socialist)? 

"On reflection, I'm sure that 
Observer will agree that there is 
no alternative to the Marxist- 
Leninist policy of peaceful co- 
existence to govern the relations 
between states of different socio- 
economic systems; ard the follow- 


ing principles governing inter- 
national relations: respect for 
self-determination, sovereignty 
and territorial integrity; non- 
interference in internal affairs. 
Cheddi Jagan". 











Editor's Note: Most of our 
readers, we believe, are unfamiliar 
with the Marxist-Leninist termin- 
ology used by Dr. Jagan in his 
letter and will find great dif- 
ficulty in following his arguments. 

We would all welcome clear and 
concise answers to questions 
raised by ‘Observer’, for example, 
"Why does he (Dr. Jagan) justify 
his chummy behaviour with the 
minority regime, which has the 
blood of his own young election 
officers, as well as of Walter 
Rodney, Father Darke and others 
on its hands? 

"Is it because the perceived 
political interests of the Cuban 
and Soviet Governments enjoy 
priority over the fate of the 
long-suffering Guyanese people?" 

Dr. Jagan seems to be saying 
that as long as a regime is ‘anti- 
imperialist, one is justified in 
having friendship and co-operation 
with it, no matter how undemo- 
cratic and tyrannical it may be. 


CSO: 3298/371 


va 


cmN 








RICE INDUSTRY REPORTS HIGH YIELDS; 


"85 PROSPECTS REVIEWED 


1984 Achievements 


Georgetown GUYANA CHRONICLE in English 3 Jan 85 p l 


[Article by George Alleyne] 


[Text ] 


IN SPITE of adverse 
weather conditions 
during the critical rice 
harvesting periods last 
year, the Guyana rice 
industry has managed to 
record an é average 
national yield of 21/4 
bags per acre. 

According to officials of the 
‘Guyana Rice Board, the yield 
would have been higher if 
there was no rain during 
harvesting of the two yearly 
crops. There was unusual 
heavy rainfall, flooding fields 
and bugging down harvesting 
machinery. !t was explained 
thet early last year the 


average bag per acre yield 
was 26. 


However, despite the 
prevailing conditions, 98 per 
cent of the 1984 second rice 
crop has been reaped out of a 
targeted 100334 metric tons. 
In addition to the bed 
Weather, this crop has been 
severely affected by the 
shortage of mechanical 








harvesters, especially in 
Region Five. And so the GRB 
is NOW preparing estimates 
on the expected cultivated 
acreage loss in this crop. 

Officials of the Board said 
yesterday that harvesting 
operations in this 1984 second 
crop will flow over into 1986, 
and is expected to be finished 
by the end of this month. 


along with the damage done 
to flelds by mechines 
operating on soggy fields wil 
affect preparation of land and 
sowing for the first crop of 
1985. Nevertheless, half of the 
targeted 90 000 acres for the 
first crop. have been 
ploughed and 30 000 have 
been sown, GRB sources 
revealed. 


GRB sources also said 
yesterday that the modem 
high production rice mil 
earmarked for construction on 
the East Coast Demerara 


47 


should be completed ' this 
year, in time to take off paddy 
from the last part of the 
‘second crop, and the 1986 
first crop. 

The East German-made mill 
can process ten tons of paddy 
per hour, and will be 
equipped with bulk scales for 
receiving and discharging 
paddy and rice, facilities for 
‘cleaning the machinery, and a 
solar dryer. A GDR team was 
iin the country last month to 
finalise arrangements for its 
construction. 

Meanwhile, efforts are 

‘being made by Board officials 
to have the other four smalier 
Germen-made mills, which 
have been in operation here 
for many yeers, repaired 
before the end of the 1985 
first crop, so thet the harvest 
can be properly taken off. 
, Owing to the shortage of 
some replacement parts, 
these milis ere not meeting 
full production capecity and 
best quality. 
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Forecast for 1985 


Georgetown GUYANA CHRONICLE in English 4 Jan 85 p 8 


{Article by George Alleyne] 


[Text ] 


WITH legal framework 
set up for the splitting 
into parts of the ad- 
ministration of the rice 
Industry, an average 
harvest that exceeded the 
1983 figure, and a high 
export total, the Guyana 
Rice Board has declared 
1984 as a historic year for 
the industry. 

In @ report on the industry's 
performance last year, the 
GRB went on to predict a 
sizeable increase in rice ex- 
ports this year over that of 
1984. The exports for last year 
also exceeded the 1983 figure. 

This positive outlook for the 
rice industry was further 
brightened by the acquisition 
of a glutinous variety of rice 
that is suitable for producing 
rice flour that easily holds 
together. This variety, the IR- 
43, was obtained from the 
Philippines where numerous 
experiments are being con- 
ducted on various rice strains. 
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The !R-43 is 8 high yisiding 
variety that does not require 
any treatment outside that 
applied to the other strains. 

The National Assembly last 
month approved the Rice 
(Regulation of Manufacturing 
and Marketing ) Bill which 
provides for the replacement 
of the Guyana Rice Board 
Act, and paves the way for 
the establishment of the 
National Padi and Rice 
Grading Centre, the Guyana 
Rice Export Board, and the 
Rice Milling and Marketing 
Authority, all designed for 
better servicing of the rice 
industry. 

Although harvesting for the 


1984 second crop is expected 
to finish this month, the GRB 
has been able to state that 


the total rice production for 
the year reached 184 129 as 
against a budgeted 185 395 
tons. In 1983, 147 591 tons 
were produced. Fuelled by 
this moderate production 
success — despite the ad- 
verse weather — the GRB 
has forecast a 1985 
production figure of 173 548 
tons, although a lot of first 
crop preparation time will be 
lost due to overlapping of the 

1984 second crop harvesting 
period. 

“The 1985 crop year budgets 
provide for a general standard 
of production to. satisfy 
Guyana’s contractual com- 
mitments to overseas 
customers without in- 
terrupting home supplies,” 
the report stated. 


Exports were increased 
from 41716 tons in 1983 to 
47 426 tons in 1984, and with 
this year’s budgeting it is 
projected to increase to 
60 000 tons. 
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PROFITABILITY PROGRAM FOR BAUXITE INDUSTRY LAUNCHED 
F1.211542 Bridgetown CANA in English 2009 GMT 19 Jan 85 


[Text] Georgetown, Jan 19, CANA--The Guyana Government has announced a 
91-million-dollar (one Guy dollar: 22 cents U.S.) five-year programme to 
restore the main foreign exchange earning bauxite industry to profitability 
by 1989. Finance Minister Carl Greenidge, delivering the 1985 budget 
yesterday, said Guyana was in the process of concluding contractual 
arrangements with a major transnational corporation for the purchase of 
certain necessary technical and other support services. He did not name 
the company, but stressed that the arrangements will in no way limit 
national ownership and control of the (nationalised) industry. 


Furthermore, there will be no inhibitions to marketing and other associa- 
tions which we wish to pursue with various countries and enterprises as 
part of our development initiatives, he said. 


Greenidge told the House of Assembly that government had spent the last four 
years subjecting the bauxite industry to most careful analysis. The analysis 
was undertaken to determine a medium term resuscitation programme for the 
industry, to decide on the nature of the technical, managerial, financial 

and marketing required for the execution of that programme, to identify the 
entities which (we) should contract to render that assistance and to con- 
clude the terms and conditions to be associated with the provisions of 
assistance by the relevant entities, he said. 


Greenidge continued: We are reasonably sanguine about the prospects of 
receiving financial resources from institutions related to the European 
Economic Community (EEC) and from the World Bank. 

He said Guyana was making arrangements for inflows of financial and material 
resources through cooperation agreements with friendly countries. He did 
not name any country. 


The finance minister said as far as foreign exchange was concerned, the 
industry would continue to be allowed to operate the system established 
since 1971, when the industry was nationalised. 











This system allows the industry to have first call on those receipts to 
satisfy its needs. However, appropriate allowance will have to be made for 
the national cash flow problem and the need for closer monitoring of, and 
accountability by, the industry for the goods and services to which such 
funds have been allocated, Greenidge added. 


Bauxite is Guyana's chief foreign exchange earner and is projected to 
account for 43 per cent of this year's export income. 


CSO: 3298/372 
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BAUXITE PRODUCTION TARGET--Georgetown, Dec 24, CANA--The state-run bauxite 
industry here, the country's number one foreign exchange earner, has set a 
production target for 1985 of just over two million tonnes, Chief Executive 
Officer Dunstan Barrow said today. Production is targeted at 2,127,000 
tonnes, a 25 percent increase over the 1984 production of just over one and 
a half million tonnes and double that of 1983. Barrow said the industry has 
achieved its production target of 1,556,000 tonnes for 1984, which repre- 
sented a remarkable achievement to the credit of the industry and to the 
workers. It is a clear reflection of the commitment and dedication of the 
workers, Barrow said, but he warned that it is now essential for the manage- 
ment and non-management workers not to allow complacency to erode what they 
have worked so hard to achieve. The industry hopes to produce in 1985 
1,077,000 tons of metal grade bauxite, 575,000 tonnes of calcined refractory 
grade bauxite, 350,000 tonnes of aluminous cement grade bauxite, 100,000 
tonnes of abrasive grade bauxite, and 25,000 tonnes of abrasive grade 
calcined bauxite. [Text] [Bridgetown CANA in English 1412 GMT 24 Dec 84 FL] 


BLOGAS PLANT--Energy and Mines Minister Harun Rashid will hand over a newly- 
constructed bio-gas plant to PNC General-Secretary Ranji Chandisingh at 
Sophia tomorrow at 10:00 hrs. The bio-gas plant, Suilt at Sophia by the 
Guyana National Energy Authority (GNEA), of which Cde Rashid is chairman, 
will be used for cooking and other domestic purposes, a GNEA release said. 
The plant is a modified Chinese type, one of three bio-gas plant designs 
introduced in Guyana in 1980 by the Latin American Energy Organisation 
(OLADE) jointly with the GNEA and the Institute of Applied Science and 
Technology (IAST). According to the GNEA release, the Chinese type plant 
with some slight modifications has proved to be the most acceptable and 
successful. Production capacity of the plant at Sophia is six cubic metres 
of gas per day. The digester design incorporates a separate gasholder, a 
feature not included in the original Chinese type. The modified design also 
includes a Guatemalan type hydroseal and man hole. (GNA) [Text] [Georgetown 
SUNDAY CHRONICLE in English 16 Dec 84 p 5] 


AIRSTRIP CLOSURE--Georgetown, Guyana, Jan 20, CANA--The government is con- 
sidering closure of an airstrip in north-western Guyana where a number of 
accidents have occurred, according to Director of Civil Aviation, Anthony 
Meckdeci. He made the disclosure following the crash of a light aircraft 
which ran off the Kurupung airstrip. The Cessna 185 was badly damaged but 
the two people in it received only minor injuries, aviation officials 
reported. [Text] [Kingston THE DAILY GLEANER in English 21 Jan 85 p 7] 
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PROBE IN REGION FIVE--Residents of Region Five will from tomorrow, be given 
a chance to give evidence about the operations of the Regional Democratic 
Council and to provide additional information to support their complaints 
to the centre when an investigative team visits the Region. The team which 
is headed by Secretary of the National Production Sub-committee and Member 
of the Finance Commission of the People's National Congress, Cde Oscar 
Clarke, will be at the Perth Society Hall on January 7 between 10:00 hrs 
and 16:00 hrs. The following day the team will be at the Mahaicony Sub- 
Regional Office at the same time. On January 9 the investigative team 

will be at the East Mahaicony Village Office. The final location to be 
visited by the team during the week will be Good Faith-Adventure where the 
members will meet with people at the Good Faith-Adventure Office of the 
People's National Congress. This meeting is scheduled for January 10. As 
Cde Oscar Clarke explained, several complaints have been coming from Region 
Five and one of the duties of the team will be to make recommendations for 
a more efficient operation. [Text] [Georgetown NEW NATION in English 

6 Jan 85 p 1] 


BURNHAM TOURS--Leader of the People's National Congress, Cde Forbes Burnham, 
has once more embarked on a series of community visits. At present these 
visits are being conducted in Region Four. The People's National Congress 
has always provided an opportunity for the masses to meet with the leaders 
at various forums and these community visits by the Comrade Leader is just 
one such forum. During these visits, Cde Burnham is afforded an opportunity 
to obtain, directly from the people, information pertaining to the problems 
they face. During last week he saw at first hand, the problems of drainage 
and irrigation being faced by the people of Buxton and the other neighbour- 
ing communities. On Friday, during one leg of his visit, Cde Burnhan, 
accompanied by Regional Chairman, Cde Ivan Remington, and Councillor, Cde 
Cecil Ram, toured the Knowledge Sharing institute at Clonbrook where 
Manageress Cde Sarah Fraser explained the distribution mechanism employed 
by the Institute to ensure proper service to the community. [Text] 
[Georgetown NEW NATION in English 6 Jan 85 p 1] 


BURNHAM IN BUXTON--Keeping in close contact with development throughout the 
country, Leader of the People's National Congress, Cde Forbes Burnham is 
scheduled to make a number of Community visits this year. The first of 
these visits has been made to the Buxton area in Region Four where he had a 
close look at the problems of drainage and irrigation faced by farmers and 
villagers. After a thorough inspection, Cde Burnham instructed the Regional 
Democratic Council to undertake, with the greatest urgency, the task of 
ensuring that the area gets proper drainage and irrigation facilities. 
During his visit Cde Burnham was accompanied by Minister of Home Affairs, 
Cde Jeffrey Thomas; Regional Chairman, Cde Ivan Remington and councillors 
of Region Four, Joe Bacchus and C. Carter. The visiting team included 
Regional Engineer Lloyd Alleyne. [Text] [Georgetown NEW NATION in English 
13 Jan 85 p 2] 


PRESIDENTIAL APPOINTMENTS--Cde Cecil Douglas has been appointed Chief 
Executive Officer of the Co-ordinating Secretariat of the reconstructed 
Guystac, the Office of the President announced yesterday afternoon. Prior 
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to his appointment to this post, Cde Douglas served as Head of the Presi- 

dential Secretariat. The new Head of the Presidential Secretariat is Cde 

Ninston Murray, formerly Head of the Department of International Economic 

Co-operation (DIEC). Cde Donald Abrams, Deputy Head of the DIEC, will act 

is head of this department. All three appointments became effective on . 
lanuary 1, 1985, the announcement said. Meanwhile, Cde Gwen Parris, former 

Permanent Secretary in the Ministry of Information, is the new Registrar- 

General. Cde Parris" appointment also took effect on January 1. (GNA) 

'fext] [Georgetown GUYANA CHRONICLE in English 5 Jan 85 p 8] 


REGIONAL OFFICLALS--About 20 of the Chairmen and Deputy Chairmen of District 
Councils in the Regions were sworn in for their 1985 term of office by Prime 
Minister Desmond Hoyte last Saturday. They were from Regions 2, 3, 4, 5 and 
6. Also sworn in on that day were the Mayors and Deputy Mayors of the City 
- Georgetown and the towns of New Amsterdam, Rose Hall, Corriverton and 
Linden. Pictured [not reproduced] are some of the newly elected local 
eovernment officials: Hugh Nathoo, Chairman of Whim/Bloomfield (Region 6); 
Mohabir Somwaru, Chairman of Foulis/Buxton (Region 4); Violet Rodrigues, 
Chairman of Bush Lot/Adventure (Region 6); Aubrey Alexander, Chairman of 
Rosignol/Zeelust (Region 5); Boodhnarain Ramharak, Chairman of Canals 
Polder (Region 3); Desmond Pitt, Chairman of Mahaica/Unity (Region 5); 
Kenneth Johnson, Chairman of Riverstown/Annandale (Region 2); Maudline 
Alleyne, Chairman of Toevlugt/Patentia (Region 2). [Text] [Georgetown 
GUYANA CHRONICLE in English 1 Jan 85 pp 4-5] 


DENNY TALK WITH UNLONS--Minister of Manpower and Co-operatives Cde Kenneth 
Jenny is expected Wednesday to meet with executives of trade unions repre- 
senting workers in the sugar industry. The Minister is to discuss with the 
Guvana Agricultural and General Workers' Union (GAWU), the National Associa- 
ion of Agricultural, Commercial and Industrial Employees (NAACIE) and the 
Guyana Field Foremen and Supervisors’ Union (GFFSU), the question of the 
innual production incentive. He said over the weekend the production of 
sugar had fallen below the anticipated target. Cde Denny had intervened in 
the dispute between the Guyana Sugar Corporation and the three unions after 
they had sent a letter to the Ministry setting out a seven-day ultimatum. 

He has since met the unions and the corporation in an effort to arrive at an 
\creement on the annual production incentive for the 20,000-odd sugar workers. 
('Text] [Georgetown GUYANA CHRONICLE in English 7 Jan 85 p 3] 

HUMAN RESOURCES PROJECT--A Human Resource Development Project, estimated to 
$14.7 million (US) is expected to be launched by March this year, an 


. 4 
JO’ Ala 


‘£ficial of Ministry of Finance disclosed yesterday. The project will cover 
manpower development in the managerial, corporate, university, industrial and 
ttional fields. And, according to the official, it is aimed particularly 
at the development of faculty programmes and personnel, instructional systems 
| plant maintenance. About 76 per cent of the capital will go to 


ind physica 


niversity of Guyana. Other institutions to benefit from the undertaking 


the Guvana Management Institute, the Guyana School of Agriculture, the 
‘uvana Industrial Training Centre and the Georgetown and New Amsterdam Tech- 
‘cal Institutes. The project will be jointly financed by the Guyana 


‘overnment and the Inter-American Development Bank (IDB). A team from the 
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Bank 1S expected in Guy ina later this month to continue discussions on the 


project. (GNA) [Text] [Georgetown GUYANA CHRONICLE in English 8 Jan 85 p 1] 


) 


NONRESIDENT REGISTRATION--Registration of non-residents started Wednesday 
under National Registration Orders made 1 


ast November. The registration 
exercise is being conducted through established registration offices over- 
seas, and applies to non-resident Guyanese and persons not citizens of 
Guyana but married to citizens of Guyana. The other phase of the National 
Recistration exercise, registration of residents of Guyana, has been unde! 
way for the last month, involving some 900 divisional registrars making 
visits on a house-to-house basis. Both the registration of non-residents 
and registration of residents will come to a close on February 28. All 
persons who will have attained the age of 14 years and over by December 31, 
1985, are eligible for registration during the current round of National 
Registration. The current house-to-house registration exercise countrywide 
is the third such to be conducted in Guyana. (GNA) [Text] [Georgetown GUYANA 


} 


CHRONICLE in English 4 Jan 85 p lj 


COLLECTIVE BARGAINING PACT--The National Association of Agricultural, Com- 
mercial and Industrial Employees (NAACIE) has signed its first collective 
bargaining agreement outside the sugar industry where it operates as repre~ 
sentative of the clerical staff of the estates. The agreement was signed 
with the large lumber enterprise Toolsie Persaud Limited and Group of Com- 
panies. Union General Secretary N.K. Gopaul disclosed that NAACIE members 


have received retroactive wage increases under the agreement. However, 


the union is dissatistied that no payments were made to workers who have 
been on the job during 1984 but left before year-end, he said. The union, 


he added, may take legal action if the said payments are not made. [Text ] 


[Georgetown MIRROR in English o Jan 85 p 1] 
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MANLEY HAS LEADING ROLE IN SOCIALIST INTERNATIONAL MEETING 
Kingston THE DAILY GLEANER in English 1 Feb 85 pp l, 3 


[Text] A meeting of the Economic Commission of Socialist International was 
declared open at the Jamaica Conference Centre yesterday, against the back- 
drop of Third World countries battling the global economic crisis and a 
crippling debt problem. 


The Economic Commission of the "like-minded" democratic socialist group, 
chaired by President of the People's National Party, Mr. Michael Manley, 
will during the two days of talks in Kingston, “hammer out specifics of an 
economic policy to be used as a blueprint for development among member 
states of Socialist International." 


Assistant General Secretary of Socialist International, Mr. Robin Sears, 
said the exercise was geared towards "preparing what we hope will be an 
important statement on economic policy for the whole of our movement." 


The last Congress of the SI group agreed that there was a need to review 
existing materials and generate new materials to bring about a "syntheses" 
of new ideas to be taken to the next Congress. 


Progress report of the work of the Commission will be put before SI party 
leaders in April in Brussells which is to be followed by a circulation of 
materials in preparation for "a high level" economic conference in Norway in 
mid-May, aiming to achieve "consensus" and to be presided over by the group's 
chairman, Willy Brandt of West Germany. 


The final stage of the report will be discussed at the SI Bureau, the 
governing body, meeting in June in Stockholm, after which the document will 
be sent to the next Congress for approval in 1986. 


In his remarks, Mr. Manley criticised the global economy which he said had 
misfired in terms of its efficiency and was "almost catastrophic" in what 
it produced for human beings. 


The Commission aimed to develop a view of the global economy and how it 
could be modified and to find answers that could "lead to a process of 
recovery" in the developed North; and how to find solutions to the problem 
of development in the Third World, he added. 








Work of the Commission was being done at a time, Mr. Manley said, when there 
were the "traditional nostrums" symbolised by IMF programmes and traditional 
attitudes which were powerfully supported politically, that came from the 
radical right, consistent with the views of the IMF. 


Very real progress had been made, on the other hand, through the Brandt 
Commission, significant work of the so-called Group of /7/ in the United 
Nations, and the ideas of the New International Economic Order, powerfully 
supported by the non-Aligned Movement, Mr. Manley said, and in all of this 
a series of alternatives were being suggested in various ways. 


The work of the Commission would have been fruitless, he added, if the 1986 
SI Congress did not embark on a process that would bring to bear upon the 
world problems a consistent view adopted by parties who held the levers of 
state power or were about to do so. 


"We regard the work of this Commission as of crucial importance; not for the 
purpose of producing yet another document that commands the admiration of 
men and women of good spirit. What we have to do is to find a document to 

be able to evolve another document, that on the one hand has a cutting edge 
because it's relevant and says something new about world problems and at 

the same time command a consensus so that you can get a rallying of political 
forces internationally in support of whatever is proposed," he said. 


British Labour Party Shadow Cabinet Minister of Overseas Development, 
Mr. Stuart Holland, chairman of the discussion session said, “we need to 
restructure and redistribute resources. We don't have to only spend to 
recover." 


He said that unless some of the developing countries were able to run 
development deficits, crucial to their own spending programmes, they must 
contract. 


It was time for the IMF to recognise the "mixed economy" Mr. Holland said, 
adding that the IMF package was always devaluation and deflation which 
meant cuts in public spending programmes critical to the debt-ridden nations. 


Mr. Cari Rattary, chairman of the PNP's International Affairs Commission, 
declared open the conference which ends today with a reception at the 
Jamaica Pegasus Hotel hosted by Mr. Manley. 


cso: 3298/379 
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JAMAICA 


REPORT ON DECEMBER 1984 CONGRESS OF JAMAICA WORKERS PARTY 
Georgetown MIRROR in English 6 Jan 85 pp 2-3 


[Text] The holding of the 3rd Congress of the Workers' Party of Jamaica 
(WPJ) was used as another occasion by the right-wing Jamaican Labour Party 
of Prime Minister Edward Seaga to launch out on an anti-communist campaign. 
The Internal Affairs Minister, just prior to the Congress, held between 
December 13-16, 1984, linked the WPJ and Cuba in alleged terrorist activ- 
ities in Jamaica. 


Despite the threats and accusations, which were anticipated, the Communist 
WPJ held a most successful Congress under the theme ‘Elections Now! Seaga 
must go." The main thrust of the Party, when Jamaica is facing certain 
economic collapse through kow-towing to the dictates of the International] 
Monetary Fund (IMF) and US reactionary plans in the Caribbean, is to 
establish a broad front to oppose the present government. The working 
people have been the chief victims of the harsh anti-working class, pro-IMF 
policies of the Seaga government. Devaluations, deregulation and privatisa- 
tion have led to increased poverty and crime. 


The Workers' Party of Jamaica, according to PPP's International Affairs 
Secretary, Clement Rohee, who attended the Congress, has grown in strength 
and despite its relative short presence on the Jamaican political scene, is 
a formidable force to be reckoned with in the country. ''The three hundred 
delegates and observers exhibited a high level of discipline, organisa- 
tional ability and ideological clarity, which have won the Party the 
respect of the interrational communist movement and the working people of 
Jamaica,'' said Clement Rohee. 


Also present at the Congress were several other Caribbean parties and the 
Communist parties of Cuba and the Soviet Union. 


Highlights of the Congress included the Central Committee Report presented 
by General Secretary, Dr. Trevor Munroe. The Report dealt extensively with 
the local and international situation as presently obtains. The party con- 
tinues to be in the forefront of the struggle in Jamaica for peace and 
against the militarisation of the Caribbean by the United States. 











In dealing with the crisis in the leadership of the New Jewel Movement in 
Grenada prior to the US-led invasion, the Party showed its maturity in 
critically looking at its previous positions. Based on self-criticism, a 
principle adopted by all communist parties, the WPJ decided to continue its 
ideological struggle to wipe out manifestations of abstract Marxism and 
sectarianism. 


The PPP's International Affairs Secretary addressed the Congress and spoke 
of the close relationship based on friendship and mutual respect and co- 
operaticn that exists between the PPP and WPJ since its formation. These 
relations, he said, would certainly grow in the years to come. He pledged 
the PPP's solidarity with the WPJ and the Struggling people of that 
Caribbean island. 


Clement Rohee told the MIRROR in an interview that he was highly impressed 
by the massive rally organised by the WPJ after the Congress where thousands 
of working people were brought up-to-date with the Congress decisions. He 
Said that despite the anti-communist attacks from reactionaries, the people 
turned out to listen to the WPJ. That event, he said, demonstrated the 
positive and growing influence of the WPJ among workers. The PPP's repre- 
sentative also laid a floral tribute to the Simon Bolivar Monument. Other 
overseas guests paid tribute to Marcus Garvey, Paul Bogle and the war 
memorial. 


CSO: 3298/ 378 
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PNP’s Rattray on Elections 
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Mr. Rattray, who was responding to the question of what the party would do 
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critical of 
held at this time. 


sShnoutd not be 


time to allow its economic policies to take 
Were 
the people who 


vive 
icies Light 


argument that elections attracted 
violence and so, should not be held now, was, he 
sarc, an argument for abohshing elections. The 
inability of the Government to control and curtail 
yiolence at election time was no reason to post- 
pone or abolish it, he said. Otherwtse all a govern- 
gent needed to do tf wt wished to remain in power 
was to perpetuate a level of violence as it ap- 
proached el] 


The SCCONG 


electrons and rely upon this to say there 
should pe no ciections. 


“This 1s a sure recipe for a dictatorship which 
only general elections and the democratic process 
¢an guarantee against. The protection against dicta- 
tonal possibilities may after all be the most com- 


pelling reason to hold elections now,” he said. 


Reasons given for the calling of elections now 
were the need to restore the country’s image as a 
democratic and stable society in the eyes of the rest 
of the world, the need for the people to pass 
judgment upoa the Government’s policies and a 
proper climate to attract investment. 


Mir. Rattray said that if political behaviour was 
gubject to moral imperatives, the Jamaica Labour 
Party must redress the “double cross” of December 
15, 1983. It was no use complaining of moral 
éetenoration uf the Government aself set the type 
of moral example reflected in the decision of 
December, 1983 


Comment on 


rovernment 


grave implications for 
there came a time when only the exercise 
save the society from being 


two arguments used to support the view 
One was that the 
ef 


PNP Posit 


economic recovery, he said, and 
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ot political rights could ease tne 


blown apart. "We are at that time 


~ 1 . . 
erections 


that 


Government needed more 


rect. hose policies, he said, 


‘J 
indeed taking effect--"disastrously for the Jamaican people." It was 
ho needed to be afforded the opportunity to decide whether they 
the Government more time so | 
eventually achieve, Mr. Rattray said. 


hat they might see what-the 


He added that if there was to be any area of 
political co-operation between the two major par- 
ties, a basis of trust must be established so that 
undertakings arrived at might be accepted. This wa: 
destroyed by what happened in 1983 and it could 
only be restored by the holding of elections. “Unul 
this happens,” he said,“it 1s useless and impractica 
ble asking the PNP to co-operate with this Govern 
ment in any area of national endeavour. The 
foundation does not exist for the acceptance of the 
word of the government.” 


According to Mr. Rattray, the country had 
embarked upon the hypocntical exercise of inviting 
young people from countnes and organisations 
regarded as democratic to parncipate in the Inrer- 
nanonal Youth Conference. He questioned what 
qualifications the Government possessed to deter- 
mine who or what was democratic. 


“What example can it set in terms of moral 
behaviour to the youths who have suffered at the 
hands of this Government? From Govermor General 
down, from platforms and pulpits we are incessant- 
ly preached at concerning the need for discipline 
and morality. Who speaks to Edward Seaga in this 
regard with respect to his shabby and undemocratic 
act of December 1983? If the fountain head 1s 
tainted, what do you expect of the stream?” 
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not a quest that is relevant to whether we 
think that I felt 

vould do to make it 


better for Jamaica. Yet here it is, the Chairman 








the PNP People’s Fo- 
rum, Mr. Carl Rattray 
saying the question 
isn’t even relevant. 


The Party Chairman 
warns of blood and 
mayhem unless elections 
are called and another 
PNP figure blandly an- 
nounces that the point 
of calling clections is 
not to win them, but 
merely to make a kind 
of parliamentary gesture 

This lends support to 
the verandah argument 
of some political theor- 
ists. They say that it was 
not so much the illness 
of Michael Manley 
They say he postponed 
the rally because Ed- 
ward Seaga took the 
wind out of his sails. 


Deflated 


Manley wanted clec- 
tions, would hold a rally 
to press the point, and 
two days before the rally 
was due, the Prime Min- 
ister announces that mu- 
nicipal elections are due 
to be held before the 
end of June this year. 
They may not be Gener- 
al Elections, but never- 
theless elections are 
going to be held. 

I think Manley called 
off his rally for two 
reasons besides his ill- 
ness. The first was that 
the municipal elections 
left him somewhat de- 
flated. The second was 
that his gas pnce dem- 
onstration was a failure. 
It was a failure because 
demonstrators had to be 
paid to build barncades, 


and no Labo r iarty 
demonstrators Were 
. a 
paid in 1979 
— 
ine matt! 
stopped and wrink 


ws orows 1n or 





Political 
failure 


The demonstration 
was a political taiure 
Pp 
pecause, uUnilkKe i? a 
motorists d ot Ol 
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in. In that year people 


engines and waitec 
while, passing the time 
chatting. This time mor 


of them tried to break 
the barricades aimost 
immediately 

And sympathy wit! 
the demonstration was 
irretrievably lost wh 
the protestors began to 
hreak bottles on the 
road. This was no longer 
a protest. This was sim 
ple disruption, and wed 
had enough of that 
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Pulse 
Most of us would 
pr Tcr tO RO into a (scn- 
es : +} : 
cral Election with a 
greater sense ot purpose 
than merely debanng the 


parliamentary Process 


’ 


Unhke the 1970s no- 
body m Jamaica wants 
ro think about politics 
100°) of the ume, not 
unless that individual is 
thinking about a career 
im politics. 

Most Jamaicans 
would prefer to be 
opening this new ven- 
ture, or celebrating the 
success of thar. The 
PNP cannot yer be said 
to have their finger on 
the pulse. 

So it is not with a 
great degree of forgive- 
ness that we learn that it 
was our bad luck that 
nothing else was hap- 
pening in the rest of the 
world, during the week 
of our gas price demon 
stration. The Mid-East 
was quiet. Even Soweto 
got second billing to us, 
and the fifty who died in 
the genuine riots of the 
Dominican Republic 
were barely mentioned 
ar all. 


Worst inrest.. 


Through the courtesy 
of the People’s Nationai 
Party, television net- 
works worldwide broad 
cast images of “black 
men jumping up and 
down in the street”, fires 
raging behind them, and 
said that this was Jamat- 
ca — experiencing the 
worst unrest since 1980 
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Sharp contrast 


it i$ a ier f ning 
to have a Bg 
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away With I 
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around thé t | * { ne 
ankle, and Fedoras wit 
rhinestones in them. But 
this is what the PNP « 
doing. and creating 
impression 
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This is in sharp contrast to the public image of Edward Seaga 
to power in 1980 as the leader of the Jamaica Labour Party, the 
we really knew about him was that he did not come from nor was 

distantly related to, a traditional political family in Jamaica. 

boy network would not be working for him. 


So we said he had no charisma. 


That has changed. 


As someone recently 


remarked, "In 1980 Seaga was winking, blinking and nod, and today the man 


have appearance and can talk." 


grown in the job. 


The majority sentiment is that Seaga has 


He deserves better opposition than a rock band looking for engagements. 


[Editor's Note: 


THE DAILY GLEANER of 31 January 1985, page 8, carries the 


following letter to the editor from PNP Chairman P. J. Patterson dated 


28 January: 


[In her column yesterday, Dawn Ritch wrote of my having warned "about blood 


and mayhem if elections are not called." 


This is totally untrue. 


It is 


Significant that her article of last week nowhere quotes me as having said 
so and cannot be a fair representation of anything I have ever said. 


[In her interview with me, I stated that Mr. Seaga may decide when the elec- 
tions were to be held but he could not determine when the election campaign 


would start. 


I stated that the longer the campaign period, the greater the 
& p © 


likelihood of social unrest and this could best be avoided by the calling 


of an early election. 


[I do not find it necessary to deal with other inaccuracies or expressions 
of Miss Ritch's opinion, but I cannot allow this falsehood to go unchal- 
lenged and form a part of the political apocrypha of this country. ] 
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[Text ] 


The People’s National Party will 
be contesting the Local Government 
elections even if the Corporate Area 1s 
omitred. However, this is subject to 
the holding of the elections on the 
new electoral system, Mr. P.J. Patrer- 
son, PNP Chairman, said on Fnday. 


In addition, the final document of 
the Party’s social and economic plan 
will be ready and presented to the 
nation when elections are announced. 
Further legal steps will be pursued by 
the Party in its call for the continua 


PNP in Local Elections 


tion of the K.S.A.C 


This was stated by Mr. Patterson 
at a press conterence held at the 
Party's headquarters in Kingston. 


Responding to a question on the 
release of the Party’s alternative pro 
gramme to that of the present Admin 
istration, Mr. Patterson said that since 
1981 the PNP had been working on a 
social and economic plan, 


9 


r= 


certain portions of which were released to the 
public at the Party's forums and were higlights of 
the President's speech at the conference last year. 

Since that time, dialogue had been taking 
place between the Party's spokesmen and various 
organisations. These dicussions were expected to 
be completed within another few weeks, Mr. 
Patterson said, adding: “We have set a deadline 
for reducing all that into a final document which 
will be ready and presented when elections are 
announced.” 

The PNP Chairman said that since 1444 the 
Party had entered election campaigns with the 
publication of a manifesto and there was no 
intention to change that for the next election. It 
was not his expenence, he said, for election 
manifesto to be issued in advance of the an- 
nouncement of election and he saw no reason 


why that should change. 
On the question of the likelihood of the Party 


contesting the Local Government elections, Mr. 


Patterson said if elections were held on the new 
clectoral system, the PNP would contest them. 

“We are not abandoning the call for the 
continuation of the Kingston and St. Andrew 
Corporation and we will be pursuing further 
legal steps in that connection,” he said, adding 
that if the Local Government elections were 
called in the panshes, omitting the Corporate 
Area, the Party would be contesting them. 


“We do not regard the holding of Local 
Government elections as a substitute to national 
clecnions. We will be contesting Local Govern 
ment elections if and when they are held. That is 
not to be regarded as an answer to the call for 


the holding of elections 
now. We call for na- 
tional (General) elec- 
nons to legitimise Par- 
liamentary process and 
restore democracy,” 
Mr.Patterson said. 


Seaga Blast at PNP 
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[Text] 


Mandeville, Jan. 27: 

The Jamaica Labour Party will 
once again lay its plans and strate- 
gies to the nation shortly in a 
national broadcast, Prime Min- 
ister Edward Seaga disclosed to- 
day at an all-day party retreat held 
here. 

Mr. Seaga said that the JLP 
Government had laid its plans and 
strategies on the table for all to 
see while the People’s National 
Party still had theirs “locked away 
in a cupboard full of skeletons”. 

The Prime Minister told the con- 
ference that ca several occasions he 
had outlined the overall plans and 
strategies of his Government, especial: 
ly during last year, bur that the ten- 
dency of the people was to leave 
national planning to Government 
while they concerned themselves with 
planning their own lives until a crisis 
arose. It was only then, he said, that 
everyone clamoured to hear the na 
nonal plan 

He said he would be making a 
national broadcast shortly to once 
again lay before the county the over 
all strategs and plans of the Govern 
ment, in response to the nanonwade 
interest which has now being aroused 


Mr. Seaga said he was not sur 
prised to read a statement trom the 
PNP only last week, that it would nor 
reveal its own plans to the public 
because that was not an issue, accord: 
ing to them. The only issue they clam 
now ts elections. 


in other words, Mr. Seaga em- 
phasized, the PNP wished to be elect 
ed withour first telling the county 
what it would do to repair the dam- 
age to the economy caused by their 
own administration im the first in 
stance which the JLP Government 
was labouring to reparr, 


Mr. Seaga warned that the PNP 
wanted the nation to “buy a puss ina 
bag”, underesumating, he said, the 
country’s memory that the last time 
that was done “the puss caused more 
destruction than a MONPOOSE on tire 
running through a canepiece 


Mr. Seaga continued: “Whar rhe 
PNP may nor know as thar | have a 
copy of their plans prepared hast yeat 
and they know as well as | do that 
they cannot reveal them. bam wanting 
TO sec what they proposed t© do 
because | am in a position to do what 
they won't. and to let the countn 
know what i snould know bur thes 


dont want thee COUTENS to kKnOMW . 


63 
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[Text ] 


PNP on Bauxite ‘'Losses' 


THE PEOPLE’S NATIONAL PARTY has claimed that in 1984 devaluations led to a 
loss of US$33 million in terms of inflows for local expenses from the Bauxite “Alum 
na Industry and has challenged the accuracy of the earnings on the bauxite levy. 

Party chairman Mr P.J. Patterson in a statement at a press conference Friday said Mr Seaga 
had refused to acknowledge the failure of his foreign exchange policies and kept making 
references to the economic sectors which had benefitted from the devaluation. 


“However, he has deliberately failed to point out that in 1984 alone, the devaluations led to a loss of 
US$33 million in terms of inflows for local expenses from the Bauxite /Alumina Industry,” Mr. Patterson 


said. 


In challenging the ac- 
curacy of rhe levy eam- 
ings, Mr Patterson said 
Mr Seaga in his tele- 


vision interview on 
Monday night stated 
that the total baunite 


levy for 1984 amounted 
to only US$80 million. If 
this figure was correct, # 
meant that the levy was 
reduced to US$9.30 per 
tonne, since the produc- 
tion level had been offi- 
ciaHy given as 86 mil- 
lion tonnes. 


CSO: 3298/378 


years an 


Mr Patterson said 
that the figure coming 
from the Jamaica Baux- 
ite Institute for the 
bauxite levy was 
US$18.50 and if the fig- 
ure given by Mr. Seaga 
was US$9.30, this soul 
be half. “What we are 
saying 1s that if the offi- 
cial figure is 8.6 million 
tonnes, a figure of 
US$80 million 1s impos- 
sible unless eiher the 
bauxite levy has been 
reduced by half or un- 
less it was the subject of 
borrowing in previous 
US$80 million 
is only refl.cting what 
we were able to secure 
for 1984, we having bor- 
rowed and spent the 
rest,” Mr Patterson said. 
Mr. Seaga should pro- 
vide the country with 
information as to where 
the rest of the levy for 
1984 was. 

The country, Mr Par- 


terson said, was entitled 
to know what had been 
the advances paid by the 
bauxite companies on 
the levy “under the pre- 
tence of tolling alumina 
and ingot.” The PNP 
was calling on Mr Seaga 
to state how much the 
country borrowed in ad- 
vance of the levies due 
for 1985 and to what 
extent those for 1986 
and 1987 were already 
pledged, Mr Patterson 
said thé Party had rea- 
son to believe that the 
government had gone 
into negotiations for 
1986 and 1987 “or if 
they have not yet com- 
pleted the negotiations 
they are now negotia- 


ting.” More would be’ 


said about this at the 
‘Party’s Forum to be held 
at the Hotel Oceana 
next Thursday. 

He said the Party de- 


nounced the economic 


policies of the present 
administratron which 
had resulted in the fa 
maican currency break- 
ing the five-dollar bar 
rier. According to him, 
the country had reached 
the limits f its tolerance 
and the Party was in 
sisting that the auction 
system be replaced by a 


fixed exchange — rate 
This would enable allo 
canon on the bas: ot 
priority sectors, prorects 


or goods and services 

The Party was in 
sisting that Mr 
devise a “realistic 
gramme” to alleviate 
current suffering and 
ain being expenenced 
ty the people and that 
immediate steps be tak 
en to increase produc- 
tion beginning with ac- 
cess tO scare foreign 
exchange by all the pro 
ductive sectors on an 
equitable basis, Mr. Pat 
terson said 


Seaba 
pro 
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JAMAICA 


JEA LEADER COMMENTS ON DEVALUATION, CURRENCY POLICY 
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(Text ] 


The President of the Jamaica Exporters Associa- 
tion, Mr. Claude Clarke, has descnbed the devalua- 
tion of the Jamaican dollar by 180% over the last 
two ycars as the “most rapid depreciation in the 
value of Jamaican dollar since this country began 
using its Own currency.” | 

He was commenting on the demonstrations last 
week against a new round of price increases in 
petroleum prices as he addressed the quarterly 
meeting of the Administrative Management Society 
at the Courleigh Hotel, Trafalgar Road, Monday 
evening. 

Mr. Clarke said that last week Jamaicans expen- 
enced what was probably the most intense an 
sustained social reaction to economic conditions in 
recent memory. 

“The protest demonstrations of January 15 and 
16,” he said, “came hard on the heels of the most 
rapid depreciation in the value of the Jamaican 
dollar since this country began using its own 
currency ... a movement of 180% over the last two 
years.” 

The popular reactions of the people, Mr. Clarke 
said, had served notice that Rentich was at a 
“delicate cross-roads in its national development.” 
It was an indication that actions taken now could 
represent 2 “final chance” to nght some of the 
flaws in economic policy “if we are to remain the 
free, vibrant and peaceful society which we wish to 

_ 


Speaking on the issue of the devaluation strate- 
gy, the JEA president said it was important that the 
matter of devaluation be examined because it was 
clear that it could create disastrous consequences 
on the social and economic life of the people. 


CSO: 3298/379 
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“We must at this time be quite sure that the 
benefits of devaluation are real, rather than tluso- 
ry, and that, to the extent that they are real... we 
must be sure that these benefits are worth the pnce 
— for them.” 

ere could be no doubt, he said, that the 
devaluation strategy was extracting an enormous 
sacrifice from the glary and wage earners. Yet at 
the same time the demand for non-essential luxury 
goods was continuing and it was this demand 
which guaranteed the downward spiral of the 
dollar. 

There were “far less painful ways” to control 
imports than through a sinking currency strategy, 
he said. 

“I believe a better way to control imports 1s to 
do so selectively through import duties or quantita- 
tive quotas and restrictions ... it is s¢lective controls 
that will prevent the entire society from paying the 
expense of the indulgence of a few,” Mr. Clarke 
said. 

The Jamaica Exporters Association, he said 
believed that an easier way to achieve increased 
earnings in foreign exchange was to abandon the 
“scatter-shot approach” of the devaluation strategy 
and adopt a more direct approach. “We believe 
that a better way to encourage exports 1s to provide 
selective incentives and these incentives should be 
applied to industries which can respond to stimulus 
in a manner that will ensure competitiveness and 
profitability for export business.” 

Mr. Clarke said that as far as he knew the JEA 
had never asked for devaluation as an incentive. 
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JAMAICA 


REPERCUSSIONS FROM, COMMENT ON GAS-PRICE DISTURBANCES 


PNP Formula for Peace 
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[Text} The People's National Party (PNP) has called on citizens to "mount 


no further road blocks and cease the demonstrations." 


PNP President Michael Manley said yesterday that "the PNP feels that the 
point having been made sovresolutely, the national interest requires me to 
call on all citizens to mount no further road blocks and cease the demon- 


‘Mr. Manley said that he had instructed all the PNP's constituency represen- 
tatives to immediately proceed to their constituencies to encourage and 


assist in the dismantling of the road blocks. 


However, the PNP said that it was warning the Government that people could 
bear no further increase in the cost of living. "More demonstrations are 
inevitable if the Government continues to impose intolerable burdens with 
callous disregard for the plight of the poor." 


The PNP said it noted that the vast majority of the membership of the 
Security Forces have been severely stretched in coping with the islandwide 
demonstrations "and yet with considerable restraints," It commended the 
Forces tor their behaviour but stated that there was a minority of members 
who had "committed excesses" in some communities. It also asked that there 
oe no harassment of selected communities. 


{t said it was calling on citizens to cease the demonstrations because 
several national institutions, particularly the health services which 
already were at breaking point have come under severe pressure because of 
the demonstrations. The PNP paid tribute to those who had worked long 
hours to keep the services going. The PNP also said that certain important 
examinations are being affected by the demonstrations (an apparent refer- 
ence to GCE London examinations which were held Tuesday and yesterday). 


While calling tor a discontinuation of the demonstrations, the PNP set four 
ions as a "formula for national peace and Stability." 
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It said these conditions are the "minimum necessary for a return to social 
calm and a return to normality." 


These were: 
1) “An immediate freeze of all prices. 


2) "The process of meaningful dialogue with consumers, trade unions, and 
persons engaged in commerce and industry, must begin. 


3) "Discontinue the auction of foreign exchange which has led to the weekly 
devaluations of the Jamaican dollar and is being used to suggest that the 
Seaga administration has no alternative but to increase prices on a daily 
basis. 


4) "No further layoffs--the further reduction in the public sector 
envisaged by the IMF programme must be abandoned at once." 


The PNP said the demonstrations were staged peacefully and that they sent 
a message "loudly and clearly" to the Government that they will no longer 
sit by "and allow an arrogant and corrupt government fo inflict unending 
economic pressure." 


Mr. Manley said that one of the more positive aspects of the demonstrations 
was that unlike the 1979 demonstrations, the demonstrators made obvious 


effort not to jeopardise sensitive areas, particularly tourist areas. 


The PNP said that the conditions it had set for stability did not mean it 
had changed its position on the moral authority of the Government. 


Seaga Reply to Manley 
Kingston THE DAILY GLEANER in English 18 Jan 85 p l 


[Text] Prime Minister Edward Seaga has said that his Government does not 
consider demands. 


Mr. Seaga was responding to a query on a four point demand on Wednesday 
from the Opposition Leader, Mr. Michael Manley. 


Among the demands made by Mr. Manley who also called for an end to the gas 
price demonstrations was for an immediate freeze on all prices. 


The Prime Minister was answering questions from local and foreign journal- 
ists at a press conference at Jamaica House yesterday. 


Mr. Seaga said that his Government does "not consider demands." He was 
then asked what if the demands made were reasonable. 
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Over 1,000 tons of suga valued at taken bs the estate's cane cutters Th 
$1.5 milhon have been lost “10 the refusal of the cane cutters TO hy grit 
1984/85 sugar crop as a result of the thanesung opernanons ws a spl ot 
recent Bas price omerease pp OCs! from a claim bs ihe former co Opcha 
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“  “troas very unfortunate therefore 
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can jeopardize not only the future of 
the Frome factory bur of the vpege’t 


tales From ie, 6,700, Holland, 
Monymusk, 30; Bernard Lodg- 
e Innswood, 1,800 .and Grays Inn 
3,500. 


“In addition cane larme rs have also 

} ‘< iv | 3 as a who Ne. It as MNpPCranve that the 

ioOst sieniticant LONNARSS an hi: 48 oe ’ 
ly ft fied ras pment of sugar to fu ti eur 

sresenuly being Quanutied. 

gee 6" quota of 175,000 tons to the FEC 


“This jatest Joss represents over 
} , 


must deave Jamaica bs nd fun 
; ee, 


1.000 tons sugar valued at $1.8 mi mane “ . 
1985. Failure to meet the shipping 
yon and must be seen as the Jarest in } i j ‘ 
’ 4 } adhine could resatt mw Jamaica pUT 
a oseries Of aneidents which have , , 

eng a part Of ats bEC quota, 
plagued the industry -* 

, 5 ’ : as ' ' ‘ 

Ir will be recalled thar during an What makes all this ven gishear 
impasse over addiuonal payments 1 emp aw the fact thar the. industry as 
guested of the sugar industry for th presently being restructured go as 10 
{983 84 sogar crop, cane farmers al sveturn oe to \aabilaay. The yndintry was 

i 1 ‘ } ‘ ' . 
sheir annual general meeting held taken off the nauonal badget wath 
Decembgr 20, ] 984, vowed No mon eftecr trom March 31. 1984, and the 

. 
vty No Sugar and this Laptored the three darge pubhe sector factories at 
news "headlines. At that. aime tap brome, Monyimisk — and Berard 
pealed to the game farmers not To Lodge were selected to form, togeths 

" ’ ' ' } . 
withhold ne ba i SUPpPHCS ma te aA thy thy prt atch owned factories, 

1, e a i f 4) , 
help in the smOorh take Off oF TN ehe major thrust in the resstalizanon 
j i / 1.j ’ - , 
sugar crop. | warned of other possidl of the industry. Indeed a total ot $42 
conseguences That could arise a n j tlic) wt ch was secured by. Ww “tyt 
Ai " sl ceabeslies we ene , “1 
dustrial peace af srannity we AL®) ans. ha heen made a ailabl T 

F 1 y dus : 

turne ram | mcacustry ; } ne Mor yinush 7hTk Rernare 

\ Pye , r TUT ae an oT | ‘ * . 

Sul iit events — ' 4 ode TT Ipg rack then performance 
ler ‘ . rn ) { ; F ~ 
btn ane ie in gnothe mticrest of workers and farmers 

»f ror Ct nm ' ; 
Sid i { PA?) VP ons Ke a t? amount, Previn wt b Jos’ 
OKRA RS crop ar the trome su ' aa »* 
} 4 ‘ a wee pl KY?) onlhon'u 19K 3 K4. has “spent 
wt me as 1, Ad 7 
; j : kore S|] i i) hi WW thy repa Nii 
bare ! re isfTta 1) 





rehabilitation programme ot the «state for the 
pre sent Crop. 

“On a more general note, the L984 45 crop 
which started on January 2, 1985, had pro- 
Ouced 4 total of 4,929 tons sugar at a TC/TS 
ratio of 10.10 up to Wednesday, January 16. 
At the same time last year 16.982 tons of 
sugar ata FC) TS ratio of 12.39 had already 
been made. This indicates that despite p 
f00d TC. TS ratio of the current crop, produc. 
tons layging. tis imperative therefore, that 
the factones should pow be allowed to start as 
scheduled and to operate without disruptions 
sO 32s 10) MararmMise production during the 
economic cropping cycle, thus capitahiing on 


the apparent good pues this vear Phis will 
aloe cumimize the quantity of cane that could 
reason unreaped when the foctorics Close at 
the end of the economic ¢ ropping period. 

“Tam therefore issuing a further appeal to 
all those involved im the sugar industry to bet 
ceod sense prevail and to co-operate in the 
smooth take-off of the present crop. Failure to 
do se will only serve to undermine the efforts 
boing made to rehabilitate and revitalize the 
industry with the help of local and overseas 
de nding institutions, and we could eve mtually 
hom our market opportunities upon which the 
prvcuastry gs totaily dope ndent™ 


Other Agricultural Losses 
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{John Plowman column "Farm Front": 


[Text ] 


ie DISTURBANCES OF THE 
PAST FEW DAYS have taken a 
heavy toll on agricultural procuc- 
lion. 


Thousands of pounds of produce 
have gone to waste as vehicles have been 
tunable to move the crops trom. the 
Production areas in the country side to 
‘the markets in the urban centers. 


In addition, misguided persons have 
set several cane tires the MAapOrity of 
them in Westmoreland. Since the distur- 
bances began, twenty-four cane tires 
have been set in Westmoreland to the 
extent that the estimates for the Frome 
Sugar Factory tor the 1984 8S) sugar 
crop are now being lowered. There have 
been reports too, of fires at Gray's Inn 
and at Caymanas. 


Thousands of gallons of milk have 
gone to waste im St. Catherine, as no 
trucks arnved to take the milk to the 
Condensery. 


harmers who are as attected by the 
increases, Which will reselt trom the 
upward movement of tucl pmees, as 
much as anyone else, have had to bear 
the added expense of having their pro 
duce RO TO Waste because of the protest 
ACTION, 


The wrony as that the devaluanion of 
the Jamaran dollar which has) been 


"Agriculture Hit by Disturbances" 


responsible tor the increases in the price 
of petroleum products has also provided 
benetits: for tarmers. This was most 
nonceable this past week with the an- 
nouncement that growers of Blue 
Mountain coffee are to receive a further 
bonus on the 1983/84 crop which will 
move the price to the growers to $280 
per bushel or $140 per box 


This increase as due largely to the 
eftects of the devaluanon, although 
some of the increase as attnburable to 
the mereased pnces that are being paid 
for Blue Mountam coffee overseas. 


Some idea of the upward movement 
mn the value of this crop can be gained 
from the fact thar last year Blue Moun 
tain cottee growers were paid $170 per 
bushel or $85 per box. 


What is happening with coffee pro 
vides a) clear indication of the way 
agnecultural production can and will 
move, once the srmulus is there in the 
form of good prices. It is sate to predict 
thar more persons will be investing in 
cottce production im the Blue Moun 
tams, in the months ahcad 





Hart's Explanation of Price Hike 
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[Article by Senator Hugh Hart, minister of mining, energy and tourism] 


[Text] Senator, the Hon. Hugh Hart has said that the Stabilization Fund 
which had helped to cushion the effects of devaluation had become exhausted, 
and that it was therefore necessary to increase the price of fuel to con- 
sumers. In a statement on Thursday, Mr. Hart said, in the wake of the two- 
day road blocking protest against the price increases: 


"The increases in petroleum prices have been caused by the fall in the value 
of the Jamaican dollar in relation to the U.S. dollar. This is a matter of 
simple mathematics. 


In international trade the world over, crude oil is priced and sold in U.S. 
dollars, the value of which has been rising against all currencies. In 
fact, even with the increase, the prices paid by the Jamaican consumer for 
petroleum products, when calculated in U.S. dollars, are at the low end 
among Caribbean and Latin American oil-importing countries. 


Twelve months ago when the Jamaican dollar was at $3.40 to U.S.$1.00, the 
price of crude oil purchased by Jamaica was U.$.$25.29 per barrel. At that 
rate of exchange, the price translated to J$86 per barrel. 


Price of Crude 


Today, the cost of crude oil to Jamaica is U.S.$25.50 per barre. which, at 

the present exchange rate of J$4.97 to the U.S.$ translated to J$26./0 per 

barrel. This difference has to be recovered from the price of the products 
derived from the crude oil. 


If the increase was spread evenly over all petroleum products, the price of 
each would rise by J$1.20 per gallon. The policy of Government, however, is 

to minimize increased prices on those petroleum products which are both more 
efficient and which would have the greatest impact on the poor. These 

products are kerosene and cooking gas (LPG) which, despite some price increase, 
are still being sold below cost of production. Approximately J$48 million 

of subsidy is being provided for cooking gas and kerosene. 


There is, however, a further matter with which 1 should deal. There is a 
widely held perception that the price of crude, and therefore of petrole-n 
products, has been falling on the world market, and accordingly, the ¥ Zend 
should be reflected in Jamaica. This perception is correct but two factors 
must be pointed out: 


(1) Under the terms of the San Jose Accord, Jamaica and a number of other 
Caribbean and Latin American countries which have to import oil, actually 
pay up-front only 80 percent of the cost of crude oil imported from Mexico 
and Venezuela. The remaining 20 percent of the price is treated as a 3-year 





loan to the Government at an advantageous interest rate. In certain cir- 
cumstances, this loan can be converted into a 20-year loan at even more 
favourable interest rates. 


it is true that because of a current over-supply of crude oil in the world, 
the prices fixed by oil-exporting countries for their crudes are higher than 
the prices presently available on the spot market. 


It is therefore correct to say that if Jamaica were to purchase its crude 
on the spot market, the price would be lower than that which it presently 
pays under the San Jose Accord. To do so, however, wovld not be in the 
national interest. 


Current Spot Prices are about 4 percent lower than the official price for 
crude oil. However, it must be remembered that the up-front cost to Jamaica 
under the San Jose Accord is in effect 20 percent less than the official 
price! The benefits resulting from the use of this 20 percent, as explained 
before, far outweigh the small saving that would be gained by purchasing on 
the spot market. 


\ddnonally, even at this were not the Premium 
case, the small ditterential between the Country Gasolene Dicsel Kerosene 
oftigal and spot price would hardly yustty HT Salvador USS 3.0 -.14 1.kY 
abandoning a long term and secure supply Uroguay 4.10 14 1s 


| 
) 
5 
J byanny 
5 


arrangement. It was only a few vears ago Panama -./5 1.59 144 
that spot prices were considderably higher 2.70 regular 1.98 1.40) 
than ottieral prices, and this) situation Barbados 2.61 2.16 1.40) 
could prevail again. Tt we turned our back 6. Grenada -.9) 24) 1.88 
Honduras 24s 1.44 1.46 
on our traditional supphers now, they kL twas. Bice 1% 180 lel 
would have every reason to do the same 9 Bahamas 199 1 86 19> 
to us when the market forces were re- 10. PAMAICA yy 1 SR 0.90 
versed. Hl. Guyana 1.68 1.26 1.16 
(2) Since the purchase of the Kingston 12. Donunican Republic 1.31 0.99 O&Y 
Oil Ketinery by Government, the pricing *Timperal gallon - 1.2 US gallon. 
structure used to arrive at ex-retinery 
prices tor eps products _ rice 
the prevailing Caribbean prices adjustec 
for freighe, uae. and pore handlin Old New re 
costs. This means that the prices at hick Product Price Price Increase “ change 
the retinary sells products are idenrical to Premium Gasolene $8.99 $10.90 per gal. $1.91 ‘or 
what would be the cost of the imported Regular Gasolene RS 10.66 per gal. 19 mo 
ducts. Diesel bucl Oil S99 Ww per gal 1.4] 4 3)" 
produce < - © ” 
Diesel Bulk Oul 3.90) 80 per gal. 190 +3) 
It the anternanonal prices tall, the ernie 
difterence as passed on to a Stabilization Corporate Area 3.71 4.39 per gal. (6s +18 
bund. This Fund as used to keep prices Kerosene ‘Rural areas! +8) 4.50 per gal (68 - |e? 
stable in the case of internanonal price C ooking Gas (LPG, 100.00 116. por 100 Th. 16.10) +16" 
nses or, as has happened in Jamarea, in the Hinally. let me emphasize that there ws NO omerease im tan 
cases of devaluannion. Thus, between Jan revenuc trom the new prices. In tact, Government has reduced the 
uary, 1983 and January, 1985S, Petrojam tax Percentage normally charged ino order ia keep the price 
assed on to the Stabilizanon Fund the increases to the minimum pussuble 
‘ones of a 1S% reduction an) certain 


international product pnces and so helped 
to cushion the effects of devaluanon o1 
the prices ot Jocal petroleum) products 
over this period. 

However, the stuanon now ws thar the 
Stabilizanion Fund as exhausted thus mak 
ing the recent price increases unary pidabl 
Hence the new prices as tollows 


WPJ on Price Increases 
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[Text ] 


The Communist Workers Party while calling off 
its protest demonstrarions, said it called on ed 
to be prepared to protest more vigorously any 
further pnce increases. The WPJ said in a release 
last night: 


“The Workers Party of Jamaica beleves that 
most of the thousands of Jamaicans who have been 
demonstrating and giving support to the demon- 
strations over the past two ja are now prepared 
to suspend their protests, having successfully and 
forecfully made the point that the Jamaican poor 
oeople are no longer prepared to put up with the 
oppression of the Seaga government without the 
MOst serious protest 


“As such, the Parry 1s directing its members and 
supporters to help end what would now become a 
protest with declining support from the majority of 
the people in an orderly way. Maintaining demon- 
strations beyond what the people are able to 
support at the present time would play into the 
hands of the Seaga government. 


“The Party reaffirms the need of the people in 
the communities to ensure that lawless elements do 


not use the cover of legitimate protests to carry out 
acts of sabotage or looting which might then be 
used to justify further repression, 


“M'e congratulate rhe people for what has been 
generally disciplined and orderly behavior, despite 
some regrettable incidents — sometimes in the tace 
of serious provocation. 


“Whilst calling for suspension of the current 
protests, the Workers’ Party calls on the people 
and their leaders to: be even better prepared to 

rotest more vigorously any further price increases, 
[ay -offs, and other acts of oppression which the 
Seaga government — following the dictates of the 
IMF — might bring down in the wecks and 
months ahead. 


“| pledge on behalf of the Workers’ Party, even 
firmer support frov, the Party to any such legit 
mate acts of popular in response to further oppres- 
sion, and repeat our determination to help the 
people bring about their legitimate demand for 
elections now and the removal of the Seaga govern. 
ment. | 


Criticism of Parties 
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[Article by Morris Cargill: 


[Text ] 


When a Government does some- 
thing stupid and arrogant i must take 
what It gets. 


Ihe nse in gasoline and cooking gas prices 
last week was stupid, first of all, because 
badly timed. The Government knew that the 
PNP had just started its electioneering propa 
ganda. It should have had more sense than to 
hand them, free graus and for nothing, the 
most pertect which to make a 
popular protest. For the anger at the increased 


wsue ove; 


pnces curs nght across political boundanes 


The 
were yust pushed up and announced without a 
word of explananon. Atter a good deal ot mayhem 


Secondly, uo was arrogantly done prices 


"A Week of Folly") 


had occured Mr. Seaga made a statement which 
was too littl and too late. Assuming to was 
necessary to increase prices, « would not have been 
to ask too much of the Prnme Minister tor him to 


have spoken to us all on T.V. before the event 


Lacks conviction 


bven so. the excuse given tor the price increases, 
that they were made necessary by our devaluation, 
lacks conviction to say the least in spite of Mr 
Hart's able speech. The price otf gasoline im the 
U.S.A. 1s as low as 95 cents US. per gallon, call na 


dollar. 


That would be twe Jamaican dollars 


how come the price here has to go up to over 
mayce thar tywures And the price of orf ts coming 


dow 


~] 
LW 


he trath wo ot course. that the pring of oul 
xasolne mcludes a large amount of tax, What the 
Government means as that the price has to go up to 
mamtain the tull glon of the tan tow 


The PNP was opportune and even more silly 
ly ongamized the protest with massiwwe help as usual 
trom the Communists and u was nonceable that 
those who were blocking the roads were not 
houscholders who use cooking gas, Or Motorists OF 
Wwansport operators who use gasoline. The protes- 
ters were hooligans and a large number of teen 
agers who were put up tom for political reasons. 
Those really attected by the price mercases may 
well have been indignant; but to say that they were 
the protesters ws merely a bi of the usual Michacl 
Manley silliness 


lo encourage assorted hoolwans and vouths to 
block roads and disrupt the nation’s industiy and 
} 


tourist trade ts to cut off one’s nose to spite Ones 
lace, a dunane enterprise at the best of mes. and 
utterly irresponsible 


So fast week, both pohtcal partics distinguished 
themselves by ther folhes and the countn suffered 


Libya 


Last week, dunng the disturbances, some mics 
esting gratfits appeared. Some were to the ettect 
that Isracl should get out of Palestine. Others were 
ro the effect that the holocaust was an invention 
and that Germany never killed 6 millon Jews. As 
the average Jamaican” polincal graffin caper 
wouldn't even know where Palestine was, nor how 
to spell “holocaust” at ss obvious thar these were 
carefully copied from Libyan instructors. But where 
iS carrying out these anstractions? Is ut private 
enterprise on the part of the unhinged Colonial 
Ghadathi, or are the Communists doing so” 


Economic Motivations 
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[Article by Franklin McKnight] 


[Text ] 


Bs the PNP and the WP must be greatly flattered by 
those, including rhe Prime Minister, who are suggest. 


yng that the demonstrations across the island last Tuesday 
and Wednesday were, “political in ongin” or purely 
‘political. For neither the PNP nor the WP) at this ume 
commands that level of popular support or depth ot 
organization which could take out ordinary people, n- 
cluding women and children to set up road block after 
road block beginning so carly Tuesday morning and stay 
with them into the night and “man” them again another 
day. 

Bur whether the PNP and WP] are tlattered 1s not the port. It they 
are led to believe that they brought out the people, and organised 
them, and i was their supporters who so effectively brought: the 


country almost to a halt on those two days, then they may become 
bolder of course and more demanding. They may want to flex then 


muscle 
Electricity rates 


lt the Government beheves thar these were “purely political” demonstra 
rons then we lace a problem. The problem of a Government which ts nor 
reading the social and economn chmate ot the country which is having very 
hard mines A yovcerniment out ot touch with the COUTTS 








Tho demonstrations Were, a ny view. meote COOneOn . peotitical 1 
people, pout prople, fiany oft whom do not own cars toad correctly one 
anpoucement of mereased prices of gasolene and other tucls that a acw wos, 
at mntlanon would hy scr off on every onc Cspes sally those a the bottom «of 
the economn ladder. Such burdens will be telt within a tow days on tc re ascd 
transport sates, and sn food pnces and anything else which has a ransport 
‘ oOmpuoncnt 

Poco chetmomy tans mas gooup Phose who were actively involved tn 
Scttiny oup thie roadbk cks dic nowt forks, mabeciles qr yust the sabbk 
responding to pohtiouns who wen usng them. They were Jamanans who 
have been bearng the burdens af price inereases, lying in a country with a 
hogh Grane rate aad paving more and more taves.since PYRO 


° 6 4s 
Disciplined 

Ihe poor in particular have been tinding # more ditticult to buy tood tor 
thea children and send them to school, as a dazzling senes of price mereases 
have struck at our stomachs. They have been seeing relates and friends lose 
thew yobs. Thoy have in them recent expenence, seen how the increase mn gas 
pooes last sear Janaun brought on a round of price mereases trom which 
there has becn no rchet as the value of the Jamarcan dollar dechmes. Its all ot 


thes curpulatisc hurt thar was being telt And then Mondays nigh, the 


ANOouN CCHCHE Of Mo#m hardships 


We have had enough 

And yet, in spite all this, and what we anticipate might come in the 
next few weeks, the people were disciplined in their protest even 
though in blocking the streets they broke the law. It was not long ago 
that key members of this Government, then in Opposition, supported 
those who blocked the streets for a smaller quantum of increase on 
gasolene that was imposed Tuesday. 

fo be surcy pobtical clements atached themselves to the demonstrations 
and sought to gain from a. That the WP) said it was actively supporting the 
det MOTUS ATION should suprise no one aware of how COM MUDISTS work, 
secking whatever popularity thes may get, however they may get et. That some 
hoohwans and plainly dishonest people exploued the demonstranons tor 
personal pai, taking a tee tor allowing people 10 pass road blocks, or looting 
stores, as notin doubr Bur the behavior of the people making a statement to 
the Government thar we have bad enough was tor the most part commenda 
bles especially when prorest im countries surrounding us have been so violent 
YY Pat 

lh was a sunples spontaneous statement thar we have had enough. The 
demonstrators tit debns inthe streets, not buildings. They Tt old cars, nor 
hose trying to pass the blockades or those in garages. There was gun fire too 
n some wolated incidents but tharas part of the everday scene in Jamaica 


hha wend to think thar gust b3 months ape gasolene was selling tor Sy 
in this country and we thought mm could po no higher and we could take m 
more. Phe country ows techng the burden of the measures mposed by rh, 
Government over the last four vears and especially those of more recent tH 
Phas burt must nor be underesrnmared 


Vad the way ours oxtremels ditticul Phe Prime Minister who pe vou 
ago was saving we were powced tor recovery is now moch more guarded tH 
said Tucsday mehr that there were now signs of a future for the Country. Ne 
thar the future looked bright or oven thar there was a furore ahead Borat 


there were “signs” of a futur 


What signs? 


Hor what are those siyzns; Qurside of tourtsm — which aselt om te kl 
what arca of the economy otters any hope? Sugar and banana exports last veo 








) j ! 


were the wors ye owell over a decade u Kine tpe worst vears of the PNP 
Csovert mnt I | [ ndtnet on fi fad, whi ly barre d will by eet thes VU. 
we fou t Wan ‘ d Sth} wo the IMO ho 1 nda cot) il CTO S, lower 1! my daytaares fon 
1Y8O when th Hc OmMperenl Afantey Government wars votcd out of off 
Revenue tron Matte nd alt WIN bast Vor Was lower than tar the va. 
befor an { t! tt. ] rotiict OF) a ld \ nk CVI further io lowest h V4 Is Nile 
the Governme Came Fe pow | he Hist that t| fan nod Baus Prvstatert 
's willing to so yada! the bauxate lamar dustry nar is that rhe prospect 
ire “SOombrey th bauxite prod On EX] Pre tall ve nil 
trom the &.5 nr on tonn of dast vaa 

The ‘Mal Yn crf Saha tA > »( ! nt blecne Woihte 
due by the er t June w vw held this vear Phat mav otfer son VOTN SI 
pointers to the €,overnmment about what the people are thinking and teeling 


Barat the © owernment pretends that had on 


Wednesday no 


pain from bir ging the country to a hal then was reading the ear 


and in that eoutd he as quick dense 


us bands hast 


Poescdn and 


aE) 4 burt peopl drown into protest by politnans who stood to 


ds Wray 


PNP Chairman's Views 
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a , “— mes A " ee some — oie 
[Column by Dawn Ritch: Forcing the Iss 
[Text ] 


ast Sunday | had an exclu 

sive interview with — the 
Chairman of the People’s Na 
tional Party at his residence, and 
in which he gave a sharp warn 
Ing. 

P|. Patterson said “Seaga can de- 
termine when, but not what the cam 
paizn period should be. Because we te 
going into the campaign pé nod trom 
January 20th with the rally in Sam 
Sharpe Square. The JLP ran their 
campaign from 1977 to 1980 ....the 
longer the election period 1s the great- 
er ie likelihood of violence. So if the 
society really wants to settle down, 
che sooner we get elections over and 
done with the better for everybody.” 

The rally has now been postponed because 
ot the illness of Mr. Manley. But wi 
have very special signifi 
start of the PNP 


meaning 1s clear 


whenever 
ince. TT 
election 

Phe PNP 
whict vill 
paris! 


mevitable 


will be rhe 
paign. Patterson s 
intends the pressure Ol the rally 
followed by asland-wide political 
rogernel with the 


nrolongec Campaiyvn 


mC = 


y 
} 
igor ‘ rt ; re is Tra) 


~ 


penod, 10 force 
lections sooner 
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—¢)T 
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sence Of POH tn 


inister Seaga to call 


ist Tuesday's “Public 
i] le aders (9. rt ( 





neoades dun the gas pric demonstrations of 
( am day ¢ dritt Was that their abse het 
VEST J that rt! ( d MONsStrations WEF the sponta ° 
Qous proest ot the p Le) who can rake no mor 
rice mereases unlike the 1979 pas demonstra 
nons mounted by the JLP when those potirneal 
eaders were verv much in evidence 
Anybody who toured the barricades of watehe 
clevision last week Could see demonstrators giving 
t PNT salute of tl sed, clenched tist. dros 
mits that (NP leaders did not parnoipate openly, 
Deca they might Nave been able to exert rhe 
ucnee Necessary tO prevent fatalines and person 
al injury, the stranding of children, damage to 
roperty, and generally keep the lid on what should 
ines been a peaceful demonstration. 
Ph owe P 
Disrupt societ 
Mr. Patterson has made it obvious thar the PNP 
vill disrupt the society if they have to, in order to 
torce the Government to call early elecnons. Below 
are a sampling of Mr. Patterson's — and the Party's 
- posmons On matters thar will directly aftect rhe 
rone and thrust of their campaign 
) secch on ‘ideological terrorism 
( | the , 


photograph are dead 


ture relates to a Situation PNnor 


tt (government. In 195 
O sly politn —t} 
/ 
{ t y! the vioience 








1984 1 he puns which wer oul have never bec 
recovered, and the supply as bemg augmented as 1 
clear from othe Pon Bustamante finds and thi 
aieport tds 

There are three factors at work behind th 
violence today birst, BEOUpPS ol criminals who have 
no political allegiance are determined to prey upon 
the society Second, the society seems to have 
produced some pathological killers Third, the 
increase an the incidence of robbenes woa direct 
result of Stagnant ccononn, massive nC sSlovmrem 
ind a get-eneh-quaek omentahry which 
cpr ny ads oc ated and c neouraged , 


“We won't have the financial resources that JI?’ 
did in 1980, but we will have the organizanion. A 
lot of money was spent in 1980 that_no political 
party has ever found w necessary to have before, 
nor is ever likely to match again, We can't hope to 
win by matching their expenditure dollar to dollar. 
We will de al on voluntary skills and contnbu 
rons in k nd rather than cash.” 


ON INVESTMENT 


“Seaga justified calling the 1983 elections on the 
rounds that a mandate was needed for another 
es years 10 ensure Investor confidence. But those 
elections have only increased concern. First, dect- 
sions are being taken by a one-party Parliament in 
circumstances where the Opposition has not been a 
arty to discussion im any of those agreements 
Second, polls suggest that the Government does 
not command majority support. Third, there is an 
apsence of authority from 


aS becn 


CiICcTIONS IN the Way we in jamaica understand clections The 
; 

4.encernment’s moral authonty is in question. Therefore Jamaica 

munhkely to see any serous inflows of foreran investment at this 


7 
° 


ON THE KSAC 

“We're bringing a case against them tor the wrongtul dissolu- 
non of the KSAC. It was unlawful, illegal, ultravires and void 
One ot the areas in which this Government will be subject to 
repeated challenges is in the Courts. Previously when the KSAC 

dissolved there was a Commission of Inquiry. There was a 

iIngzemMent audit last year, hut at did not recommend dissolu 
tion... had a mumeipal. election been held at would have 
resulted mma massive defeat for the JLP, and given the PNP a 
crong voice in the single most important and presugious local 
yovernment body 

sn the 1970's the KSAC provided a powertul forum tor 
critpcizing the actions ot the rhen Government, and reprosennng 
needs of the people in the Corporate Area” 


Difficult _task 


Phe People’s National Party has taken on the difficult task of 
building support for its elecuion demand among a people who 
would rather not hear about elections at all. As Patterson treely 
admits “many people who are asked it they want clecnions Now 
oy ‘no’. Because of 1980, they associate 1 with violence. But the 


1 ! l ” 
answer is the longer the clection period ; 








1} s week S EVEDIS ire’ SUT om | | l { aot j’' 1 
Violence sharply into focus Me wterson mn cM correct 
ybout Spaulding’s speech. After four years mn ottice, the M f 
of Nanonal Securmty docs not seem to me to have pl ed any 
new evidence beton the peopl of lamaica, and tailed 1 1ITeESs 
rhyg wet. Fe | OMCs We } t\ 4 iil i ms? 1s if }» 11 at cniry 
dunng this administranor 

Even if we accept Mr. Patter ms coms nts | MONCT, J if 
the nature of the viorence in PYd4, it wall be diff tt oS 
abour the violence shaping up tor T9YSS. Polincal « 
result wn political viok NEC, | lanned poli al disTruphio rhe the 
violence sharper bee USe HE Creates ercater Oppo cpryit (yt nly 
for polincal gunmen, but for *y tthological killers” and “pre 
of cnminals who Owe no politcal allegiance... to prey uy 
SOCICTY i“ This aan aK ¢ TH (fy { Vt | betwee 1p Te ] 
other violence tine enough not to matter. Tf we want t ) 
thar. Partersom seems to big SAVIN. We THISt porn the PNP 4 ITS 
campaign call for tresh elections 

The Party admits that the finanees tor this « ba) Ore 34 
crxactly robust. And while the PNP may have found a “unitying 
force” m wus new drive for moi 1! it thonty” mn i eal 
government, it will need more than contmbutions mn kind and 
voluntary skills to build support tor elections and win t 
this country (eanisations need money 10 TUN, and | rare 
eather that the PNP election campaign has no fuel 

Mir Patterson 4 NT.UTG Cnt ont CSIMCHAL IW Po ted. ( 
“ounbkely ve SANS, to Sue HVS YCTHOUS inthlows otf tor 
MNVESTMCHE Al Ts Ling Y one-party Parhament in hard { 
desenbed as an ideal sta ir ' NVEStO i’ rt 
happier to learn that at some tuturc dare there ia PNP majority 
in the Jaman wn hou otf Parhament Ths PNP ha repeal 1 
said that the pris ue sector can capect NO CONTINUITY ot POTS : 


berween this administranon and the meat, and thar the Party 
considers itself under no obligation to honour agreements mad 


between this Gaovetnment md MNVESTOISs 





Patterson's remarks are soll fulfilling proph cies. The hostility 


evident m the disturbances this weck ts not going fo win tena 
ind influence people — cither in favour of the PNP, or th 
COUNTER In general Norther Jar mans Nor visitor WwW i } 
inumidanon and violence particularly relaxing. And 1 . 
money can be skitush atthe best of mes 

} must contess that in two hours of interview | did nor ask 
Mir. Patterson how the PNI WO 1 make il berter for Jar 
Bur his comments about the KSAC ~~ even thoug’ ots ca 
against wrongful dissolution has now been dismissed by 
{Ours bes yUse The pl. intitts were without any legal STANGING - 
may be instructive mn this regard. The PNP wants to criticize 

And the PNP wants and necds a forum trom which to a 
The Jamaica Pegasus as a foram jacks the consntunonal trap 
pings to which our politi i} parties are accustomed, and ul 
tely dampens the ettecnven of polincal cnticism. The PN 
also) wants an insitunonahvzed avenue to represent the “ne ot 
the people 

Feelin in 
eeling the pinc 
lr has now begun to feel the pinch of nor having contest 


the 1983 elections, just as Seaga is having to weather th 
discomtort of a ont party | yrhiat nt. The ditterence 4s thar th 


‘ Wwa administration Can CONSHTUTIONGHY Ca 


ment, and the PNP cannot even call itself construnonally 








Opposmnon. Tt the PNP ows handsomely victonous in docal 
government clecnons when they are held, this wall seme to giv 
nsome of the legitimacy which ut now so de sperately Wants. 

|! don't know however, how many people —PNP, ILP oF no 
P — really wants any kind of elections now at all. In 1979 the 
country breathed a sigh of rehet in the gas price demonstranons 
because at was the first ume an seven years that anyone dared 
scrMOUSsTS ch nin TEC the then Government. Further: wre, We had 
begun to doubt that democrane elections might ever be held 


here again. 


These condinons do not obtain today. Polinical Stratepics 


what ri 1 eh, 
Wk WOrKACU IN 


en, will not work now. For the large majority 


of Jamaicans a General Election is nota prnority at this time, and 


1! } 


waMmailing should not be allowed to force the tissue. 


Seaga on ‘Communist Plot' 


Kingston THE DAILY GLEANER in English 29 Jan 85 pp 1, 3 


[Text ] 


MANDEVILLE, Jan. 27 (Jampress): 

Prime Munister Edward Seaga said today that 
certain aspects of the demonstrations of January 15 
and 16 were “highly reminiscent of the strategies 
set out in the Communist handbooks on how to 
sabotage an economy.” 

Referring to the burning of electricity poles and 
cane-fields, he said: “Evidence of sabotage and 
damage to the economy as a result of the recent 
demonstranons has now reached such proportions 
that the country must now be told of the extremes 
to which the organisers went to try to yeopardise 
the e onomy of Jamaica.” 

The Pnme Minister, speaking at an all-island 
gathenng of JLP Parish Councillors at a Party 
retreat, said that while the demonstrators avoided 
destruction of property the organisers behind the 
scene were busy destroying electncity poles which 
put tourist resort areas and other rural areas of the 
island out of electncity and water for long penods. 

In some cases, he said, trees were felled which 
brought down power lines while in other locations 


les were specially selected which could create 
fom areas be pre and these were set on fire 
causing them to bum and collapse. 

These poles, Mr. Seaga stressed, were obviously 
selected by persons who have made themselves 
familiar with the tsland’s system of distribution of 
electncity with a view to sabotaging supplies. 

He reminded the conference that only very 
recently an attempt was made to set fire to the fuel 
instaliatica in Old Harbour which if it had suc- 
ceeded could have blown up the Old Harbour 
stanon, claiming numerous lives and putting a vast 
section of Jamaica out of electncity for a period ot 
three years. Fortunately, he said, the fire was 
discovered by workers who performing heroically 
in extinguishing tt. 

The Prime Minister told the gathenng that he 
had asked the Minister of Public Unilities for a hist 
of the workers who saved Jamaica from this act of 
sabotage so that he could publicly recognise their 
bravery in an appropnate manner. . 

In outhning eh areas which had suffered 


from sabotage, the Prime Mimaster noted that fire 
was also set to cane-fields destroying substantial 
acreage in Frome, Bernard Lodge, Innswood, Mo 
nymusk, Grays Inn and Caymanas. Some private 
cane-felds were also destroyed, he said. Damage 
élso included large amounts of milk and vegetables 
having to be dumped. 

“While we have had road-blocks before we have 
never had destrucnion of uulity poles or atrempts to 
blow up a power station nor the widespread serrng 
of cane-fields and streets ablaze,” he said. And afl 
this was highly reminiscent of the strategies set our 
in the Communist handbook on How to Sabotage 
an Economy. The organisers, he noted, were 
aware that they only had to do sufficient damage 
to attract the foreign press, and the television 
screens abroad would do the rest. 

The films on buming debris and motorcar 
bodies had now taken a heavy toll in cancellations 
which have -been pouring in, Mr. Seaga disclosed 


Some 15,000 room-nights have been cancelled so 


far and new bookings are less than halt of 
their usual level, he said. 

+ The Pnme Minister remarked that the 
targets were well-selected to ensure that 
the impact would be heavy in foreign 
exchange losses by attacking Tourism and 
Sugar, two of the biggest earners of for- 
eign exchange next to Bauxite. 

Mr. Seaga said that he regreted that 
Parish Counci! employees had choser, this 
penod of sabotage to press for wage 
claims ‘adjustments 16 which they were 
effiitled by an agreement that has been in 
force for years 

Dunng that penod of strike action, he 
noted, saboteurs were at work putung 
water-supply. systems out of action in 
many areas and wrecking sone of the 
installations so that it has still been impos 
sible to resume normal supphes in some 
areas even after normalcy has been re 
turned to the work-place 

“Those persons who beheve that they 





could gain politically from the demonstra- 
tions must now face us in disgrace, as the 
horrors of sabotage are discovered. Dem- 
onstrations are one thing — a privileged 
exercise in democracies; but no man has 
the nght to sabotage the jobs of others, 
nor can Democracy give him that privile- 
gc,” the Pnme Minister declared. 

The list of systems damaged by the 
saboteurs known so far are: Jericho Pump- 
ing Station, Dinthill Station, Spanish Town 
distribution system, Old Harbour distribu- 
tion system, Ensom City pumping stanion, 
Golden Acre stanon, Waterloo station, 
Keystone station, Little Green-dale station. 
A pole was cut down on Jose. Mar 
school in St, Catherine disrupting services 
in the area. 

In the Corporate Area, trees were cut 
down in Jacks Hill, Drumblair, Barbican, 
Norbrook, Shonwood, Cherry Gardens, 
Constant Spring, causing disruption to 
electncity in the area. In Castleton, a high- 
tension-wire pole was also burned down. 
jn Golden Spring, a tree was cut down, 


resulting in faildre in the power service in 
Temple Hall. 

In Westmoreland and Hanover, fire 
burned down a pole on Llandilo Road 
causing power failure from Maggotty and 
Vogue sub-siation to western Jamanca. 

In Portland, 70 new poles stored on 
J.P.S. premises beside the power station 
were gassed and set afire, destroying them, 
at an estimated cost of $30,000. 

In St. James and Trelawny, tyres and 
wood ‘used to set a pole at Hague on fire, 
causingloss of service to areas in St. James, 
Westmoreland, .Trelawny, St. Elizabeth 
and Manchester. | 

Several electricity poles in the Newton 
area of St. Elizabeth were set ablaze while 
others were sawn off, again isolating St. 
Flizabeth, Westmoreland, St. James, Han- 
over and Trelawny from the J.P.S. system 

Other areas affected were Porus, 
Broadleaf and Comfort between Spur Tree 
and toll Gate in St. Ann; Cave Valley, 
Alexandria and Browns Town. Sin tele 
phone poles were also cut down in that 
area. 


Follow-On Killings 


Kingston THE DAILY GLEANER in English 1 Feb 85 p 1 


[Text ] 


Police have stepped up patrols 


Spanish Town station, made an af A 


in certain sections of East Central 
St. Catherine, following the gun- 
slaying of two men last weekend 
in the Thompson Pen area of 
Spanish Town, and other report. 
ed shooting incidents following 


the gas demonstrations — last 
month, the Gleaner learnt yes- 
terday. 

The Gleaner understands that 


factions of the Jamaica Labour Pany 
and the Peoples National Party are 
involved but both parties in releases 
blame the other for the violence 


MP for the constituency, the 
Hon. Anthony Johnson, accompa 
nied by police officers from the 


temoon tour on Wednesday of the 
affected areas. 

A JLP release on the tour said the 
areas under attack are at Old Road 
and Dempster Gardens near Spanish 
Town and Central Village, and that 
cinzens idenufied “the terronsts as 
coming from Sufferers’ Heights, 
Brooklyn and De La Vega City, all 
areas of traditional PNP support.” 


Co 


Knight, the constituency representa 
tive and the party’s spokesmanon 
national security, “says the killing ot 
the two people by JLP terronsts 
from the Old Road area of Thomp 
son Pen was the latest act in a senes 
of attacks on PNP supporters in 
Thompson Pen since the gas protests 
earher this month.” 





PNP on ‘Sabotage’ Allegations 


Kingston THE DAILY GLEANER in English 1 Feb 84 p 3 


[Text ] 


The PNP has said that if sab- 
otage has taken place, mt was 
anxious that the saboteurs should 
be “stopped now”. 


But, according to Mr. Robert 
Pickersgill of the PNP, the PNP 
wondered whether the country was 
being treated to what Mr. Pickers- 
gill said was “another of the Gov- 
ernment’s bascless allegations simi- 
lar to those made under the cloak 
of parliamentary privilege”. 


Mr. Pickersgill said that in the 
PNP’s view any information in the 
possession of the Government 
should be passed to the Director of 
Public Prosecutions. He referred to 
the statements made by the Prime 
Minister, the Minister of Public 


Urilities and the Chairman of the 
Jamaica Public Service Company 
about sabotage at Old Harbour 
Bay, and also in Trelawny and St. 
Flizabeth during the road block 


demonstrations. 


Allegations of sabotage have 
been made by the Government and 
the All Island Cane Farmers Asso- 
ciation of Jamaica abour the wide- 
spread setting of fire to cancfields, 
and by the Government abcut a 
bush fire at Old Harbour Bay which 
was put out by workers, and the 
cutting of poles and trees in arezs 
which cause a lockdown of the 
electncity supply ¢o tourist areas at 
varying times. 


Call for PNP Rally Postponement 
Kingston THE DAILY GLEANER in English 1 Feb 85 p 3 


[Text] As the much touted winter tourist season continues to reel under the 
adverse effects of the recent gas price demonstrations, the Montego Bay 
Chamber of Commerce has made an impassioned plea to the president of the PNP, 
Mr. Michael Manley, to either postpone or transfer the party's election rally 
scheduled for Sam Sharp Square on Sunday. 


Following a press conference at the Chamber's Board Room yesterday (Wednesday) 
a letter was dispatched by the Chamber to Mr. Manley. 


At the press conference Chamber of Commerce President Winston Dear issued a 
statement outlining the basis for the call on the PNP. He said a survey was 
conducted among hoteliers and other tourism related groups which revealed 
"cancellations have been much more alarming than we earlier anticipated." 


Mr. Dear said “on reflection, our figures for 1984 envisaged that January 
would produce an 85 percent occupancy level, increasing to 95 percent in 
February which is regarded as the peak winter month. The current analysis 
indicates that the stated figures for January would have been surpassed; 
however, the converse is now taking place where most hotels are operating 


below 60 percent occupancy." 


oO 





One director of the Chamber, Senator Charles Sinclair, said he knew of a 
particular hotel which was anticipating a 100 percent occupancy level but 
which dropped this week to 40 percent: and unless there was a dramatic turn 
around would fall further to 25 percent next week. 


And, according to Mr. Dear, to date there was an overall decline of 25 per- 
cent in hotel occupancy. Mr. Dear pointed specifically to the island's two 
largest convention hotels, the Holiday Inn and the Wyndham Rose Hall Beach 
Hotel, which together have an employment capacity of some 2,000 people 
directly and indirectly. He said their occupancy levels were now down to 
56 percent resulting in staff rotation and proposed lay-offs. 


Mr. Dear noted that "such a thing has never happened at this time of year 
so one could directly blame this on those persons who have been short- 
sighted enough not to have recognised the devastating effects of demonstra- 
tions such as we had two weeks ago." 


He reiterated that the country and Montego Bay in particular depended heavily 
om tourism to produce the foreign exchange needed in the country, adding 

that "there is at the present time much hue and cry about the declining value 
of the Jamaican dollar, which for the greater part has brought about the 
insufficiency of foreign exchange." He said it was therefore logical that 
any blow to the tourist industry would result in a continuing slide of the 
Jamaican dollar. 


The Montego Bay Chamber of Commerce was fully aware of the near collapse 
of the Montego Bay economy in 1976--a time when there was much political 
in-fighting and out-fighting which resulted in mass hotel closures as well 
as the closing down of businesses and mass migration. 


Mr. Dear said the Chamber was wondering whether there was any suggestion 
that this period should be revived. He added, "We are prepared to defy 
anyone who holds this view and would hasten to call on every well thinking 
Jamaican not to allow themselves to become part of this scenario." 


The Chamber of Commerce viewed with great alarm "the further negative 
effects hat the proposed Sam Sharp Square meeting on Sunday could have on 
our already battered economy as, based on our track record of past years, 
potential visitors shy away from our shores during political campaigns," 
ind already this was happening. "It is against this background that we are 
calling on our political leaders to cool it in the interest of our nation," 
said Mr. Dear. 


in appealing for the proposed mass rally to be either deferred for a less 
volatile period or a change of venue to somewhere less sensitive Mr. Dear 
said the Chamber was aware that ‘it is the democratic right of any political 
party to convene public meetings but having studied this matter very, very 
carefully, we advise that the persons to whom the party are appealing for 
support at this time are among the very ones who are going to be severely 
hurt in any further cut-backs in tourist arrivals." 





More on Protests, Price Hikes 


[Editorial Report] Between 17 and 31 January 1985, Kingston's THE DAILY 
GLEANER and THE SUNDAY GLEANER carry ongoing reportage on widespread demon- 
strations sparked by the increase in the prices of petroleum products, com- 
ment on the government's action and the protests, and news and assessments 
of new price increases and the cosc of living in general. 


In reports on the protest demonstrations, the paper on the 18th notes the 
destruction of Public Service Company utiiity poles on the l6éth, causing 
the "widespread" disruption of services, “especially in rural Jamaica and 
the tourist resort area of Montego Bay."’ According to a cited company 
spokesman, the action "was the result of sabotage," a view reportedl\ 
echoed by Minister of Public Utilities and Transport Pearnel Charles in a 
radio broadcast. The destruction included 70 newly imported light poles in 
Port Antonio valued at $30,000. 

[This same report noted improved hospital services in the Corporate Area but 
continuing tension at Kingston Hospital as a result of "continuous shooting 
in the adjoining Charles Street and Rose Lane areas." 


by the Kingston brigade between the 15th and early afternoon of the loth. 
[he brigade spent most of its time extinguishing blazes at roadblocks, a 


On the 17th, the paper had reported that over 100 fire calls were received 


"Frustrating" effort because | fire could turn out to be 10, since as soon 
. . . ‘ } ‘ Al 
as it was put out "it was again started by determined demonstrators. 


Reports carried on the 18th, 19th, 22d and 3lst of January, most in the 
"Across the Nation" column, described demonstrations and counter etforts of 
authorities to clear roadblocks and disperse demonstrators in St Ann; Hope 
Bay, Portland; St Catherine; May Pen; Spauldings and Westmoreland. In 
Westmoreland, for example, one person was killed, one was seriously injured 
and over 150 acres of sugar cane were burned. In St Catherine, "volunteers... 


° ‘ 7 ° \ ’ ) - 4 ! y al, r . - - 
under the supervision of their Members of Parliament" worked to clear road- 


' 


4 * eee r } . - at he, . . 
blocks. The paper's Hope Bay correspondent notes that "security forces had 


to provide pruotection" for firemen workit for 2 nights to put out fires. 
At St Ann's Bay, police attempting to clear roadblocks "were stoned in two 
separate incidents and had to retaliate with the use of gunfire on both 
occasions." Public transportation was disrupted in most areas, either as 


result of the roadblocks or because bus and taxi operators withheld service. 


[In reaction to the demonstrations, the Private Sector Organization of Jamaica 


Py ° 1 ’ | ; ey mmorY y my y _ r VE 
issued a statement declaring that "there is now mcre urgent need for the 

y | + ey - 4 avy " (\+ ,orY ers no "oO " 7 
Government to speed up the process Of tax rerorm. Other roups reportedly 
reacted by condemning the price increases in gasoline and other petroleum 


products; these included the Jamaica Teachers Association [ITA], the Jamaica 
United Front, the Jamaica Tax and Ratepayers Association, and the Revolu- 


tionary Marxist League. The JIA raised a viewpoint echoed in other comment 
: ' etna A . raran 1, heir re -onchit 7 
when it "appealed to political leaders to reconsider their relationship with 
. f ~ ty hh, Hew 1 ‘ i ; 
the populace and underscored the necessity fot 1 whole new orientation to 

| nl aan! 


Keeping in contact with tne peopie they seek to lead. [This report also 


noted a call from the League of Young Socialists to "working people, students 
and youths to continue their militant protest actions while respecting the 
rights of all citizens and the law." 


An editorial of 25 January in THE DAILY GLEANER raised questions about the 
price increases and concluded by calling on the government to issue a 
"Ministry Paper giving all the details of the country's petroleum import 
position, its refining results...and what conservation measures are at work." 
[The paper doubted that the devaluation explanation could be the sole cause 

of the price increases. 


On 24 January, the paper reported on a speech made the night of the 22d in 
which Senator Courtney Fletcher, president of the Jamaica Agricultural 

Society [JAS], maintained that "it is quite obvious that the limit has been 
reached in terms of price increases and the population cannot possibly bear 
any more at their present level of income." According to the report, Fletcher 
said “the JAS viewed the cost of living...as perhaps [the country's] greatest 
problem" and was quoted as adding: "The position of hardship and privation 
that people are being forced into, creates conditions of frustration leading 
towards social tensions and a breakdown in mora! values." 


Nevertheless, on subsequent days the paper published reports on (a) increased 
bus fares for Portmore, semirural areas of St Andrew and Montego Bay 

(23 January, page 1); (b) increases in passenger fares for rural bus opera- 
tors of more than 25 percent, announced by Charles (25 January, page 1); 

(c) a recommendation for price increases by the Bakers Association of Jamaica 
(29 January, page 2); and (d) a 25 percent increase in urban and rural taxi 
fares, also announced by Charles, despite the report in the 25 January item 
that he "called on taxi operators to refrain from introducing any new 


fares..." 


CSO: 3298/375 
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JAMAICA 
'UBLIC SERVICE COMPANY OFFERS REWARD TO STOP SABOTAGE 
Kingston THE DAILY GLEANER in English 28 Jan 85 pp l, 3 
[Excerpt] 
Nc y R rf _ 0) stop playing sifly games continued, “they must be able to 
Lary ; is Line of ealonas Ilr was clear that there was a delib- recognize the consequences, and it 
ee “erate attempt to burn down the Old anyone plays that type of game fully 
. = I, the Jamaica Harbour installation, which would cognisant of the consequences there 
Public Service Company is Offer have resulted in the total destruction of, then he ts not only a madman, but 
| S| UHM )- Te ward tO anyone ot two thirds of IPSCo’'s entire gener must be the greatest enemy of cw 
A pr 1S Formation abo if iting capacity, a cording ro Mr. Cox lised society * 
— = > ‘ved in Reiterating concerns voiced by The $10,000-reward was an at 
ard oe oy, Y Public Unites | Minister Pearnel rat 2 to “put an end to this type of 
| a 7 Charles atter the mendent, Mr. Cox madness” and was being oftcred to 
' POWCE WAVON ON JaN- Sad: “te (the destruction) would have “anyone who provides information to 
_ plunged this country mrto darkness, the company or the security torces 
| n address at the the like of which you have never seen which leads to the arrest: and the 
" MM fers Associa- or dreamt of, and 1 would have taken) conviction of the person or persons 
s Ann Dinner at a minimum of three to four years - if who have perpetrated this dastardly 
fotel Friday the toreign exchange was available -to act,” Mr. Cox said 
PS Mir. Orville restore the plant 
C ha Wa ne tO If people are playing games,” he 
CSO: 3298/377 
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JDF, POLICE COOPERATE IN EFFORT TO HALT ILLEGAL CANE FIRES 
Kingston THE DAILY GLEANER in English 24 Jan 85 pp l, 3 


[Text] The Jamaica Defence Force and the Police wiil be stepping up joint 
patrolling of cane farming areas in an attempt to reduce the illegal burning 
of cane. 


This news was contained in a letter from the Chief of Staff of the Jamaica 
Defence Force, Major-General Robert Neish, to the All Island Jamaica Cane 
Farmers Association (AIJCFA), yesterday. The latter was in response to a 
request made last week by the Minister of Agriculture, Dr. Percival 
Broderick. 


In a statement last week Dr. Broderick said that Jamaica had lost some $1.2 
million as a result of the burning of 12,800 tons of estate car~ during the 
demonstrations against the increase in gas price earlier in th week. 


Both the M.P. for North East Westmoreland, Mr. Astil Sangster and the M.P. 
for Central Westmoreland, Mr. Russell Hammond, sent telegrams on Monday to 
the Chairman of the Sugar Industry Authority, the Ministry of Agriculture 

and the B.I.T.U. calling on them to resolve the problems at Frome. 


The telegram said that the strike of cane-cutters at Frome was causing "creat 
concern" among all interests in Westmoreland. [It said also that up to 
January 19, 3,300 tons of cane had been burnt and lost to the Frome Factory. 
A "substantial amount,'’ 22,000 tons, of small farmers' cane had also been 
burnt since January l. 


In a news release on Tuesday, the AIJCFA joined the Minister of Agriculture, 
Mr. Broderick, in appealing to “those responsible for the fires" to stop. 


"The factories will be unable to salvage the tonnage burnt. This will 
jeopardise our chances of securing our export markets, which are vital to 

the future of the Jamaica sugar industry. Ultimately, the growers and 

workers will suffer most," the AILJCFA said. 


CSG: 3298/377 
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BRIEFS 


CALL FOR UTILITIES COMMISSION--The Jamaica Manufacturers Association yester- 
day repeated its call for the setting up of a Public Utilities Commission 
which would incorporate the office of the Public Utilities Ombudsman and the 
Public Utilities Monitoring Unit to oversee operations of the utilities. The 
call was made by JMA President, Mr. R. Anthony Williams, against what he said 
was the continued use by the Jamaica Public Service of the "fuel clause" and 
the intention of the Jamaica Telephone Company to put all telephones on a 
metered basis. This is the second call by the association for such a com- 
mission in less than a year. On the JPS, Mr. Williams said that the asso- 
ciation was advised that the JPS continued to use the "fuel clause to 

squeeze more out of the consumers than is justified." He said he under- 
stood that the company had been allowed to use an extremely low efficiency 
base to calculate and charge customers for fuel usage. Based on these 
calculations, Mr. Williams said, the JPS seemed to be claiming that it was 
less efficient than before the “massive amourts spent on rehabilitation." 
"Unfortunately, the Government has accepted this and has allowed the company 
to make much more money through the fuel clause than it is costing the JPS 
for the fuel used," he declared. [Excerpt] [Kingston THE DAILY GLEANER in 
English 31 Jan 85 pp l, 3] 


UNION WAGE PROPOSAL--Proposals for increased wages and fringe benefits for 
employees in Central and Local Government and a number of statutory bodies 
have been made to the Minister of the Public Service, Hon. Errol Anderson, 
by the Bustamante Industrial Trade Union through its Vice-President, 

Mr. Lascelles Beckford. Ina letter to Mr. Anderson, dated January 25, 

Mr. Beckford said the two-year labour contract between the Government and 
the trade unions on behalf of these workers would come to an end on March 3] 
next. He said that since the last increases were granted, the cost of lLiv- 
moved over 30 per cent in one year of the two-year cuntract. Subse- 


4 
U 
juent developments indicated continued high cost of living increases and a 


further depreciation of the purchasing value of the salaries and wages, and 
declire in living standards, the letter added. [Excerpt] [Kingston THE DAILY 
LEANER in English 31 Jan 85 p 1] 

SMALL BUSINESS COUNCIL--A National Council on Small Business is to be tormed 
to facilitate smooth and coordinated communication with the Government. The 
decision to form the Council was taken on Wednesday at a meeting held 


between the Minister of Industry & Commerce, the Hon. Douglas Vaz, and 








° 1 


lopment Centre. The decisior 
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representatives or the Small Business Association and the maii business 
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i 
said the sector had an important role to play and that the formation of the 
n n 


Council could advance that role. The Minister also suggested that smal 
business people band together to buy raw materials and go into in-bond 
warehousing. [Excerpt] [Kingston THE SUNDAY GLEANER in English 2/ Jan 53) 
p 25] 
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PANAMA 


GLOBAL, NATIONAL ASPECTS OF FINANCIAL CRISIS SET FORTH 


Panama City MATUTINO in Spanish and LA REPUBLICA DOMINICAL in Spanish 14-25 
Jan 85 


[MATUTINO 14 Jan 85 pp 6-B, 7-B] 


[Unattributed report on "Current Status of Public Finances and the 1985 


Budget"; no date given--part one of seven] 


[Text] For several years certain political sectors have been waging a 
systematic campaign to make our citizens believe that Panama's fiscal problems 
and the serious crisis they have led to are isolated and a local creation 
resulting from a system imposed by a government that has just culminated with 
the restoration of full democracy in Panama. 


They remain deliberately silent in regard to the terrible social upheaval in 
the Dominican Republic; the Mexican Government's campaign to bring order to 
its finances on the basis of a grand national agreement representing a major 
reduction in the purchasing power of the Mexican people; the magnificent 
agreement reached by the Liberal and Conservative Parties in Colombia with 
regard to the adoption of harsh measures representing a sacrifice by the 
Colombian people in order to solve their crisis; the developments in Chile and 
Argentina; Costa Rica's agonizing situation; the efforts of and difficulties 
faced by Leon Febres Cordero's government to solve the crisis in Ecuador; and 
Brazil's foreign debt, which is 30 times larger than that of Panama and com- 
parable only to that of Mexico. 


They remain equally silent with regard to the problems faced by several 
European, African, and Asian countries burdened with foreign debts which they 
cannot pay except through profound changes and great sacrifice. 


Panama is but one patient among many in the world afflicted by the same malady 
for reasons which are similar but which bear little relationship to the 
scandals related to the misuse of public funds by Social Democrats in 
Venezuela or the instability in Bolivia, Chad, and Kampuchea. 


The world is in a crisis, and Panama mirrors that crisis. However, Panama's 
geographic resource-~the canal--and the development we have achieved in the 
area of exportation of services place Panama at an advantage over many other 
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some of which failed and others which are now beginning to prove feasible. 
Panama's principal measure to meet the oil price increases was the construc- 
tion of hydroelectric plants, investments which account for one-fifth of the 
country's debt. 


This Year's Budget in the Light of the Financial Situation 


In the recent past the government has implemented a pian to cut down the rate 
of growth of the debt to enable it to respond to the people's needs and the 
demands of development. 


Table No. 2 illustrates how the net deficit decreased from 464 million balboas 
in 1982 to 247 million balboas in 1983. The government financed the deficit 
with foreign credit, but this resource reached a crisis at the end of 1984. 

At present the 1985 budget is facing serious problems. The situation has 
further deteriorated as a result of a 40-million balboa reduction in govern- 
ment income over the past few months which hzs resulted in a deficit greater 
than that which had been budgeted. We must not forget that this deficit 
requires financing. 


Table No. 2 
Programming of the Nonfinancial Public Sector (1) 
1980-1985 


(In Millions of Balboas) 


Detail 1980 1981 1982 
Current income 1,421.0 1,614.3 1,794.2 
Current expenses 1,303.0 1,458.9 Lg FZ5el 
Operation 1,047.7 Eat oe® 1,374.8 
Interests 25303 283.5 350.3 
Balance in current account 118.0 155.4 69.1 
Capital expenses 302.1 363.3 5933.1 
Net deficit 184.1 207.9 464.0 
Amortization 213.7 21562 302.8 


Gross deficit 397.8 423.1 766.8 

















Detail 1983 1984 1985 





Current income 1,926.6 1,860.5 1,919.3 
Current expenses 1,785.1 1,852.8 1,969.8 
Operation 1,455./ 1,485.4 1,534., 
[Interests 329.4 367.4 435.1 
Balance in current account 141.5 el 50.5 
Capital expenses 388.8 309.5 320.0 
Net deficit 247.3 301.8 370.5 
Amortization 299.1 296.2 404.1 


Gross deficit 546.4 598.0 774.6 
(1) The nonfinancial Public Sector excludes the Banco Nacional de Panama and 
the National Savings Bank. It does not include the state's financial invest- 


ments. 


Table No. 2 also shows that the government's balance on its current account 
will be in the red 50.5 million balboas; with the decrease in government 
income, that balance was slightly in the black at the end of Fiscal Year 1984. 


However, the situation depicted in the table for 1985 becomes virtually an 
academic exercise which holds no relation to reality when the following condi- 
tions are considered: 


i) The government's current income does not cover current operating expendi- 
u 


ii) The government's net deficit is 370.5 million balboas. This amount 
cannot be financed. (Table No. 2.) Also observe that the gross deficit (that 
is, the total financing needs) is 774.6 million balboas. It is impossible to 
obtain such a large amount in foreign credit. 


This amount of credit could only be conceived if international banks were 
willing to cover the balance of the government's operating expenses (that is, 
cover the red ink in the current account), but such a proposition is umaccept- 
able to financial institutions. Moreover, this recourse is not suitable 
because money must not be borrowed to cover current expenses. 


Panama has to put its public finances in order, and the first thing neeced to 
do this is an adjustment that will result in a positive balance in the current 
account. It is also necessary that the financing needs correspond to the 
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availability of international credit and that loans be obtained and main- 
tained. In order for this to be possible, the proposed deficit of 370.5 
million balboas in 1985 must be reduced to approximately 180 million balboas. 
The adjustments to cover this difference must be carried out internally, 
either through cuts in expenses, through increases in the government income, 
or a combination of both. 


If an internal adjustment of such magnitude is not made, it will not be 
possible to obtain IMF credits through the standby agreements for 60 million 
balboas or to sign a program with the World Bank for an additional 60 million 
balboas. 
Table No. l 
Financial Situation of the Public Sector 


1984-1985 


(In Millions of Balboas) 


Concept 1984 1985 
Expenses 1,852.8 1,969.8 
Operation 1,485.4 1,534.7 
Interests 367.4 435.1 
Investments 309.5 320.0 
Amortizations 296.2 404.1 
Total Expenditures 2,458.5 2,693.9 
Revenue 1,860.5 1,919.3 
Gross deficit 598.0 774.6 
Net Deficit 301.8 370.5 


Net Deficit equals Gross Deficit - Amortizations. 


But these 120 million balboas are not an abstract and isolated figure, there- 
fore the situation becomes even more serious. 


The two credits are previous conditions for obtaining the credits in the 
amount of 265 million balboas provided by the commercial banks for next year, 
the disbursement of the other international credits for some 220 million 
balboas, which means that some 605 million [currency not specified] are 











already disappearing from the government's fund for the 1985 budget. The 
funds, provided by the commercial banks and which are mentioned above, are 
intended to cover the 225 million balboas for the amortization of loans and 40 
million balboas to cover the amortization of foreign bonds. 


Therefore, from the viewpoint of finances, the government's operation and the 
country's subsistence, without mentioning the massive creation of jobs and an 
immediately tangible prosperity, thinking only of giving the country a new 
start down a path of effective progress, it all depends on the government's 
reducing its net deficit to an amount that could be financed, that will 
improve the profile of the foreign debt and of Panama's public finances. 
Otherwise, we would be talking of expenses that could not be made because of 
the lack of funds to handle them. The consequences of something like this 
would be disastrous for everyone, every pocket would feel its effects, and the 
factors that would lead to destruction and the loss of peace would appear. 


In this the first of seven reports we will publish to provide the citizens 
with the real facts of the debate, we will begin by explaining the reasons for 
the increase in expenses that, within the great harmful influences of the 
international crisis and the movement of the world economy in the past 10 
years, has placed the Panamanian economy in such a critical situation that, 

as with all of Latin America and many, many countries of the world, demands 
sacrifices from all of us, first to survive, and later to think of the bene- 
fits we could all share. 


Expenditures of the National Government 


The national government's budget contemplates the need for 2.7 billion balboas 
for the 1985 fiscal term. It is 193 million balboas greater than the final 
budget for the 1984 term with its last amendments made in August. The most 
important of the expenditures in the public sector, that is, what the govern- 
ment spent, are in the area of: 


l. Increased service of foreign debt 175.6 million balboas 
2. Wage increases for the public sector 58.0 million balboas 


3. Increased Social Security benefits 
and transfers to individuals 28.0 million balboas 


TOTAL 261.6 million balboas 


That is, there is an increase of 261.6 million balboas because of commitments 
made before the beginning of this government and which this government 
inherited, and it represents 9.7 percent of the budget for 1984 despite the 
60 million balboa reductions made in 1984 to cover the expenses of the 
administrations. These cuts not only will continue in force throughout the 
1985 term but the proposed budget law includes an additional 37 million 
balboa in cuts in the operating budget based on imposing judgements of 














honesty, austerity, control, and rationing of all spending, always giving 
priority to those that have less and need more. 


Table No. 3 





Reductions in the Operating Budget 


(In Millions of Balboas) 





1984 1985 
Local rents 1.0 4.0 
Equipment 2.8 3.0 
Fuel and vehicles 8.5 10.0 
Office equipment » PY pe 
Insurance 4./ 4.0 
Transfers 4.5 3.0 
Freeze of vacancies 10.0 3.0 
Maintenance contracts 2.0 2.0 
Professional contracts 2.6 L.5 
Electricity, water, and 
telephone 10.3 4.0 
Publicity _3.1 rt 
Total operating expenditures 54.7 37.0 
Investments 10.5 


_ 


Government expenditures which must be met, such as wages, assistance 
servicing, are growing with much more speed than would be justified by the 
growth of the economy, which is at a standstill. This standstill is also 
reflected in the state's level of income. 


Inflexibility of Public Expenses 


Let's now consider the government expenses. The additional cuts occur in 
payrolls. Of the total of 2,700 million balboas, 830 million balboas repre- 
sent payment for personal services rendered; 352 million balboas correspond to 








retirement, transfers to individuals, and payment of Social Security bene- 
fits; about 435 million balboas represent payment of interest on loans, while 
about 404 million balboas represent foreign debt capital amortization. The 
items mentioned represent 75 percent of the budget for the fiscal year 1985. 


There are other operating expenses that might be cut. A reduction of these 
expenses, however, would entail a reduction of the operating ability of some 
state organizations. This in turn would have negative effects on all the 
national assets. 


Of these expenses, 11.5 million balbaos correspond co food for clinics, 
hospitals, and educational centers, as well as tourism activities (Air Panama 
and Contadora island), while 7.2 million balboas correspond to fabric and 
uniforms for IRHE [Institute for Hydraulic Resources and Electrification], 
IDAAN [Water and Sanitation Institute], INTEL [National Telecommunications 
Institute], APN [National Port Authority], Health Ministry, Social Security 
Fund, and Government and Justice Ministry. This figure also includes fabric 
and uniforms for hospitals (sheets and other items). 


Table No. 4 
Other Expenses 


(In Million of Balboas) 


Food and drink 11.5 
Clothing 7.2 
Office supply 6.9 
Chemicals and medicines 68.0 
Fuel 58.6 
Insurance policies 8.0 
Tugboat rent 5.0 
Lottery (printing of tickets) 3.3 
Fertilizers __ 3.8 

172.3 


The government office supplies expenses amount to 6.9 million balboas; the 
health sector chemicals, medicines, and reagents amount to 68.0 million 
balboas. The fuel expenses in the 1985 budget amount to 58.6 million balboas, 
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which includes fuel for IRHE (for electricity generation), Air Panama, the 
‘ublic Works Ministry, the Bayano cement enterprise, and the Ministry of 
Covernment and Justice. 


Payments for basic services (electricity, energy, and water) are 50.1 million 
balboas, while 35.8 millisn balboas correspond to Social Security payments. 


Obligatory insurance policies related to financing contracts amount to about 
8.0 million balboas, tugboat rent at the ports amounts to 5.0 million balboas, 
and chemicals and fertilizers for sugar mills costs about 3.8 million balboas. 


The expenses mentioned--which include fixed salary expenses, foreign debt 
interest, and others--represent 84.4 percent of the state's total disburse- 
ments for 1985. Considering the investment program--estimated at 320 million 
balboas for 1985--these expenses represent 96.3 million balboas of all dis- 
bursements. In our next report, we will show why it is not timely to reduce 
the investment program and how the reduction or elimination of this program 
would affect the country's standard of living. 


[Quotation marks as published] 


Last 30 December an interview with Foreign Minister Fernando Cardoze Fabrega 
was published by LA ESTRELLA DE PANAMA. 


The foreign minister, who is very knowledgeable about the Panamanian economy 
and the world of international finances, was asked what he thought of the cur- 
rent situation and the immediate future of the Panamanians. Because of the 
conciseness of his response and his identification with President Nicolas 
Ardito Barletta, we have included the text of his response. 


"Tt seems to me that the political debate has not made possible a full under- 
standing of our situation nor the path that we must follow. I will respond 
to your question with the following series of points which, to me, are 
linked: 


1. What is most important at this time is the strengthening of democracy. 


2. For the strengthening of democracy it would be to our advantage to have an 
economic recovery, or at least a concrete, tangible, and visible hope of eco- 
nomic recovery. 


3. Given the situation of our public finance, economic recovery can only be 
achieved through national and foreign private investment. 


4. National and private foreign investment will take place only if there is a 
climate of confidence. 


5. There cannot be confidence for the national and private investor if the 
problem of public finances are not taken care of, and other changes take 
place. 
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6. The problem of public finances cannot be settled without an understanding 
on the orderly refinancing of the public debt. 


Chere can be no orderly refinancing of the public debt if an agreement is 





not made with the IMF and with the commercial banking system. 

2. In order to reach an understanding it is necessary to adopt a series of 
measure ‘nd to take corrective economic actions. Because of their nature, 
ther ‘ld be ample consultation on these measures and actions and an open 
deb € I li levels. 

9, Time is needed for the proper examination of those measures and actions 


and there must be a truthful and completely open dialogue on public finances 
and on the different alternatives for correcting the chronic imbalance in our 


ic finances. 


10. The orderly refinancing of the debt represents a considerable reduction 
in the proportion of the national budget required to service the public debt 


[MATUTINO 16 Jan 85 p B-3] 


[Unattributed report on "Current Status of Public Finances and the 1985 
Budget"; no date given--part two of seven] 


[Text] The Investment Program 


The draft budget includes government investments for a total of 320 million 
balboas. Of this figure approximately 188 million balboas is slated for civil 
construction projects and 41 million balboas for payments that must be made 
for the completion of the Edwin Fabrega Hydroelectric Plant. 


National education is allocated 11.6 million balboas. This figure includes 
the maintenance of 500 schools, because the government is placing emphasis on 
conserving and using what we already have. There will be major repairs to 66 
other schools. Construction will begin on four secondary schools in San 
Miguelito, one in La Chorrera, and another in Juan Diaz. The completion of 
the Public Administration Department of the University of Panama and the 
Professional and Technical Training Center of Colon and the initiation of the 
Colon Regional University Center are also included. 


Regardine health needs, the i) vestment program involves 33.1 million balboas, 
including the remodeling and expansion of 20 hospitals, 13 polyclinics, and 7 
health centers and the improvement of 5 urban aqueducts. 

















For the most urgent transportation needs, 7/.3 million balboas have been 
allocated. This will be used for the repair of 110 km of roads and streets, 
the completion of 185.4 'm of asphalt and gravel roads, the paving of 83 km of 
roads, the completion of two vehicular overpasses, the rehabilitation of 3 
large port installations and 2 smaller ports, the purchase of specialized 
equipment to handle containers, and renovation of equipment to aid in aerial 
navigation. 


The construction and completion of 1,332 housing solutions in Panama City and 
2,740 in the city of Colon are planned in addition to lot distribution 
programs and the program of the Colon Development Commission. 


The expenditures involved in the generation of electricity include the main- 
tenance of thermal plants, expansion of substations, and the conclusion of 
new sections of transmission lines. 


The investment program includes the completion of projects being executed that 
have financing, new projects within credit programs in effect with interna- 
tional institutions and backers, and new projects with financing under nego- 
tiation and by contracts, to a lesser extent. 


The credits that deal with specific projects cannot in any way be allocated to 
other projects or be used to cover the state's operation expenses. In addi- 
tion, if the investment program is cut, the source of funds for these 
investments will inevitably be reduced. 


If the national economy were deprived of this quantity of currency, the 
depression that it would suffer would be worse than the current one and would 
undermine the development of the foundation for the well-being of economic 
activity in the future. 


Most of these projects have long-term credits (25 to 30 years) from interna- 
tional organizations such as the IDB, World Bank, and AID and represent the 
development base in the government's spending program. If the investment 
program is further reduced, one would have to be ready to accept the respon- 
sibility for the discouragement and reduction of activities in the construc- 
tion and related local industries and the consequences of this on the general 
economy. 


I. Education 


Maintenance of 500 schools. 

Major repairs in 66 schools. 

Construction of four schools in San Miguelito. 

Construction of one school in Chorrera. 

Construction of one school in Arraijan. 

Completion of the public administration faculty in the University of Panama. 
Completion of the center for professional and technical training in Colon. 
Beginning of the University regional center in Colon. 














TI. Health 


Refurbishing and enlargement of 20 hospitals, 13 polyclinics, and 7 health 
enters and improvement in 5 urban water systems. 


III. Transportation 


Repair of i00 km of roads and streets. 

Completion of 110 km of macadam and gravel roads. 
Paving o 83 km of roads at various sites. 

Two vehicle overpasses. 

Restoretion of three large and two small ports. 
Purchase of equipment for handling containers. 
Updating of air navigation aids. 


IV. Housing 

Completion of 1,332 houses in Panama City. 

Completion of 2,740 houses in Colon. 

ing ot land parcels. 

* re Lc ? ° ° 

Program of Colon’s Development Commission. 

Graph No. ] 
[Presented as a linear graph in the newspaper report ] 
Net Investment of the Nonfinancial 


Public Sector According to Economic 
Activity Sector 


1981-1985 
1981 300 million balboas 
1982 510 million balboas 
1983 350 million balboas 
1984 345 million balboas 
1985 300 million balboas 


This table does not include loans by the Panama National Bank and the 
National Savings Bank to the private sector. 
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Graph No. 2 
[Presented as a circle graph in the newspaper report] 


Public Sector Capitai Expenses 


1985 
Transportation sector 24.15 to 24.16 percent 
Energy sector 24.21 percent 
Tourism sector 0.06 percent 
Commerce and industries sector 0.81 percent 
Education sector 3.62 percent 
Telecommunications sector 5.93 percent 
Health sector 10.34 percent 
Agricultural and livestock sector 10.28 percent 
Housing sector 13.84 percent 
Sundry sectors 6.78 percent 


Three hundred twenty million balboas. 
[percentages as published] 
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[Part three of seven part unattributed report on "Current Status of Public 
Finances and the 1985 Budget"; date not given] 


[Text] The Origin of the Credit Policy and the Current Crisis 


In the sixties the world responded to the vigorous and sustained growth of 
the economies of developed nations. The high economic growth rate exerted 
pressure on developing countries in two directions: On the one hand, the 
opening of new markets for our products created the need to obtain capital in 
addition to that generated by domestic savings to finance the expansion of 
productive activities; on the other, by dramatically widening the gap between 
rich and poor nations, our countries’ governments were compelled to resort 

to foreign financing to mitigate the explosive level of socioeconomic and 
political marginality in which most of Latin America's population lived and 
to rapidly create the material and human infrastructure to establish the bases 
for overall economic development. 


In response to the profound changes taking place in the world economy and our 
country, and as a necessary sequel to the aforementioned process, Panama 


signed its first contingency agreement with the IMF in 1965. Every year since 
then it has been doing the same and many other developing nations have also 
taken that provision, including those that achieved their independence as 


colonialism began to disappear in Asia and Africa. 


All of Latin America began to adopt foreign debt policies to compensate fol 
the deficit produced by the countries’ efforts to promote development and 
improve social services at a level that their incomes could not afford. 











This happened on all continents, and Latin America and Panama did not escape 
that fate. 


The situation became increasingly difficult in Panama as a result of the world 
economic recession which made even the richest and most powerful countries, 
like the United States, Germany, Japan, England, and others, adopt stringent 
measures that imposed sacrifices on their peoples and review their economic 
structures and legal codes to streamline their economies and get back on the 
path of growth and progress at levels that would enable them to continue 
catering to the needs of and improving services to their people. 


In Latin America, including Panama, the battle presented more somber charac- 
teristics and greater levels of sacrifice because our level of development 
does not even come close to the recovery potential of developed countries. 


Panama suffered more because its economic health is closely linked to that of 
its sister Latin American countries, which have suffered the double onslaught 
of rising interest rates on the world money market and a decrease in prices 
and the volume of export products. 


One of the most unsettling examples of this was sugar, one of the area's main 
export products, which sold for 25 cents per pound some years ago and has now 
fallen--by the decision of importing countries--to approximately 4 and 1/2 
cents per pound. 


This is what those who seriously and honestly want to respond to the call for 
dialogue and to national agreement that the current government repeatedly 
calls for are talking about. 


In our two previous reports on the current state of our public finances, we 
have already begun to see that the crisis is not an exclusively Panamanian 

phenomenon, but a problem shared by many countries. The solution will call 
for all Panamanians to share sacrifices. 


National Government Income 


An economy with a slow growth has an immediate negative effect on the rate of 
increase in government income. Where there is stagnation such as we are 
experiencing at this time, the effects can be even greater. 


In Panama's case, this stagnation has been reflected in a drop in a collec- 
tion, which depends on the economy's strength and health, such as the so- 
called 5 percent tax. 


Moreover, economic stagnation creates a decrease in income from imports, be 
they goods for industry and other activities or goods for general consumption. 


Meanwhile, income taxes are also affected because the people's incomes 
decrease. In the case of firms, operation and production expenses do not vary 
and when profits drop, taxable income also drops. 











Considering that the r national financial adjustments 180 million 
balboas for 1985, t sibilities of exclusively covering such a sum through 
improving the admin -ation's efforts to collect on state accounts is not 
enough; first, be roblem is of relatively large dimensions and 
represents al st 20 p f the central government's income, and second, 
because t 2 ts of the administrative improvements are ily felt after a 
certain amount of time, a moderate amount of time, due to juridical circum- 
stances r ted t« ir in the payment of taxes. A probabie improvement 
of 1 to 2 percent excellent achievement but it id not fill the 
fundamental needs of the national budget. 

What constitutes t i 11 government's income? In response | must state 
that it is clearly divided into four sources. 

On one side we ha t taxes collected by the Finance Ministry, which range 
from the most insignificant tax to what the Panamanian Merc it Marine 
produces for the country, and from the personal property transter tax known as 
the ITBM or the ercent to income taxes. 

Because we face a serio ‘isis and a stagnant economy, the gcvernment's 
income does not tend t ncrease at the pace demanded by public spending, and 
the crisis has also s ‘ly affected the government income generated by the 
Colon Free Zone, the state-owned sugar mills, tourism, the financial sector, 
and other sources. 

The second income source is decentralized institutions which, as is noted 
earlier, have suffere etbacks in their growth rate in the past 2 years, 
mainly and particularly the lon Free Zone, the state sugar mills, Air 
Panama, and the state-own hotels. Apart from this, in some cases the insti- 
tutions not only have not generated income, but have suffered losses. 

The third source L< contracted by the Republic of Panama which present 
very special, complex, and important features that makes it better to view 
them as le > nd d cuss the separately. 

As a fourth source of financing, the government has the commitment to 
improve--as much as possible--the collection of taxes through a more effec- 
tive administration, including the control of contraband. For this purpose it 
has requested the participation and support of several groups of citizens. To 
the extent that this effort produces results that are greater than those 
normaliy achieved in untry, Panama will be able to cover part of its 
deficit. 

Administrative Measure ‘ainst Tax Evasion 

The recession suffered in 1984, which can worsen in 1985 as a result of a 
heavy reduction in public penditure, points to a natural reduction in fiscal 
revenue, specifically income tax and the ITBM in 1985. Nevertheless, the 
Finance and Treasury Ministry is planning and developing various administrative 














measures to improve the sources of existing fiscal revenues through a reduction 
of tax evasion. 


a) Income Tax 


We are essentially trying to draft and implement better auditing programs that 
will produce increases in revenues and increase the voluntary fulfillment of 
the fiscal laws. In 1983, 358 taxpayers were audited, resulting in a total of 
4.1 million balboas in additional liquidations. Those figures considerably 
decreased in 1984. 


It is believed that a good fiscal auditor who is adequately supervised should 
produce an average of 72,000 balboas in additional liquidations. By estab- 
lishing adequate controls and increasing auditing personnel by 30, a total of 
7.7 million balboas in additional liquidations could be produced in 1985. 


Nevertheless, those sums are decided by the auditor and are subject to claims 
by taxpayers that could go before the Supreme Court of Justice. It is opti- 
wistically foreseen that 50 percent of those sums will be collected in 1985. 


b) ITBM 


Taking tax collection and statistics for 1979 as a basis, it is estimated that 
the estimated collection of the ITBM should be 0.0197 percent of the gross 
national product. In accordance with this estimate, 13.2 million balboas were 
not collected in 1983. This is equivalent to 18 percent of that year's col- 
lection (73.1 million balboas). 


It is estimated that in 1985 the total amount of declared taxable sales will 
be 1.389 billion balboas and there will be a potential evasion of 305 million 
balboas in taxable sales and 15 million balboas in taxes. It is estimated 
that administrative measures can lead to the collection of 50 percent of the 
evasion during 1985 which is equivalent to 7.5 million balboas. 


c) Imports 


Approximately 107 million balboas were collected in 1984 from import taves. 
An additional 11.6 million balboas are expected to be collected in 1985 
despite an estimated 3 percent drop in imports due to the economic recession 
that will affect foreign trade. 


Approximately 3 million balboas are expected to be collected in 1985 from 
fines and 1.5 million balboas from the auctioning of merchandise that has been 
abandoned or confiscated as a result of contraband. The effect of a more 
vigorous anticontraband campaign will be more clearly seen towards the end of 
1985 and even more so in 1986. 


It is estimated that the evasion of customs payment amounts to 25 percent due 
to undervaluation. This is obtained if one compares the cost of each kilo 
of merchandise that pays tax with the cost per kilo of exempted merchandise. 
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This evasion of approximately 7% million balboas could be reduced by 8 million 
balboas in 1985 as a new tari’ ~“omenclature is applied beginning in the 
second half of 1985 and better . trols over the declared values are estab- 
lished. 


d) Default 


Currently, 17,000 taxpayers and 2,400 properties are in arrears in the payment 
of $30 million in income and real estate taxes. The collection of this amount 
requires the setting up and organization of the collection process through 
administrative and legal means but, even in the best of cases, a collection 
greater than $3 million cannot be expected in 1985. 


e) Summary 
Trying to avoid the mistake of taking some contingent 1985 situations for 


granted, we estimate that a sustained, organized effort to reduce the three 
principal types of tax evasion might yield the following results in 1985: 


Income Tax 3.8 
ITBM ¥s2 
Import Tax 12.5 
Default 3.0 

26.8 


These collection estimates have already been included in the income estimates 
for 1985. In addition, these revenues will surely be reduced due to the 
country's economic situation during 1984 and 1985. 


Loans and Foreign Debt as Part of the Revenue 


Just as it was previously explained, the fact that the Panamanian economy is 
passing through a stagnation period is demonstrated by a slow growth rate in 
the government's current revenues. This necessitates adjustments in public 
expenses and requires additional indebtedness to compensate for this slow 
revenue increase in order to meet compulsory payments. These payments have 
been described, analyzed, and outlined. We are fully aware that all impor- 
tant reductions can endanger the Panamanian economy, even from the viewpoint 
of social peace. 


The first undeniable fact is that the Panamanian Government will not be able 
to spend more than the country can collect in revenues. In addition, the 
government will not be able to secure financing beyond the amounts that 
financial organizations are willing to offer the country in accordance wit" 
usual terms, as any creditor would do. In order to begin a change in course 
and get away from the negative effect of the current circumstances, Panama 
must continue to reduce its government's operational deficit both in balboas 
and its proportion to the national economy. This change in course entails 
the reduction of the deficit, which was more than $300 million in 1984, to a 
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figure close to $186 million by 1985. This would also mean the reduction of 
the deficit from 6 percent of the Gross National Product, GNP--this is, after 
all, the size of the national economy--to 4.3 percent in 1985. In this 
manner, the deficit would be reduced to 2.5 percent in 1986. 


The net deficit can be described as the total of revenues from all loans 
granted by the country in a year less debt amortizations for that year. 


Thus, the country's net deficit represents the annual growth of the govern- 
ment's debt. However, it has already been decided to adopt an economic policy 
that reduces the growth of our debt as much as possible based on what is 
allowed by our financial sources, and to fulfill--as much as possible--the 
programs which are necessary for the country's development. The current 
government policy is oriented toward increasing the overall debt as little as 
possible and to even effectively reduce it within a percentage that is in 
accordance with the size of the Panamanian economy. As a result there will be 
a general improvement in the shape of our country's external debt. 


The net deficit must be an amount that makes financing feasible and that-- 
likewise--merits the trust and assurance of international banks and organiza- 
tions, so that they will approve support for us. 


When the current government drafted the first budget, the net deficit was so 
high that it could not be financed. Thus, it was necessary to make some 
adjustments to reduce the deficit to a more manageable figure. Before the 
republic can sign any international agreements, it must first adjust its 
internal financial situation so that the net deficit is reasonable enough to 
meet the demands of our current international financial reality. This situa- 
tion exists in most of the Latin American countries and in other countries in 
the world as well. 


Once Panama makes these adjustments and achieves a reasonable net deficit, the 
government will be able to establish a financial program with the IMF--which 
basically acts as the republic's external auditor in its financial negotia- 
tions--and it will be able to sign a liability agreement, as it has been doing 
since 1965. This will also allow Panama to establish financial agreements 
with the World Bank and, lastly, to successfully carry out any negotiations 
with commercial banks. 


If this internal adjustment is not achieved, Panama will not be able to ful- 
fill the general and specific conditions set by international financial orga- 
nizations and banks. In other words, it will not be able to finance the $60 
million which have been proposed by the IMF for the next fiscal year, and it 
will not get an additional financing of $60 million. In addition, if this 
financing is not obtained, ‘he commercial banks will not agree to refinance 
$265 million. This would in turn jeopardize the approval of credits which are 
being negotiated to support the Republic of Panama's development program. 


The government is currently renegotiating $717 million with international 
commercial banks. During the next 2 years this renegotiation will cover $580 
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million payable to commercial banks, $93 million for external bonds payable in 
1985 and 1986, plus $44 million in credit to providers. 


If the current renegotiation is successful, the debt payable in 1985 and 1986 
would become a debt payable in at least 5 years, with a 4-5 year grace period. 
In addition, the funds provided by the IMF would be used to cover payable 
bonds, and the additional $60 million net funds from the commercial banks 
would be used as a cross-entry in the investment program, which is essentially 
financed by international organizations for the long term at reasonable 
interest rates. In fact, if all the financial sources and the use of these 
funds are analyzed, it will he ascertained that there is no additional net 
debt to private commercial sources, and Panama will be in a much more comfort- 
able position to carry out its overall development program. 


It is necessary to stress that the additional net debt is on a long term basis 
and it is owed exclusively to international financial organizations. No 
additional funds have been requested for the government's operating expenses; 
all that is required is a transaction to consolidate the country's debt. 


Given this tight financial situation, the Panamanian Government must neces~ 
sarily establish the bases for its financial adjustment. If this is not 
achieved, it would not only face an internal adjustment crisis, but it would 
also lose all its financing sources. 


[Table No. 5 on following page] 








Table No. 5 


Central Government 
1980-1984 Budget 


(In Millions of Balboas) 


Detail | 1980 1981 1982 
Regular income 695.3 790.5 848.3 
Regular 681.9 776.5 828.3 
Other income 13.4 14.0 20.0 
Regular expenses 638.0 720.2 910.5 
Operation 333.1 354.0 424.4 
Machinery and equipment 3.5 7.2 25.4 
Regular transfers 116.1 130.9 146.4 
Interest and public debt expenses 185.3 227.9 314.3 
Funds on open account 5723 70.5 62.2 
Capital disbursements--regular budget 148.5 149.3 184.1 
Transfer of capital W435 51.9 21.5 
Payment of the public debt 71.0 97.4 162.6 
Deficit of the regular budget 91.2 78.8 246.3 
Investments 107.3 156.6 152.1 
Investment programs (private sources) 73.7 111.3 104.7 
Investment programs (other financing) 33.6 45.3 17.4 
Total deficit 198.5 235.4 398.4 


[Table No. 5 continued on following page] 
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Detail 1983 1984(p) 1985(p) 


Regular income 906.2 885.7 895.2 
Regular 894.3 877.7 890.4 
Other income 11.9 8.0 4.8 

Regular expenses 921.0 946.5 963.8 
Operation 480.3 527.7 535.8 
Machinery and equipment 22.8 6.4 
Regular Transfers 122.3 101.2 101.5 
Interest and public debt expenses 295.6 311.2 326.5 

Funds on open account -14.8 -60.8 -68.6 

Capital disbursements--regular budget 199.7 241.6 379.0 
Transfer of capital 16.2 11.8 31.8 
Payment of the public debt 183.5 229.8 347.4 

Deficit of the regular budget 214.5 302.4 447.6 

Investments 142.4 153.3 154.1 
Investment programs (private sources) 110.4 107.7 138.5 
Investment programs (other financing) 32.0 45.6 15.6 

Total deficit 356.9 455.7 601.7 


(p) means that for 1984 and 1985 the figures are preliminary. 
[MATUTINO 18 Jan 85 p 3A] 


[Part four of seven part unattributed report on "Current Status of Public 
Finances and the 1985 Budget"; date not given] 


[Text] The State as Employer 


To better understand the current situation regarding public finances and the 
way in which public expenses have grown at a speed greater than that of the 
growth in state revenues, it is important to consider the role of the govern- 
ment as generator of employment as a determining factor and the rapid increase 
in the public employees payroll in the past 25 years. 
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There is an ample variety of factors that prompts the state to assume the role 
as main source of increased work positions, such as the delay in the adoption 
of new economic structures for political reasons, the effect of the increase 
of oil prices in 1973, the hike in interest rates to unprecedented levels, the 
business sector's timid behavior, the world recession, and many others. 


However, a result that has no conceivable price is the fact that the state's 
behavior as employer since 1960 spared Panama from really dangerous social 
explosions that could have led to violence, death, mourning, destruction, 
sorrow, insecurity, and the terror being suffered today by the sister nations 
of Central America. 


The overall number of employees in the public administration in 1960 was 
29,361, which represented a payroll] of 26,868,432 balboas. Of the total 
number of employees, 24,388 were central government employees and 4,973 
belonged to the decentralized entities. By 1968, the total number of public 
employees have reached 45,421, representing a state disbursement in wages of 
94,791,804 balboas. Of this total, 34,389 were central government employees 
and 11,032 belonged to the decentralized entities. Therefore, from 1960 to 
1968 the total increased by 55 percent. 


In 1976, there was a total of 91,875 employees representing a payroll of 
175,809,166 balboas. Of the total number of employees, 55,811 were central 
government employees and 36,064 belonged to the decentraiized entities. The 
total increase was 100 percent, but the largest increase was registered in the 
autonomous and state entities with 300 percent, while the central government 
increase reached 62 percent. 


In 1983, there were 134,572 public employees, which meant a total payroll of 
666,744,666 balboas. Of the total number of employees, 75,097 were from tie 
central government and 59,475 belonged to the decentralized entities. The 
total increase was 46 percent, while the autonomous and state entities 
increased by 66 percent. 


In the past few years, the state capacity to continue playing the important 
role of employer reached its limit due to the limitations imposed by the cur- 
rent crisis and the need for us to shift to a different economic model. One 
of the main causes of unemployment and the inability of the private sector to 
solve it lies in the economic stagnation. We have a high level of unemploy- 
ment. We are faced with a situation in which the people needing work, the 
youth that must participate and the empoverished population who want to 
improve their living standard, and the businessmen and professionals of Panama 
are in no condition to render their full potential. 


We know that if this condition prevails for a long time, we will] confront 
social and political instability that no one desires to see in this country. 
We also know that we can overcome the present situation by sincerely and 
unselfishly acknowledging Panama's current reality. The reactivation of the 
economy and the generation of more jobs would surely be the result of a 
national accord rising from this acknowledgement. The state will be able to 
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promote and implement proper policies leading to the powerful development of 
the private sector's economy and investments. The state, however, will no 
longer be able to act as a large-scale employer as it has in the past because 
the state has to consider both the foreign debt interest and basic social 
services for the Panamanian population. 


Nevertheless, a considerable reduction in public sector employment at the time 
would have an immediate and disastrous consequences for the economy, peace, 
and the stability of our democracy. 


In the initial effort to implement a realistic and broad program for overall 
development, it seems more adequate to rationalize and improve the public 
administration, and educate and train our human resources in order to achieve 
progress and turn the private sector into the most job-generating sector from 
now on. 

Table No. 6 


Average Monthly Salary (in Balboas) 


Private Sector 


Years Total 
1980 336.69 
1981 356.41 
1982 374.69 
1983 377.89 
1984 392.63 
Percentage increase 1980-1984 3.9 


Public Sector 











Central Autonomous Munici- 
Years Total govt. inst. palities 
1980 326.29 317.25 349.03 215.63 
1981 342.21 327.32 373.20 219.86 
1982 357.97 330.06 406.19 223.54 
1983 391.63 366.16 439.72 235.56 
1984 416.30 383.74 474.90 242.63 

Percentage increase 
1980-1984 6.3 4.8 8.0 3.0 


Source: PANAMA EN CIFRAS, published by the Directorate of Statistics and 
Census of the Office of the Comptroller General. 











Table No. 8 [table number as published] 


Average Monthly Salary Index and 
Consumer Price Index [IPC] 


1980 - 100 


Private sector 


Years Total 
1980 100 
1981 105.9 
1982 111.3 
1983 112.2 
1984 116.6 


Public Sector 











Central Autonomous Munici- 
Years Total govt. inst. palities IPC 
1980 100 100 100 100 100 
1981 104.9 103.2 106.9 102.0 107.3 
1982 109.7 104.0 116.4 103.7 111.9 
1983 120.0 115.4 126.0 109.2 114.2 
1984 127.6 121.0 136.1 112.5 117.6 


Source: Table No. 6 and the National Banking Commission. 


[Table No. 8-A on following page] 














Table No. 8-A 


Public Sector Employment from 1980 to 1984 


(a) The Nation's Budget Directorate. 


Policy] 1984 and Health Ministry's Statistics Department. 


(E) Estimate by the Social Planning Division. 


Sector 1980 1981 1982 1983 1984(E) 
Public sector 114,598 125,011 132,530 134,935 142,463 
Central government 63,909 69,122 73,056 75,098 79,228 
Doctors -- -- -- 1,126 1,216(a) 
Paramedics -- -- -- 3,423 4,007(a) 
Teachers 12,479 12,810 13,192 13,620 14,023(E) 
Professors 8,422 9,085 9,743 10,936 11,931(E) 
Others 43,008 47,227 50,121 45,993 48,051(E) 
Decentralized 

institutions 46,378 51,305 54,937 55,109 58,360 
IRHE [Institute of 

Hydraulic Resources 

and Electrification] 4,968 5,550 5,402 5,295 5,265(a) 
INTEL [National Institute 

of Telecommunications ] 2,947 3,141 3,366 3,541 3,788(a) 
APN [National Port 

Authority ] 1,003 2,681 2,383 1,347 2,703(a) 
CSS [Social Security 

Fund ] 10,036 10,986 11,780 13,719 15,088(a) 
Others 27,424 28,947 32,006 31,207 31,516 
Municipalities 4,311 4,584 4,537 4,728 4,875 


MIPPE [Ministry of Planning and Economic 


Source: 
Republic. 


Statistics and Census Directorate. Comptroller General of the 
Issued at the Social Planning Division. 











Wages and Salaries 


The permanent increase in public expenditures soared, in view of the fact that 
the national government has absorbed a great number of jobs, become the 
country's largest employer, and pays relatively high salaries. 


During the period 1980 to 1983, the increase in the government's average wages 
considerably surpassed that of the private sector. As can be observed in 
Table No. 6, the average annual increase in government wages was 6.3 percent, 
while the private sector showed an average annual increase of 3.9 percent. 


In addition, the average annual inflation rate for the same period was 4.5 
percent. This means that the real average wages of public employees 
increased, while the equivalent in the private sector fell during the period 
1980-1984. 


Table No. 8 shows indexes of average salaries and consumer prices that clearly 
indicate that the heavy increase in government salaries occurred in 1983. Up 
to 1982, average government salaries were below the consumer price index and 
average private sector salaries. It was only in 1983 that they increased by 
9.4 percent, surpassing the previous 2 years. 


The important thing to note is that the trend is maintained for 1985. The 
increase in payroll expenditures represents 58 million balboas over the amount 
in 1984. This does not represent an increase in the number of persons 
employed in the government. For 1986, these automatic salary adjustments 
represent 41 million balboas above the amount of the 1984 increase. 


This situation presents four serious problems: 


1. The increases in wages and salaries are by themselves higher than the 
increases in the government's revenues. 


2. To the extent that the government workers' salaries continue increasing so 
rapidly, there will be pressure on the private sectors' salaries so that these 
will increase at a rate similar to those in the public sector. 


3. These salary increases in an economy in recession make the cost of labor 
increase without any relation to economic production. This eliminates the 
system's capacity to generate new jobs, increase its exports, and be able to 
compete in the international market. 


4. The wage and salary increases are sources of pressure so that the rates 
charged by the IRHE, INTEL, APN, and IDAAN [National Water and Sanitation 
Institute] for their services will be kept relatively high, thus imposing an 
unjust sacrifice on the great majority of the Panamanian population. 


As can be seen in Table No. 8-A, the increase in employment has registered an 
average annual growth of 5.6 percent during the 1980-1984 period, with the 
particular characteristic that the increase is greater in the decentralized 
institutions where it reached 6 percent during that period. 


The most important increases in the number of employees were in the APN and 
the CSS. 
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[Part five of seven part unattributed report on "Current Status of Public 
Finances and the 1985 Budget"--date not given] 

















[Text ] Central Government, Ministerial Expenditures 
1985 
in Thousands of Balboas 
Personal Basic Materials 
Institution Services Services and Supplies Other Total 
National Assembly 8,512.9 Laud 1,004.6 968.3 10,400.0 
Presidency 4,342.0 1,170.0 845.0 1,868.2 B.22904 
General 
Comptroller Office 8,450.9 318.0 501.9 1,101.4 10,372.2 
Government and 
Justice 79,561.8 3,286.4 27,012.1 21,500.0 131,360.3 
Foreign Relations 9,702.8 127.6 1,281.8 2,966.0 13,978.2 
Finance and Treasury 15,020.1 536.1 804.9 2,932.1 19,293.2 
Education 156,988.8 1,792.9 3,145.2 7,866.5 169,793.4 
Commerce and 
Industries 5,331.7 150.0 236.6 606.8 6,325.1 
Agriculture and 
Livestock 
Development 15,079.0 700.0 980.6 1,131.6 17,891.2 
Public Works 21,864.8 Let iaes Pe ek 408.8 33,279.2 
Prices Regulation 1,563.9 31.0 45.4 84.7 1,725.0 
Health 61,800.0 1,791.9 12,482.3 2,950.1 79,024.3 
Labor and Social 
Welfare 5,104.5 210.8 159.2 2,671.7 8,145.2 
Housing 5,779.0 865.7 887.3 568.2 8,100.2 
Planning 1,334.9 142.8 655.4 3,467.1 11,600.2 
Judicial Branch 8,218.6 175.0 269.1 2,101.5 10,764.2 
Attorney General Off. 6,505.1 55.3 120.2 499.6 7,180.2 
Electoral Tribunal 3,962.6 142.4 529.6 938.5 Dediaet 


Total 425,123.4 13,282.2 60,194.5 54,431.3 553,031.4 














Government Expenditures and the Economic Situation 


Looking over the current status of public finances, it is necessary to take 
into particular account the sizes of Panama's economy and unique character- 
istics that are not shared with other countries, which are in a similar 
development stage, but which have much larger economies. 


The long-standing relations between the government expenditures and the 
economic growth dramatically accentuates the role played by the state in 
maintaining the living standards and the scope of the social services. These 
social services have protected us from the social explosiveness which, due 

to backwardness and inequalities in the distribution of wealth, has led 
sister nations in Central America to terrible conflicts, which keep their 
people living in the midst of terror and violence, and which also represent a 
serious menace to the peace and stability of the entire region. 


A simple mathematical calculation based on some global statistics reveals that 
one-fourth of the population of the Republic depends directly or indirectly on 
the government payroll for subsistence. Similarly any contraction of public 
expenditure or any important reduction in the number of public employees would 
imply a very strong shakeup of our entire society and would have a rapidly 
visible impact on the national economy. 


The new government has begun a great effort to give a new turn to the 

nation's development, to create new economic structure which may gradually 
transfer the responsibility for development, employment generation, increasing 
the average living standard, and the recovery of the large forsaken masses to 
the investment and production units within the private sector. 


There is no other way, and it is not the Panamanians who decide that, because 
it is a compelling direction imposed on us by the behavior of world economy in 
general. 


In personnel expenditures alone, the central government spent 405 million 
balboas in 1984. This figure is 10 percent greater than that of 1983 and, 
despite the efforts made to reduce them as much as possible, the 1985 Budget 
includes an increase of some 20 million over the year that just ended. 


To rearrange public finances and adopt measures for economic recovery and 
growth with less dependence on the government expenditures is not only 
healthy, it is essential under the present fiscal situation in order to con- 
solidate democracy and preserve peace and the hope for better times with more 
welfare for more Panamanians and a more just distribution of the benefits. 


We have already provided the state expenditures figures in detail and noted 
the importance of public expenditure to all of us. Today, we present new 
aspects of the government expenses and obligations, all of which should lead 
us to a better understanding of the current crisis, of the situation we are 
facing, and the fact that the only way out is a national accord on where we 
want to go and what sacrifices we are willing to accept. 
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Other Expenses 


There are other government expenditures that are important components of the 
budget, even though they do not necessarily represent expenses. There are 


=) 


transfers to autonomous and semi-autonomous entities, as well as the amortiza- 


- 


tion of the debt, which totalled 325 million balboas in 1984. 


The transfer of funds in cash and by other means include the government's con- 
tribution to the budgets of the state universities and other institutions, as 
well as the financing of a large part of the investments of the autonomous 
entities or of the adjusting entry for international loans for investment 
programs. Until 1983 the transfers of the IFARHU [Human Resources Education 
and Training Institute], which now are received directly, were also included. 


[t is important to bear in mind that the amortizations have increased rapidly 
because when a refinancing operation is done, the central government becomes 
responsible, even though this represents the consolidation of the debts of 
decentralized entities. This increases the burden that debt servicing places 
on the debt es the tax receipts become higher, and leads to a considerable 
deficit which will remain in the foreseeable future. Here we encounter one of 
the elements of the state's financial structure which will have to be cor- 
rected in the long term and the government has included this in its general 
policy. 


The operating expenses amount to 553 million balboas and 425 million balboas 
(76.9 percent) correspond to payments for personnel services. The basic 
services expenses like electricity, telephone, and water, represent 13 million 
balboas, while material and supplies amount to another 54 million balboas. 


The Central Government's Running Expenses 


Between 1980 and 1984 the central government expenditures have grown at a rate 
of 10 percent per year. This growth is basically the result of the strong and 
constant increase in salaries, in addition to the large increase of interest 
on the public debt since 1982. As a result of this, 85 percent of the govern- 
ment expenditure is concentrated in this area, and this explains why at times 
it becomes difficult to decrease government spending if these other expenses 
cannot be decreased. 


The central government's personnel expenditures, including salaries, fees, and 
representation expenses, added up to 405 million balboas in 1984. Between 
i983 and 1984 these grew by more than 10 percent. The increase in salaries 
reflects the excessive employment by the government, which only became an 
employer as a last resort. This, in part, is the price that the country has 
been paying to prevent itself from falling into situations such as the ones 
experienced by other Central American countries that live in terror and 
violence. These expenditures may be underestimated, especially those for 
1984, due to the fact that the investment budgets of the MOP [Public Works 
Ministry] and the MIVI [Housing Ministry], and to a lesser degree, the IRHE's 
[Institute of Hydraulic Resources and Electrification] investment budget, 





include the payment of salaries. The remaining cen ral government expendi- 
tures basically have not increased and, in 1984, the nonpersonnel services, 
materials, and other expenses have decreased substantially as an expression 
of the effort made to reduce public spending. 


We also have to make note of the heavy increase in interest that the central 
government must pay, mainly due to the increased public debt, but also because 
of the increases in the interest rates. The increase is also due to a greater 
participation of the commercial banking system in short term loans that it 
gives at higher interest rates and from the interest that the government is 
paying on loans requested by some decentralized entities. 


[Table on following page] 
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INVESTMENT IN DECENTRALIZED INSTITUTIONS 


Most state investments have been financed through external credits. The 
government investments during the decade--as shown by the table--include the 
important Edwin Fabrega Hydroelectric Plant, that represents $505 million, not 
including the additional expense incurred in oil imports to generate energy 
due to the delayed completion of the plant. This plant only recently began 
generating energy, thus helping defray foreign debt interest. In fact, during 
the current decade, the investment program of the Institute of Hydraulic 
Resources and Electrification, IRHE, represents about $650 million and 20 
percent of Panama's foreign debt. 


Another important investment program has been the Social Security Fund housing 
project, which was originally authorized for $40 million. The true disburse- 
ment was much higher than anticipated. This additional disbursement affected 
the state finarcial resources, particularly considering that most of the 
dwellings are still unsold and therefore, are not generating revenue to 
recover the investment. 


Generally speaking, the investment program was increased in the early 1980's. 
This program exceeded $314 million in 1980 and reached $518 million in 1982. 
This is an example of the use of public funds to strengthen the economic 
activity and increase national wealth in terms of both infrastructure and 
human resources, and has a positive effect on the effort to keep peace. Now, 
the most important thing is to make this investment as profitable and pro- 
ductive as possible. 


The investment program was significantly reduced in 1982 because of the 
completion of the Edwin Fabrega Hydroelectric Plant, the Social Security Fund 
housing program, and other projects. 


It was not only the investment program that generated extra expenses. We must 
also consider the considerable losses incurred by certain government enter- 
prises. The greatest losses are occurring in the sugar mill investments 
because of the tremendous drop in free market prices. In addition, the United 
States has recently reduced Panama's sugar quota. 


Social Security 


One of the institutions that contributed most in the past to financing public 
expenditures and, particularly, to generating natio..sl savings was the Social 
Security Fund. 


This situation has changed and is deteriorating. First, a long inflationary 
period has reduced the income of the fund's investments (in bonds and mort- 
gages) as they are investments at low and constant interest rates. 


In addition, the fund has expanded its services in an ambitious program of 
medical assistance, integration of healthy services and expansion of coverage, 
which limits the entity's resources considerably. Likewise, an anticipated 
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retirement program has been created and the fund is absorbing the government's 
special retirement program. All these are measures which were adopted without 
the proper financial resources. Finally, the income from the second portion 
of the thirteenth month has been suspended. 


This series of circumstances lead to the elimination of the financial surplus 
of the Social Security Fund, which in 1982 had generated a savings surplus of 
92 million balboas. By 1984, this savings surplus was null. 


In 1984, the government stopped receiving the refunds from the second portion 
of thirteenth month payments to workers. Thus, this income of approximately 
40 million balboas disappeared. At the same time, there has been a cash 
disbursement increase of 10 million balboas by the treasury, which was 
formerly financed by the Social Security Fund as payment of its employees 
refund from the second portion of the thirteenth month payment. This source 
of income had been used to finance the Housing Ministry investment programs. 


This refund turns out to be an economic contradiction. The incomes were being 
reduced at a time growing resources were needed. It is important to note that 
this refund is not 40 million balboas for 1 year, but 40 million balboas every 
year. By 1985, the Public Sector will have already failed to receive 80 
million balboas as consequence of having to refund part of their thirteenth 
month incomes. 


[MATUTINO 21 Jan 85 pp 7-8] 


[Part six of seven part unattributed report on "Current Status of Public 
Finances and the 1985 Budget"; date not given] 


[Text] How the World Economic Crisis Affects Panama 


In itself, the nature of Panama's economy as a country of transit, the 
specialization of the service sector--which has been one of the most rapid 
growing, as well as a series of other factors, makes our country particularly 
sensitive to the levels of growth and development of the international economy. 


In fact, even though at times it is a bitter fact, our country does not have 
the adequate mechanisms to control, check, or compensate for the effects of a 
process of recession in the world economy; rather, its blows are felt immedi- 
ately and with much force. If this happens with the strong economies, how can 
it not affect a weaker economy such as the Panamanian one? One of the 
clearest manifestations of this is that the U.S. inflation index immediately 
reflects the rates of inflation in Panama. Likewise, when there is a slowdown 
in the U.S. economy, there is no way to avoid the harmful consequences that 
are observed without delay on the Panamanian economic chart. 


Therefore, for Panama the past 4 years, which have been crucial for the world 
economy, have resulted in 4 years of low economic growth and in some areas has 
resulted in a negative growth. 


As is quite natural, the world recession brings along a decrease in the move- 
ment of international trade which immediately affects our economy. The Free 




















Zone activities have diminished; last year this was even more evident. (1h: 
same happens with tourism and, more recently, has affected the internationa! 
banking services. 


Aside from this, since the economy is based on the dollar, when the dollar is 
strengthened on the international exchange markets the competitivenes of our 
traditional exports, as those of countries with soft currency, immediately 
diminish. 

PANAMA'S MAIN EXPORTS 


(In Thousands of Balboas) 


Detail 1980 1981 1982 1983 
Gross exports 

free zone 2,055,884 Ye Pe ey | 2,149,226 1,473,610 
Assets 353,377 319,420 309,313 303,545 
Tourism 171,150 174,890 173,797 170,967 


Sales, salaries, 
and retirement 


in the canal zone 152,089 157,387 178,034 185,294 
Canal commission 84,177 91,084 105,344 102,127 
How, then does this economic behavior affect fiscal revenue? The explanation 


that follows and the tables accompanying it clearly show how taxes and other 
fiscal revenues have been decreasing until in 1984 these revenues totalled 
$48 million less than in 1983. 


Nevertheless, the population's demands for state services and higher public 
expenses in the form of salaries in order to fulfill regulations and accords, 
which make these kinds of disbursements rigid, have kept these disbursements 
constantly on the increase. 


President Nicolas Ardito Barletta's government is determined to take the 
country away from this dangerous trend and has repeatedly recalled that we 
must reach a national consensus regarding the necessary solutions and the 
direction in which we must go. Of course, the first step is for every citizen 
to consider how he will be affected if the crisis worsens and how deep his 
commitment will be in terms of efforts and sacrifices to attain his future 
well-being in stability, peace, and democracy. 


Low Economic Growth Rate and Its Effect on Fiscal Revenues 
Fiscal revenues, particularly tax revenues, have been growing at increasingly 


low rates due to the economic crisis. In the following table we can see the 
gradual decline in the growth rate of these revenues from 13.7 percent in 195! 











to less than 2.6 percent in 1984. Before 1980, revenues increased mostly due 
to inflation. However, inflation began to decrease in 1981; it is now at a 
very low level. 


CENTRAL GOVERNMENT REVENUES 


(In Millions of Balboas) 












































1980 1981 1982 1983 1984(b) 

Current income 695.3 790.5 848.3 906.2 882.2 
Tax revenues 507.0 579.0 614.8 661.8 645.9 

Income tax 205.0 256.5 270.9 302.8 269.6 

Property and real 

estate tax 30.8 33.6 33.8 36.3 39.7 

Educational tax 19.2 24.9 26.9 27.8 28.5 

Personal property 

transfer tax 66.5 73.7 79.4 7388 74.4 

Import tax 78.4 83.6 91.1 96.3 107.0(a) 

Production and 

sales tax eFae 75.3 77.0 86.5 96.1(a) 

Others 29.9 31.4 Pe 39.0 30.3 
Other income 188.3 211.5 233.5 244.4 236.3 

Canal annuity 

and toll fied 75.8 79.3 69.7 69.7 

Profits from state 

enterprises 49.6 47.3 59.3 64.8 61.1 

Others 67.4 88.4 94.9 109.9 105.5 
Rate of increase 

Current income 41.9 Led Fes 6.8 -2.6 

Tax revenues 25.0 14.2 6.2 7.6 -2.4 

Other than tax 

revenues 119.6 11.4 9.6 8.8 -1.5 


a) The 1984 increase is due to higher tax rates. 
b) Estimated. 
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The income level reflects what has been happening to the economy, whose growth 
rate has also been decreasing (from 8 percent in 1980 to 0.5 percent in 1984) 
until reaching an evident stagnation. 


During the best years, the growth was the result of circumstantial and not 
permanent causes, like the construction of Petroterminales de Panama, the new 
treaty with the United States, and greater spending by the IRHE [Institute of 
Hydraulic Resources and Electrification] and the CSS [Social Security Fund]. 
Meanwhile, fiscal income growth has not worsened, thanks to certain material 
benefits achieved with the Torrijos-Carter treaties. Except for these factors 
however, the fiscal situation would be unbearable. 


Several factors have influenced the slow down in growth: the world recession 
and the international financial crisis, an economic policy that allows no 
margin for private sector growth, and recently, the interest payments abroad 
in excess of the income from the financing. 


As is known, since 1981 and much more noticeably since 1982, the countries in 
Latin America have been suffering strong economic crises. This has been 
partly due to the international recession that lowered the quantity and price 
of exports. It is also partly due to the new increases in oil prices since 
1979, higher interest rates, and increased prices for imports. 


In part, the economic problems result from the financial adjustments that 
result from the reduction in domestic expenditures and, as a result of this, a 
decrease in internal economic activity. The adjustments are part of the 
effort to pay the interest on the debts or at least to decrease the debt's 
growth. The petroleum producing countries like Mexico, Venezuela, and Ecuador 
have also lost large amounts of revenue as a result of the decrease in prices. 


The regional crisis, particularly in Costa Rica, Venezuela, and Colombia, 
affected us with a big drop in the activity in the Colon Free zone. Its 
exports dropped from 2.055 billion talboas in 1980 to 1.473 billion balboas in 
1983. tere has also been a reduction in cargo transiting the Canal Zone, a 
reduction in international tourism, the lowest growth rate in banking opera- 
tions, and recently, a drop in the volume of those operations. Banking had 
previously been one of the most dynamic sectors of the economy. These activ- 
ities indirectly affect our services that cater to foreigners, such as 
restaurants, trips, hotels, and so on. 


Actually, in general our exports did not drop further because services pro- 
vided to the U.S. Army and retirements in the former Canal Zone increased. 
However, in general, as can be seen in the attached chart, our main exports 
have stagnated. 


Recently, the stagnation in the economy also received the negative impact of 
4 reduction in public expenditures. During the last months of 1984 and 
beginning in 1985, the government is paying interest abroad totalling 250 
million balboas a year more than what it receives in net financing. In other 
words, the internal expenditure must be reduced in order to meet the payments 
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unless we receive donations or sell assets to foreigners. The effect of this 
is equivalent to reducing public expenditures, as reflected in the decrease in 
the investment program. State investments were 518 million balboas in 1982, 
408 million balboas in 1983, and will be 320 million balboas in 1985. 


[MATUTINC 25 Jan 85 pp 6-B, 7-B] 
(Part seven of seven-part unattributed report on the "Current Status of Public 
Finances and the 1985 Budget"; date not given; quotation marks as received] 


iText] A Glance at the Past in Order to Understand Where We Stand 

We have taken a passage regarding Panama's public debt from 1952 to 1961 from 
a joint comprehensive study by the OAS and Inter-American Development Bank on 
the Panamanian economy. The passage bears out that the current government's 
goals are nothing new, but rather are standard fiscal practices, with the 
additional element of a commitment and an effort to break obsolete patterns. 


"From 1952 to 1961 inclusive, government expenditures, including servicing the 
foreign debt, exceeded fiscal revenues by 73.3 million balboas. There were 
surpluses only in 1953 and 1954. During the final years of the decade (1959- 
1961) there were considerable deficits, amounting to two-third of the total 
deficit for the 10-year period. As a result, the national government's total 
deficit rose from 38.3 million balboas at the end of i952 to 111.1 million 
balboas at the end of 1961. Moreover, the autonomous institutions’ debts rose 
from 7 million in 1952 to 12.06 million balboas in 1961. In view of such 


chronic deficits and an increased debt which cannot be considered insignifi- 
cant, it is ironic to hear some officials state that the budget has always 
been balanced. 


These officials feel that the budget is balanced when the debt's real 
increases do not exceed the expected amounts." 

The Government's Growth From 1960 to 1985 

So as to better illustrate the state's increasing role as the major source of 
jobs, employing over one-quarter of the population, we are including the 
following information taken from an ‘Analysis of the Public Sector's 
Structural Situation to 1983' by the MIPPE [Planning and Economic Policy 
Ministry]. 


"In order to give a clearer idea as to the Panamanian public administration's 
policies in the past 25 years, we have drafted a summary on each sector, 


starting from 1960 until 1984: 


Commerce, Industry, and Tourism Sector: 


In 1960, 1973, 1974, and 1975 a total of six institutions were created, four 
f which are still functioning. 


fy) 
Vi 











Banking and Financial Sector: 


In 1965, 1969, 1975, 1979, and 1982 a total of six institutions were created, 
five of which are still functioning. 


Agricultural Sector: 


In 1969, 1973, 1974, 1975, 1976, 1977, 1978, and 1980 a total of 13 institu- 
tions were created, 10 of which are still functioning. 


Communications and Energy Sector: 


In 1961 and 1973 a total of two institutions were created which are still 
functioning. 


Miscellaneous Sector [Sector Multisectorial]: 


In 1970, 1972, 1973, 1974, 1975, and 1978 a total of seven institutions were 
created, five of which are still functioning. 


Education Sector: 


In 1961, 1969, and 1981 a total of four institutions were created, three of 
which are still functioning. 


Housing Sector: 
In 1973 two institutions were created which are still functioning. 


Labor Sector: 





In 1969, 1973, and 1983 a total of three institutions were created, two of 
which are still functioning. 


Transportation Sector: 


In 1970, 1974, and 1978 a total of three institutions were created, two of 
which are still functioning. 


The analysis made from 1960 to 1984 reveals that a total of 41 institutions 
were created in all the sectors that make up public administration. Of these, 
34 are still functioning, 8 were eliminated, and 3 have been restructured as 
directorates within other institutions. It is worth noting that the public 
administration currently consists of 52 institutions, leading us to conclude 
that two-third of the present institutions were created in the last 25 years.' 


Toward a New National Accord 


Today's publication ends the series of seven parts that--endorsed by the 
Ministry for Planning and Economic Policy--have presented to the Panamanian 

















people the true condition of public finances, the contents of the 1985 budget 
and its implications, and explanations regarding the causes and circumstances 
that have led the country to its present situation. 


We have presented details and reports--from both local and foreign sources-- 
and opinions of Panamanian and foreign officials. The conclusions drawn from 
these reports and opinions must be accepted cooly and lucidly, calmly and 
without any self-deception. 


The current crisis is the result of several factors that can be traced back to 
the economic models that Panama adopted when a far-reaching change became 
imperative due to the repercussions brought about by the end of World War II. 


The world is experiencing changes and moves in response to complex and varied 
stimuli that no single people, government, or nation can determine. 


The proposal for a constructive change represented by the elections that took 
Dr Nicolas Ardito Barletta to the nation's presidency appears about to become 
a reality that will end the stagnation of economy and lay the groundwork for 
the country's overall development through new stances and policies and a new 
vision of the nation we want to become, samely a successful democracy enjoying 
a stable peace and a constantly improving standard of living. 


This plan demands work, sacrifice, and efforts, but all Panamanians will share 
in the benefits in the end. Therefore, the moment has arrived for a big 
discussion, the result of which will be that each will generously and confi- 
dently accept this share of sacrifice and benefits. This is our destiny, and 
we will not be able to ignore it without risking everything. 


In this way the government has asked the nation to pronounce on its destiny. 
What Can Be Done 


Under the current circumstances, the healthy and safe path before us is a 
process of financial adjustment that will reduce the ratio between public 
expenses and fiscal revenues. 


This adjustment has to be made in such a manner that no single social or 
economic sector is overloaded and no political instrument that could render 
this adjustment inefficient is abused. 


As we have already seen, more than a reduction of expenses is necessary. To 
dismiss public employees would be tantamount to unfairly overloading a very 
small social group. In addition, the government has made a commitment for the 
stability of public employees. Massive dismissals--of 20,000 or 30,000 
employees--would cause a social explosion that would harm all, and particu- 
larly our people as a nation. 


The social and economic effects would be much more serious than a tax 
increase, because not only would our economy fail to take in what these 
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dismissed people would spend, but the rest of the government employees would 
suffer instability and uncertainty. In addition, the obvious unfairness of 
dismissing good and honest public employees serves as check against any move 
in that direction. Nevertheless, we must realize that unneeded employees or 
activities will have to be eliminated to reduce public expense. 


To think that the solution of the problem is simply to raise taxes is self- 
deceiving. To take money away from the public sector and hand it over to the 
government could solve short-term fiscal problems, but not the economic diffi- 
culties. Quite the contrary, the resulting increase in production costs, the 
decrease in profits, and the lack of confidence by the private sector would 
reduce our growth rate and fiscal revenues. 


To think that we could defray operation expenses by simply selling assets 
such as Petroterminal of Panama, or lands that reverted back to Panama after 
the U.S. right to use them ceased would be to think inefficiently and, at 
times, foolishly. After all, if we defray expenses this year by selling 
assets, what could we do next year when, in addition, we would have less 
income precisely because we will not have those generated by these very same 
assets? Furthermore, the sale of assets, particularly to foreigners, is the 
only way to palliate the effect of the financial adjustment on the national 
economy on a short-term basis since the internal expenses would not be 
reduced. For this reason, we must consider that, if assets are to be sold, 
it would be a good idea to use the major part of the resulting income to 
directly reduce our foreign debt. 


Some times, when we speak of reducing other state expenses, the idea of 
inefficiency comes to mind and we think that this inefficiency is reflected 
by an excess in stationery [offices supplies] expenses or similar things, but 
this is not so. 


The excessive expenses are concentrated in and represented by salaries, 
interest, transfers to individuals, fuel, and other expenses contracted for. 
The rest of the expenses are very low considering the number of people who 
work for the administration. In addition, such expenses were cut considerably 
in 1984 and will be reduced even further in 1985. 


Frequent mention is made of further reducing the investment program, but this 
directly restricts internal expenses and entails a strong additional impact 
that reduces our ability to maintain minimum growth levels. 


As we have seen already, the investment program for 1985 is noticeably lower 
than those for 1984 and 1983, but emphasis has been placed on construction 
and other activities that potentially will create more jobs on a short term 
basis. 


Furthermore, nearly the entire program is directly financed by international 
organizations. Even the local counterparts are, in turn, counterparts for the 
new funds asked for at the IMF. 











If the investment program is reduced even further, the immediate result would 
be an automatic reduction of external funds from international organizations, 
while our need for funds would remain unchanged. Nevertheless, a more severe 
stagnation would occur because our economy would not get these revenues. 


The financial advantage of reducing the investment program even further is 
valid on a short-term basis only because the foreign debt would be prevented 
from growing. Nevertheless, the problems demanding a solution in the immedi- 
ate future will worsen because the basis for economic development and improve- 
ment of the standard of living will have been reduced. 


When we come to outline a realistic financial program, we must bear in mind 
the interrelationship between the IMF, private banks, and the World Bank, and 
consider them as three sides of a triangle. 


In order for private banks to refinance the foreign debt and so that new money 
can be obtained, a feasible financial and economic program is necessary that 
allows us to make the necessary adjustments over a reasonable period. 


In addition, such a financial program must be considered adequate by the IMF. 
To this end, it is necessary that the program represent a financial adjust- 
ment: a deficit reduction in relative terms as the chief result of an 
increase in tax revenues or a reduction of current expenses. In addition, 
it is necessary that the resulting deficit can be financed in the available 
markets. This points in the direction of added taxes, reduced investments, 
and slowed down expense growth, with all that this entails which has been 
explained in detail. 


In turn, the economic program requires the support of the World Bank that 
directly contributes toward the financing of the government deficit through a 
support program for the national government policy. Even if this program 
would not be strictly necessary, the World Bank's $60 million would not reach 
the national treasury, the IMF's net contribution would be less and, perhaps, 
less new money would be available from private banks. 


Once these are recognized as valid and effective measures that can guarantee 
a reasonable program, it will be simple to market the program with private 
banks, which will finance pending payments. Panama should have done this in 
November and December. Now, it has been postponed for 3 months until the 
consensus needed to advance the program is reached. If this financial 
agreement continues to be delayed, it will become more difficult to implement, 
more costly, and less advantageous to the Republic, with all of the potential 
dangers that we have seen it could entail for the country. 


Need for a National Agreement 
Summarizing, we can say that the finance model and the economic development 


model, which are founded on expansion originated by the government, are of no 
further use to us. 
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The concept of the fiscal program has essentially been described earlier. 
Financial adjustment is a fact, not a policy. A bit of everything could be 
considered: increased taxes, lower salaries, the closing of inefficient 
activities, the selling of assets. However, in the medium-term we must 
redirect the state's activities, concentrating on its social role and the 
development of its infrastructure. The burden of taxes and the debt on the 
national product must also be reduced. State enterprises that are not 
profitable must be eliminated, while those that are profitable must be made 
more efficient. As a tool of production, the existing infrastructure like the 
airport, the fishing port, the convention center, and many others must be used 
to their maximum potential. 


The national debate should also concentrate on finding ways to improve the 
economy's efficiency to create conditions that will generate new jobs and a 
tangible increase in production in the shortest possible time. 


Our entire system of economic policies has concentrated on "stimulating" 
domestic sectors, generally at the expense of our capacity to generate new 
exports. On the other hand, the cost of inefficiency and the lack of develop- 
ment is evident in the system's inability to absorb the new generation with 
the necessary number of additional jobs. This makes the unemployment problem 
grave. 


Lastly, the errors and failures immediately result in a deficit and greater 
fiscal ills. 


It may seem that seeking a consensus to equally distribute benefits is 
unnecessary. However, a national consensus, unity of wills, shared awareness 
of the crisis, and a shared interest in the future are indispensable to dis- 
tributing the burden and making it acceptable. Thus, adjustment sacrifices 
will be distributed justly and all Panamanians will contribute their share to 
resolve our problems. This makes the national debate that we have begun a 
necessity. 


The national debate must focus on the discussion of a new development models 
and new social participation models. How can we promote private enterprise 
that is competitive and export-oriented without subsidies or special privi- 
leges? How do we motivate investors and productivity? How do we resolve the 
fiscal crisis and distribute the costs of financial adjustment? How do we 
promote more efficiency in government and the private sector in the cities and 
in the country? What measures are needed to obtain an increase in employment 
in the short-term and bring isolated provincial groups into the economic main- 
stream? 


The Executive Branch submitted an alternative and then tossed it aside to 
allow a national debate that will review the fiscal and economic problem that 
is affecting us all. If the necessary adjustments are not made soon, then all 
Panamanians without exception or regard for their political colors, social or 
economic status will have to live with the consequences, not only in fiscal 

or economic terms, but consequences that could be very grave and jeopardize 
our future as a nation, our peace, and our democracy. 
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Solutions must come now. The problems that the nation is confronting have 
been building for some time and now they are becoming more grave and accentu- 
ated. They will not be resolved unless the debate is held with the determina- 
tion to direct the economy toward the path that will lead us to satisfying the 
needs of the entire population and country, and guide us to acquire those 
responsibilities that will come with the full perfectioning of our indepen- 
dence and national condition that will arrive with the year 2,000. 


[Words within slantlines published in boldface] 
The Path to Follow 


Considering the current political, economic, and social circumstances as a 
whole, the path to be followed by our country can be summarized as follows: 


//FIRST:// The main task now is to strengthen the democratic institutions. 


//SECOND:// Economic recovery, or at least specific, tangible, and visible 
hope for economic recovery is necessary in order to strengthen and consoli- 
date a stable democracy. This recovery is feasible. 


//THIRD:// Due to the delicate situation of public finances and fiscal aus- 
terity, the economic recovery will only be possible through an increase--as 
soon as and to the highest degree possible--of national and foreign private 
investments. 


//FOURTH:// In order to experience a significant growth in national and 
foreign private investments, an atmosphere of confidence must prevail. 


//FIFTH:// In the eyes of national and foreign investors, is atmosphere of 
confidence will not exist unless the problem of public finances is solved, and 
other changes are made. 


//SIXTH:// The starting point for a solution to the public finances problem 
is an agreement for the orderly refinancing of the public debt. 


//SEVENTH:// We cannot even think about achieving an orderly refinancing of 
the public debt without reaching an agreement with the IMF and commercial 
banks. 


//EIGHT:// This agreement calls for the adoption of measures, and economic 
corrective actions. Due to their nature, these measures and actions demand 
broad consultation and an open debate at all levels, with the participation 
of all sectors. 


//NINTH:// Time is necessary in order to examine these measures and actions 
correctly and satisfactorily. In addition, citizens must show political 
willingness for an open, thorough, and honest dialogue on public finances, and 
to present a rational and realistic alternative that can correct the chronic 
imbalance in public finances. 
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//TENTH:// The orderly refinancing of the debt will considerably reduce the 
debt account in the National Budget. Consequently, the government will be 
able to give better attention to the people's needs, social services in all 
its aspects and to contribute effectively to the country's integral develop- 
ment. 


We must start with the understanding and conviction that there is no crisis or 
difficulties that we Panamanians together as a people cannot solve and over- 
come. Moreover, there are very special circumstances in our favor that better 
prepare us to move forward with more vigor, with more speed than many other 
countries facing a similar crisis. This will be possible only if we solve the 
fiscal and budget problem, if we make the necessary adjustments during the 
next 2 years, if we take full advantage of the challenge that new markets 
offer for our exports, and if the industrial and agricultural fields are 

given the proper incentives. Furthermore, if we better value our main 
resource, human resources, if we modernize public administration, if we 
maintain our faith and our support for the democratic institutions, if we 
preserve the necessary climate of peace and tranquillity, if we do all these 
things that seem difficult to us now, because they are difficult indeed, then 
we will have a truly promising future. 


Our geographic location and the merging of various political and economic 
factors in the world's current reality have placed us in such a situation 

that with a national agreement we can achieve all these things. In a few 
years we will surely be able to build real and solid foundations for Panama to 
become an eminently democratic, stable, and prosperous country, where people 
can enjoy an enviable situation, with great opportunities. 


CSO: 3248/211 
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GARCIA CABINET APPOINTMENTS, INITIAL MEASURES SPECULATED 


Lima EQUIS X in Spanish 21 Jan 85 pp 19-20 


[Article by Benjamin Odriozola; passages enclosed in slantlines printed in 
boldface ] 


(Text| Spurred by the favorable results from the most diverse opinion polls, 
and by the propitious climate their party is enjoying in the electoral sphere, 
Aprist Party leaders have already begun laying the groundowrk for the next 
Aprist administration. It is no longer a question of devising a government 
plan or specific programs for action in the various areas of government acti- 
vity; that is all practically ready. Basically, they are working on the 
composition of the cabinet, and at the same time, on an Emergency Plan that 
will encompass the first and most spectacular measures to be taken by the new 
government. The cabinet and the emergency plan are being kept in strict 
secrecy, but in spite of that a few facts have come to light that enable us to 
offer this preliminary assessment, which we obtained from a very good source. 
It is true that here and in other organs of the mass media certain predictions 
have been made before, but this has been mere conjecture and speculation. 

Now, in contrast, we have certain confirmed facts that are therefore of un- 
deniable significance to national political life. 


First Aprist Cabinet 


All signs indicate that the composition of the cabinet is intended to reflect 
the Aprist Party's intention to begin its administration with a clear sense of 
pluralism. At the same time, it is designed to enable the party to draw on 
the expertise of valuable and reputable technicians in each of the fundamental 
areas. Thus, while the widespread accusations of sectarianism that have 
always been aimed at this party could be quieted, an efficient operation would 
be guaranteed from the start. That is indispensable not only to head off any 
possible opposition, but also to ensure that government activities run smooth- 
ly. 


According to this criterion, even the president of the Council of Ministers 
might be someone from outside the party, a person with clout in various 
political sectors and good technical qualifications. This idea, however, is 
still under discussion, because both members of Alan's slate, Luis Alberto 
Sanchez and Luis Alva Castro, want this high post, claiming that the admini- 
stration should give the impression that the Aprist party has leadership 














capabilities from the start in order to carry out the new government's policy 
at the ministerial level. The more persistent of the two is, of course, Luis 
Alva Castro, who because of his youth would be considered better able to take 
on the heavy responsibilities of the job. Another factor favoring his selec- 
tion is the fact that the prime minister, under the present circumstances, 
could also serve as minister of economics and finance, which is his area of 
specialization, Alva Castro has great aspirations at this time, since in 
addition to chairing the Government Pla: Committee, which has a decided in- 
fluence on the future Aprist administration, he apparently desires to hold the 
top position in the Council of Ministers and, it is said, the post of party 
secretary general. These are key jobs for the future of a country with an 
Aprist government. 


Independent and Other-—Party Ministers 


There is still a possibility, however, that given the aforementioned premises 
that will guide Alan Garcia's administration, he may ultimately prefer to 
choose an independent person to run the cabinet and the Ministry of Economics 
and Finance. In this regard, it has been learned that among the names being 
considered are those of Javier Silva Ruete, who was in charge of that ministry 
under Morales Bermudez and is now a candidate for senator on the APRA ticket; 
Manuel Moreyra, former president of the Central Reserve Bank; and Felipe Ortiz 
de Zevallos, who, like Moreyra, is a highly qualified expert. But it has also 
been reported that Ortiz de Zevallos is being considered for the post of Chief 
of the National Planning Institute. Hector Cornejo Chavez, the eminent jur- 
ist, is being considered for minister of justice, but so far he has shown a 
resistance to returning to political office. The Ministry of the Interior 
will reportedly go to the respected Aprist leader Guillermo Larco Cox, The 
foreign relations portfolio will be given to Carlos Alzamora Traverso, the 
capable diplomat who is now president of the Latin American Economic System. 
Jose Barsallo, an Aprist professional with a long history of service, is being 
considered as health minister. For education, the likely prospect is Humberto 
Carranza Piedra, an experienced educator and parliamentarian. Ramon Ponce de 
Leon, who has been playing a key role in the Aprist election campaign, is 
under consideration for minister of housing. Alan's right-hand man for media 


and propaganda matters, Hugo Otero, is in line for SINACOSO [expansion un- 
known }. 


As for the first steps to be taken under the so-called Emergency Plan for 

the first 100 days, the following measures are being considered: serious 
fiscal austerity measures; a sincere attitude about possibilities for paying 
the debt, similar to that of Argentine President Raul Alfonsin; a general 
amnesty decree; prosecution of all those implicated in cases of corruption, 
with no /"wipe the slate clean"/ policy; a review of oil contracts; and the 
regionalization of the country. In sum, this is a policy capable of combining 
imagination and audacity with prudence and security in the payments that must 
be made, as has been noted repeatedly. 
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